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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 


Chapter I—Civil Service Commission 
PART 213—EXCEPTED SERVICE 
Department of Commerce 


Section 213.3314 is amended to show 
that the positions of two Confidential 
Assistants and one Private Secretary to 
the Director, Office of Foreign Direct In- 
vestments, are excepted under Schedule 
C. Effective on publication in the FrEp- 
ERAL REGISTER, subparagraph (42) is 
added to paragraph (a) of § 213.3314 as 
set out below. 


§ 213.3314 Department of Commerce. 


(a) Office of the Secretary. * * * 

(42) Two Confidential Assistants and 
one Private Secretary to the Director, 
Office of Foreign Direct Investments. 

= . o > > 
(5 U.S.C. 3301, 3302, E.O. 10577, 19 FR. 
7521, 3 CFR 1954-58 Comp.., p. 218) 


UNITED STATES Civit SERV- 
IcE COMMISSION, 
JAMES C. Spry, 
Executive Assistant to 
the Commissioners. 
[F.R. Doc. 68-4469; Filed, Apr. 15, 1968; 
8:47 a.m.] 


[SEAL] 





PART 213—EXCEPTED SERVICE 
Department of Commerce 


Section 213.3314 is amended to show 
that the position of Special Assistant 
for Regional Economic Coordination, 
Office of the Secretary is excepted under 
Schedule C. Effective on publication in 
the FEDERAL REGISTER, subparagraph 
(43) is added to paragraph (a) as set 
out below. 


§ 213.3314 Department of Commerce. 


(a) Office of the Secretary. * * * 
(43) Special Assistant for Regional 
Economic Coordination. 
* > o > >. 


(5 U.S.C. 3301, 3302, E.O. 10577, 19 F.R. 7521, 
3 CFR 1954-58 Comp., p. 218) 


UNITED STATES CIVIL SERV- 
IcE COMMISSION, 


[sEAL] James C. Spry, 
Ezecutive Assistant to 
the Commissioners. 
[F.R. Doc. 68-4468; Filed, Apr. 15, 1968; 
8:47 a.m.] 





PART 213—EXCEPTED SERVICE 
Department of Transportation 


Section 213.3394 is amended to show 
that the position of Special Assistant to 


FEDERAL 


the Assistant Secretary for Public Affairs 
is excepted under Schedule C. Effective 
on publication in the FEepERAL REGISTER, 
subparagraph (10) is added to paragraph 
(a) of § 213.3394 as set out below. 


§ 213.3394 Department of Transporta- 
tion. 


(a) Office of the Secretary. * * * 


(10) One Special Assistant to the As- 
sistant Secretary for Public Affairs. 


> . * + > 


(5 U.S.C. 3301, 3302, E.0. 10577, 19 F.R. 7521, 
3 CFR 1954-58 Comp., p. 218) 


UNITED StaTeEs Crvii SERv- 
IcE COMMISSION, 
JAMES C. Spry, 
Executive Assistant to 
the Commissioners. 
[F.R. Doc. 68-4470; Filed, Apr. 15, 1968; 
8:47 a.m.] 


Title 12—BANKS AND BANKING 


Chapter Il—Federal Reserve System 


SUBCHAPTER A—BOARD OF GOVERNORS OF 
THE FEDERAL RESERVE SYSTEM 


[Reg. U} 


PART 221—LOANS BY BANKS FOR 
THE PURPOSE OF PURCHASING OR 
CARRYING REGISTERED STOCKS 


Deferred Effective Date for Margin 
Requirements as to Certain Loans 


By document appearing in the FepERAL 
REGISTER of February 8, 1968 (33 F.R. 
2702), the Board of Governors amended 
§§ 221.1 through 221.4 of this part, effec- 
tive March 11, 1968. Included in the 
amendments was a new § 221.3(r), which 
provides that the reduction of the credit 
or deposit of additional collateral re- 
quired to be made in respect to certain 
loans made by banks on convertible debt 
securities before March 11, 1968, shall be 
accomplished by April 10, 1968. 

Simultaneously with the adoption of 
such amendment, the Board published 
for comment a proposed new § 221.2(1) 
(33 F.R. 2714), which would provide that 
loans by banks to creditors subject to 
Part 220 (Regulation T) who hold them- 
selves out to the public as making a con- 
tinuous market in certain convertible 
debt securities and who meet certain 
other requirements (if the credit is to 
finance such market-making activities) 
would not be subject to margin require- 
ments, including § 221.3(r). At that time 
creditors who might be eligible under the 
proposed § 221.2(1) were advised to file 
certain required reports with the Federal 
Reserve Bank of the district in which the 
creditor’s principal office is located. 

To permit further study and analysis 
of the proposal, and without prejudice to 


[SEAL] 


a determination whether the proposal 
will be adopted or withdrawn, the Board 
has deferred from April 10, 1968, to May 
10, 1968, the date by which bank loans on 
convertible debt securities made before 
March 11, 1968, to those creditors (bro- 
ker/dealer firms) who have filed such 
reports must be brought into compliance 
with the margin requirements of Part 221 
(50 percent margin status). 


Dated at Washington, D.C., the 9th day 
of April 1968. 


By order of the Board of Governors. 


[SEAL] ROBERT P. FORRESTAL, 
Assistant Secretary. 


[F.R. Doc. 68-4440; Filed, Apr. 15, 1968; 
8:45 a.m.] 


Title 16—COMMERCIAL 
PRACTICES 


Chapter I—Federal Trade 
Commission 
[Docket No. C-1313] 


PART 13—PROHIBITED TRADE 
PRACTICES 


Dario Of Italy, Inc., and Carl Goodkin 


Subpart—Misbranding or mislabeling: 
§ 13.1185 Composition: 13.1185-90 Wool 
Products Labeling Act; § 13.1212 Formal 
regulatory and statutory requirements: 
13.1212-90 Wool Products Labeling Act. 
Subpart—Neglecting, unfairly or decep- 
tively, to make material disclosure: § 13.- 
1852 Formal regulatory and statutory 
requirements: 13.1852-80 Wool Products 
Labeling Act. 


(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, secs. 
2-5, 54 Stat. 1128-1130; 15 U.S.C. 45, 68) 
[Cease and desist order, Dario Of Italy, Inc., 
et al., Miami, Fla., Docket C-1313, March 25, 
1968] 


In the Matter of Dario Of Italy, Inc., a 
Corporation, and Carl Goodkin, In- 
dividually and as an Officer of Said 
Corporation 


Consent order requiring a Miami, Fla., 
importer and distributor of ladies’ 
sweaters and hats to cease misbranding 
its wool products. 

The order to cease and desist, including 
further order requiring report of com- 
pliance therewith, is as follows: 

It is ordered, That respondents Dario 
of Italy, Inc., a corporation, and its offi- 
cers, and Carl Goodkin, individually and 
as an officer of said corporation, and re- 
spondents’ representatives, agents, and 
employees, directly or through any cor- 
porate or other device, in connection with 
the manufacture for introduction into 
commerce, introduction into commerce, 
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or offering for sale, sale, transportation, 
distribution, delivery for shipment, or 
shipment, in commerce, of wool products, 
as “commerce” and “wool product” are 
defined in the Wool Products Labeling 
Act of 1939, do forthwith cease and desist 
from misbranding wool products by: 

1. Falsely and deceptively stamping, 
tagging, labeling, or otherwise identify- 
ing such products as to the character or 
amount of the constituent fibers con- 
tained therein. 

2. Failing to securely affix to or place 
on, each such product a stamp, tag, label, 
or other means of identification showing 
in a clear and conspicuous manner each 
element of information required to be 
disclosed by section 4(a) (2) of the Wool 
Products Labeling Act of 1939. 

3. Using the term “mohair” in lieu of 
the word “wool” in setting forth the re- 
quired fiber content information on 
labels affixed to wool products without 
setting forth the correct percentage of 
the mohair present. 

It is further ordered, That the re- 
spondent corporation shall forthwith dis- 
tribute a copy of this order to each of its 
operating divisions. 

It is further ordered, That the re- 
spondents herein shall, within sixty (60) 
days after service upon them of this 
order, file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with this order. 


Issued: March 25, 1968. 
By the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 


[F.R. Doc. 68-4441; Filed, Apr. 15, 1968; 
8:45 a.m.] 





[Docket No. C—1314] 


PART 13—PROHIBITED TRADE 
PRACTICES 


Kansas City Quilting Co., Inc., et al. 


Subpart—Misbranding or mislabeling: 
$ 13.1185 Composition: 13.1185-90 Wool 
Products Labeling Act; § 13.1212 Formal 
regulatory and statutory requirements: 
13.1212-90 Wool Products Labeling Act. 
Subpart—Neglecting, unfairly or decep- 
tively, to make material disclosure: 
§ 13.1852 Formal regulatory and statutory 
requirements: 13.1852-70 Textile Fiber 
Products Identification Act; 13.1852-80 
Wool Products Labeling Act. 


(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended, secs. 
2-5, 54 Stat. 1128-1130, 72 Stat. 1717; 15 
U.S.C. 45, 68, 70) [Cease and desist order, 
Kansas City Quilting Co., Inc., et al., Kansas 
City, Mo., Docket C—1314, March 25, 1968] 


In the Matter of Kansas City Quilting 
Co., Inc., a Corporation, and Lionel J. 
Kunst and Solomon Burstein, Indi- 
vidually and as Officers of the Afore- 
said Corporation. 


Consent order requiring a Kansas City, 
Mo., manufacturer of quilted woolen 
fabrics to cease misbranding its wool and 
textile fiber products and failing to main- 
tain required records. 






RULES AND REGULATIONS 


The order to cease and desist, including 
further order requiring report of com- 
pliance therewith, is as follows: 

It is ordered, That respondents Kansas 
City Quilting Co., Inc., a corporation, 
and its officers, and Lionel J. Kunst and 
Solomon Burstein, individually and as 
officers of said corporation, and respond- 
ents’ representatives, agents, and em- 
ployees, directly or through any corporate 
or other device, in connection with the 
introduction, or manufacture for intro- 
duction, into commerce, or the offering 
for sale, sale, transportation, distribu- 
tion, delivery for shipment, or shipment, 
in commerce, of wool products, as “com- 
merce” and “wool product” are defined 
in the Wool Products Labeling Act of 
1939, do forthwith cease and desist from 
misbranding such products by: 

1. Falsely and deceptively stamping, 
tagging, labeling, or otherwise identifying 
such products as to the character or 
amount of the constituent fibers con- 
tained therein. 

2. Failing to securely affix to, or place 
on, each such product a stamp, tag, label, 
or other means of identification showing 
in a clear and conspicuous manner each 
element of information required to be 
disclosed by section 4(a) (2) of the Wool 
Products Labeling Act of 1939. 

It is further ordered, That respondents 
Kansas City Quilting Co., Inc., a cor- 
poration, and its officers, and Lionel J. 
Kunst and Solomon Burstein, individ- 
ually and as officers of said corporation, 
and respondents’ representatives, agents, 
and employees, directly or through any 
corporate or other device, in connection 
with the introduction, delivery for intro- 
duction, manufacture for introduction, 
sale, advertising, or offering for sale, in 
commerce, or the transportation or caus- 
ing to be transported in commerce, or 
the importation into the United States, 
of any textile fiber product; or in con- 
nection with the sale, offering for sale, 
advertising, delivery, transportation, or 
causing to be transported, of any textile 
fiber product which has been advertised 
or offered for sale in commerce; or in 
connection with the sale, offering for 
sale, advertising, delivery, transporta- 
tion, or causing to be transported, after 
shipment in commerce, of any textile 
fiber product, whether in its original 
state or contained in other textile fiber 
products, as the terms “commerce” and 
“textile fiber product” are defined in the 
Textile Fiber Products Identification 
Act, do forthwith cease and desist from 
failing to maintain and preserve proper 
records showing the fiber content of the 
textile fiber products manufactured by 
said respondents, as required by section 
6 of the Textile Fiber Products Identifi- 
cation Act and Rule 39 of the Regulations 
promulgated thereunder. 

It is further ordered, That the respond- 
ent corporation shall forthwith distribute 
a copy of this order to each of its operat- 
ing divisions. 

It is further ordered, That the respond- 
ents herein shall, within sixty (60) days 
after service upon them of this order, 
file with the Commission a report in writ- 
ing setting forth in detail the manner 
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and form in which they have complied 
with this order. 


Issued: March 25, 1968. 


By the Commission. 
[SEAL] JOSEPH W. SHEA, 
Secretary. 
[F.R. Doc. 68-4442; Filed, Apr. 15, 1968; 


8:45 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Manufacturer May Not Mark “Made 
in U.S.A." on Imported Blades of 
Cutlery Finished and Assembled in 
the United States 


§ 15.217 Manufacturer may not mark 
“Made in U.S.A.” on imported blades 
of cutlery finished and assembled in 
the United States. 


(a) The Commission issued another 
advisory opinion in a series concerning 
commodities of partial or total foreign 
origin. 

(b) The Commission advised a manu- 
facturer in this country, the applicant 
for an advisory opinion, that he may not 
mark “Made in US.A.” on imported 
blades of cutlery to be finished and as- 
sembled in the United States. The Com- 
mission noted that a blade is a signif- 
icant component of cutlery. The Com- 
mission called attention to the danger 
that the contemplated marking might 
violate section 5 of the Federal Trade 
Commission Act. 

(38 Stat. 717, as amended; 15 U.S.C. 41-58) 

Issued: April 4, 1968. 

By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 


[F.R. Doc. 66-4497; Filed, Apr. 15, 1968; 
8:49 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Country of Origin Labeling on Food 
Machinery Containing Imported 
Components 


§ 15.218 Country of origin labeling on 
food machinery containing imported 
components. 

(a) The Commission rendered an ad- 
visory opinion in regard to representa- 
tions concerning the origin of goods 
which are produced domestically but 
which contain imported components. 

(b) Specifically, the Commission ruled 
that food machinery may not be repre- 
sented affirmatively as being of domestic 
origin unless it is made in its entirety in 
the United States. 

(c) Under the factual situation pre- 
sented to the Commission, the requesting 
party proposes to produce a food machine 
here in the United States which will con- 
tain some components imported from a 
foreign country. Specifically, the request- 
ing party wanted to know what percent- 
age of the machine must be made in the 








United States before it can be affirma- 
tively represented as an American-made 
product. 

(d) Although the Commission ruled 
that such a machine could not be affirm- 
atively represented as being of domestic 
origin, it further stated the ruling does 
not prevent the vendor from making a 
factual disclosure of the percentage of 
American-made parts as contrasted with 
the percentage imported, should the ven- 
dor desire to make such a representation. 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 


[F.R. Doc. 68-4492; Filed, Apr. 15, 1968; 
8:49 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Disclosure of Foreign Origin of Con- 
tents on Package Bearing Name 
Suggesting Domestic Origin 


§ 15.219 Disclosure of foreign origin of 
contents on package bearing name 
suggesting domestic origin. 

(a) The Commission issued an advi- 
sory opinion dealing with the failure to 
disclose the foreign origin of imported 
switch plates. The package containing 
the switch plates was labeled with a com- 
pany name suggesting that the product 
was of domestic origin. 

(b) Under these circumstances, the 
Commission required that the foreign 
origin of the product be disclosed in con- 
junction with the company name. 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 


[F.R. Doc. 68-4494; Filed, Apr. 15, 1968; 
8:49 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Foreign Country of Origin Disclosure 
on Imported Tools 


§ 15.220 Foreign country of origin dis- 
closure on imported tools. 


(a) The Commission rendered an ad- 
visory opinion in regard to the proper 
labeling of the country of origin of cer- 
tain imported tools. 

(b) Specifically, the requesting party 
wanted to know whether it would be 
necessary to disclose the country of 
origin on the tools and in advertising. 

(c) In the advisory opinion which was 
issued, the Commission concluded that 
it would be necessary to disclose the 
foreign country of origin of the tools in a 
clear and conspicuous manner at the 
point of sale. It also ruled that it would 
not be necessary to disclose the origin 
of the tools in advertising. 


RULES AND REGULATIONS 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 


[F.R. Doc. 68-4495; Filed, Apr. 15, 1968; 
8:49 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Foreign Country of Origin Disclosure 
on Imported Metal Spring Clamps 


§ 15.221 Foreign country of origin dis- 
closure on imported metal spring 
clamps. 


(a) The Commission rendered an ad- 
visory opinion in regard to the proper 
marking of metal spring clamps imported 
from a foreign country. The clamps are 
to be imported in bulk, repackaged and 
resold in the United States. They will be 
used to hold glass to the backing of 
frames, on cardboards and other acces- 
sories, in temporary bookbindings, office 
ledgers, etc. 

(b) The Commission advised the per- 
son requesting the advisory opinion that 
it would be necessary to mark the im- 
ported clamps with the foreign country 
of origin in a clear and conspicuous 
manner. 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 


Secretary. 


[F.R. Doc. 68-4496; Filed, Apr. 15, 1968; 
8:49 a.m.] 





PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Disclosure of Foreign Origin of Com- 
ponent Part of Ice Cream Spade As- 
sembled in This Country 


§ 15.222 Disclosure of foreign origin of 
component part of ice cream spade 
assembled in this country. 


(a) The Commission was requested to 
render an advisory opinion with respect 
to the necessity for disclosing the coun- 
try of origin of the imported metal por- 
tion of an ice cream spade manufactured 
in this country. 

(b) The opinion advised that in the 
Commission’s view the country of origin 
of the imported metal portion of the ice 
cream spade should be disclosed wherever 
the name of the company appears and 
that it should be disclosed in a clear and 
conspicuous manner on the package or 
the ice cream spade itself. 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 
Secretary. 
[F.R. Doc. 68-4493; Filed, Apr. 15, 1968; 


8:49 am.] 
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PART 15—ADMINISTRATIVE 
OPINIONS AND RULINGS 


Necessity for Disclosing Foreign Coun- 
try of Origin of Imported Gloves 


§ 15.223 Necessity for disclosing foreign 
country of origin of imported gloves. 


(a) The Commission was requested to 
furnish an advisory opinion as to the 
necessity for disclosing the country of 
origin of imported gloves which will be 
packaged in this country. 

(b) The opinion advised that in the 
Commission’s view it will be necessary 
to disclose the country of origin of the 
gloves in a clear and conspicuous man- 
ner at the point of sale. 


(38 Stat. 717, as amended; 15 U.S.C. 41-58) 
Issued: April 4, 1968. 
By direction of the Commission. 


[SEAL] JOSEPH W. SHEA, 


Secretary. 


[F.R. Doc. 68-4498; Filed, Apr. 15, 1968; 
8:49 a.m.] 


Title 7—AGRICULTURE 


Chapter Ill—Agricultural Research 
Service, Department of Agriculture 


PART 319—FOREIGN QUARANTINE 
NOTICES 


Subpart—Fruits and Vegetables 


OxRA FroM CERTAIN SOUTH AMERICAN 
COUNTRIES 


Pursuant to § 319.56-2 of the regula- 
tions supplemental to the Fruit and 
Vegetable Quarantine (Notice of Quaran- 
tine No. 56, 7 CFR 319.56), issued under 
sections 5 and 9 of the Plant Quarantine 
Act of 1912 (7 U.S.C. 159, 162), adminis- 
trative instructions designated as 7 CFR 
319.56-2q are hereby amended by re- 
vising the section title and the intro- 
ductory paragraph thereof to read as 
follows: 


§ 319.56-2q Administrative instructions 
prescribing method of treatment of 
okra from certain South American 
countries. 


Fumigation with methyl bromide at 
normal atmospheric pressure in accord- 
ance with the following procedure, is 
hereby prescribed as a condition of im- 
portation under permit under § 319.56-2 
for all shipments of okra from Colombia, 
Ecuador, Peru, and Venezuela. 


* > > * * 


(Secs. 5, 9, 37 Stat. 316, 318; 7 U.S.C. 159, 162; 
29 F.R. 16210, as amended, 7 CFR 319.56-2) 


This amendment shall become effec- 
tive upon publication in the FEDERAL 
REGISTER. 

The purpose of this amendment is to 
permit the importation of okra from 
Ecuador, Peru, and Venezuela under the 
same conditions as those already author- 
ized for such importations from Co- 
lombia. The pink bollworm (Pectinoph- 
ora gossypiella (Saund.)) is known to 
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occur in these countries. Under certain 
cultural conditions this serious pest of 
cotton will infest okra. 

Inasmuch as this amendment relieves 
restrictions, it should be made effective 
at the earliest practicable date in order 
to be of maximum benefit to importers 
of okra. Therefore, pursuant to the ad- 
ministrative procedure provisions of 5 
U.S.C. 553, it is found upon good cause 
that notice and other public procedures 
with respect to this amendment are im- 
practicable and contrary to the public 
interest and good cause is found for 
making the amendment less than 30 
days after publication in the FEDERAL 
REGISTER. 


Done at Hyattsville, Md., this 10th day 
of April 1968. 


[SEAL] F. A. JOHNSTON, 
Director, 

Plant Quarantine Division. 

[F.R. Doc. 68-4465; Filed, Apr. 15, 1968; 
8:47 am.] 





Chapter IX—Consumer and Market- 
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Nuts), Department of Agriculfure 


[Orange Reg. 60, Amdt. 4] 


PART 905—ORANGES, GRAPEFRUIT, 
TANGERINES, AND TANGELOS 
GROWN IN FLORIDA 


Limitation of Shipments 


Findings. (1) Pursuant to the market- 
ing agreement, as amended, and Order 
No. 905, as amended (7 CFR Part 905), 
regulating the handling of oranges, 
grapefruit, tangerines, and tangelos 
grown in Florida, effective under the ap- 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674), and upon 
the basis of the recommendations of the 
committees established under the afore- 
said amended marketing agreement and 
order, and upon other available infor- 
mation, it is hereby found that the limi- 
tation of shipments of Murcott Honey 
oranges, as hereinafter provided, will 
tend to effectuate the declared policy of 
the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub- 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica- 
tion in the Feperat REcIster (5 U.S.C. 
553) because the time intervening be- 
tween the date when information upon 
which this amendment is based became 
available and the time when this amend- 
ment must become effective in order to 
effectuate the declared policy of the act 
is insufficient; and this amendment re- 
lieves restrictions on the handing of Mur- 
cott Honey oranges grown in Florida. 

Order. The provisions of § 905.505 
(Orange Regulation 60; 32 F.R. 17616, 
33 FR. 2378, 4514, 4729) are hereby 
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amended in the following respects: The 
introductory text of paragraph (a) (2) 
and subdivision (v) thereof are revised 
to read as follows: 


§ 905.505 Orange Regulation 60. 


(a) ses 

(2) During the period April 15, 1968, 
through September 8, 1968, no handler 
shall ship between the production area 
and any point outside thereof in the 
continental United States, Canada, or 
Mexico: 


(vy) Any Murcott Honey oranges, 
grown in the production area, which do 
not grade at least U.S. No. 2. 

: a s ze 


(Secs. 1-19, 48 Stat. 31, as amended; 7 
U.S.C. 601-674) 


Dated, April 12, 1968, to become effec- 
tive April 15, 1968. 


Pavut A. NICHOLSON, 
Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service. 


[F.R. Doc. 68-4556; Filed, Apr. 15, 1968; 
8:49 a.m.] 





[Lemon Reg. 315, Amdt. 1] 


PART 910—LEMONS GROWN IN 
CALIFORNIA AND ARIZONA 


Limitation of Handling 


Findings. (1) Pursuant to the market- 
ing agreement, as amended, and Order 
No. 910, as amended (7 CFR Part 910), 
regulating the handling of lemons grown 
in California and Arizona, effective under 
the applicable provisions of the Agri- 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601-674), and 
upon the basis of the recommendations 
and information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of handling of such 
lemons, as hereinafter provided, will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary 
notice, engage in public rule-making pro- 
cedure, and postpone the effective date 
of this amendment until 30 days after 
publication hereof in the FEDERAL 
REGISTER (5 U.S.C. 553) because the 
time intervening between the date when 
information upon which this amend- 
ment is based became available and the 
time when this amendment must become 
effective in order to effectuate the de- 
clared policy of the act is insufficient, 
and this amendment relieves restriction 


on the handling of lemons grown in 


California and Arizona. 
Order, as amended. The provisions in 
Paragraph (b)(1)(ii) of  § 910.615 


(Lemon Regulation 315, 33 F.R. 5449) 
are hereby amended to read as follows: 
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§ 910.615 Lemon Regulation 315. 


. : s 7 s 
(b) Order. (1) * * * 
(ii) District 2: 232,500 cartons. 
* . . = s 


(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 


Dated: April 11, 1968. 
Pau. A. NICHOLSON, 
Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service. 


[F.R. Doc. 68-4467; Filed, Apr. 15, 
8:47 am.] 


1968; 





Chapter Xl—Consumer and Market- 
ing Service (Marketing Agreements 
and Orders; Miscellaneous Com- 
modities), Department of Agricul- 
ture 


PART 1201—TYPE 62 SHADE-GROWN 
CIGAR-LEAF TOBACCO GROWN IN 
DESIGNATED PRODUCTION AREA 
OF FLORIDA AND GEORGIA 


Subpart—Expenses and Rate of 
Assessment 


FIscaL PERIOD ENDING JANUARY 31, 1969 


Notice was published in the FEpERAL 
REGISTER on March 16, 1968 (33 F.R. 
4629), that there were under considera- 
tion proposals regarding expenses of the 
Control Committee (established under 
the Amended Marketing Agreement and 
Amended Order No. 195 (7 CFR Part 
1201)) regulating the handling of Type 
62 shade-grown cigar-leaf tobacco grown 
in designated production area of Florida 
and Georgia and related rate of assess- 
ment for the fiscal period ending Janu- 
ary 31, 1969. The amended marketing 
agreement and amended order are effec- 
tive under the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.). 

After consideration of all relevant 
matter presented, including the aforesaid 
notice, it is hereby found as follows with 
respect to the expenses of the Control 
Committee for the fiscal period ending 
January 31, 1969, and the related assess- 
ment rate: 


§ 1201.300 Expenses and rate of assess- 
ment for the fiscal period ending 
January 31, 1969. 

(a) Expenses: Expenses in the amount 
of $8,500 are reasonable and likely to be 
incurred by the Control Committee for 
its maintenance and functioning during 
the fiscal period ending January 31, 1969. 

(b) Rate of assessment: The rate of 
assesment which each handler shall 
pay, in accordance with the applicable 
provisions of said amended marketing 
agreement and amended order, as his 
pro rata share of the aforesaid expenses 
is hereby fixed at $1.25 per 1,000 pounds 
of tobacco handled by such handler as 


the first handler thereof during the fiscal 
period ending January 31, 1969. 

(c) Terms used in this section shall 
have the same meaning as when used in 
said amended marketing agreement and 
amended order. 


It is hereby further found that good 
cause exists for not postponing the ef- 
fective time of this action until 30 days 
after publication in the FEDERAL REGISTER 
(5 U.S.C. 1001-1011) in that (a) the 
relevant provisions of said amended 
marketing agreement and amended or- 
der require that the rate of assessment 
fixed for a particular fiscal period shall 
be applicable to all assessable tobacco 
handled during such fiscal period, and 
(b) the current fiscal period began Feb- 
ruary 1, 1968, and the rate of assessment 
herein fixed will automatically apply to 
all such assessable tobacco beginning 
with such date. 

(Secs. 1-19, 48 Stat. $1, as amended; 7 U.S.C. 
601-674) 


Dated: April 11, 1968. 


STEPHEN E. WRATHER, 
Director, Tobacco Division, 
Consumer and Marketing Service. 


[FP.R. Doc. 68-4488; Filed, Apr. 15, 1968; 
8:48 a.m.] 


Chapter XIV—Commodity Credit Cor- 
poration, Department of Agriculture 


SUBCHAPTER B—LOANS, PURCHASES, AND 
OTHER OPERATIONS 


PART 1434—HONEY 


Subpart—1968-Crop Honey Loan 
and Purchase Program 


The Honey Price Support Regulations 
for 1968 and Subsequent Crops (33 F.R. 
5203) issued by the Commodity Credit 
Corporation, which contain regulations 
of a general nature with respect to price 
support loan and purchase operations, 
are supplemented for the 1968 crop of 
honey as follows: 

Sec. 

1434.35 
1434.36 
1434.37 
1434.38 


AvtTHorItTy: The provisions of this subpart 
issued under sec. 4, 62 Stat. 1070, as amended; 
15 U.S.C. 714b. Interpret or apply sec. 5, 62 
Stat. 1072, secs. 201, 401, 63 Stat. 1052, 1054; 
15 U.S.C. 714c, 7 U.S.C. 1446, 1421. 


§ 1434.35 Purpose. 


This subpart contains program provi- 
sions which, together with (a) the Honey 
Price Support Regulations for 1968 and 
Subsequent Crops, (b) the Cooperative 
Marketing Association—Eligibility Re- 
quirements for Price Support in Part 1425 
of this chapter, and (c) any amendments 
to such regulations, set forth the require- 
ments with respect to price support for 
1968-crop honey. 


§ 1434.36 Availability. 


(a) Loans. Producers must request a 
loan on 1968-crop eligible honey on or 
before March 31, 1969. 

(b) Purchases. Producers desiring to 
offer eligible honey not under loan for 


Purpose. 
Availability. 
Maturity of loans. 
Support rates. 
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purchase must notify the ASCS county 
office on or before April 30, 1969, of their 
intent to sell. 


§ 1434.37 Maturity of loans. 


Unless demand is made earlier, loans 
on honey will mature on April 30, 1969. 


§ 1434.38 Support rates. 


(a) Table and nontable honey. The 
support rate for the quantity of 1968- 
crop honey placed under loan or acquired 
under loan or purchase shall be the rate 
for the respective class and color set 
forth below: 





For Montana, All States 
Wyoming, east of 
Colorado, Montana, 

New Mexico, Wyoming, 
and States Colorado, 

west thereof and 

New Mexico 


Class and color 


Table honey: 


1 White and lighter 

2 Extra light amber- - - -. 

3 Light amber 

4 Other table honey 
Nontable honey 


(b) Substandard—(1) Defects and 
moisture. The support rate for a lot of 
honey delivered under a loan or for 
purchase which grades substandard on 
account of defects or moisture or a com- 
bination of defects and moisture shall be 
adjusted by the following discounts: 

Discount cents 
Substandard account of: per pound 
Defects 1 
Moisture 


(2) Objectionable flavor, fermenta- 
tion, or caramelization. The settlement 
value for a lot of honey delivered under 
loan or for purchase which grades sub- 
standard on account of objectionable 
flavor, fermentation, or caramelization 
shall be the lower of its market value as 
determined by CCC or a value determined 
on the basis of the support rate for non- 
table honey. 


Effective date: Upon publication in the 
FEDERAL REGISTER. 


a at Washington, D.C., on April 9, 
1968. 
E. A. JAENKE, 


Acting Executive Vice President, 
Commodity Credit Corporation. 


[F.R. Doc. 68-4466; Filed, Apr. 15, 1968; 
8:47 am.] 


Title 23—HIGHWAYS AND 
VEHICLES 


Chapter Il—Vehicle and Highway 
Safety 


[Docket No. 8] 
PART 255—-FEDERAL MOTOR VEHICLE 
SAFETY STANDARDS 


Motor Vehicle Safety Standard No. 
202; Head Restraints—Passenger 
Cars 


Motor Vehicle Safety Standard No. 
202, issued February 12, 1968, and pub- 
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lished in the FepERAL REGISTER February 
14, 1968 (33 F.R. 2945), specifies re- 
quirements for head restraints to reduce 
the frequency and severity of neck in- 
jury in rear-end and other collisions to 
occupants of passenger cars manufac- 
tured after January 1, 1969. 

Pursuant to 23 CFR 216.35 (32 F.R. 
15818), interested persons could petition 
the Federal Highway Administrator for 
reconsideration on or before March 15, 
1968. 

Several petitioners questioned the 80 
millisecond duration requirement of the 
8g dynamic test on the grounds that it 
imposes a more severe load on the seat 
back than is required in Motor Vehicle 
Safety Standard No. 207, Anchorage of 
Seats—Passenger Cars. The Adminis- 
trator has determined that the demon- 
stration procedure should be revised to 
incorporate a half-sine wave accelera- 
tion pulse shape with an amplitude of 
8g and a base (duration) of 80 milli- 
seconds. This revised loading is closer 
to actual crash conditions, and is more 
consistent with existing seat strength 
requirements. The demonstration pro- 
cedure has been revised to include the 
half-sine wave pulse shape. 

Several petitioners questioned the 
method for establishing the displaced 
torso line for the static test on the 
grounds that it did not take into account 
the compression of the seat back cush- 
ion by the torso under load. The Ad- 
ministrator has determined that the 
Standard should be revised to take into 
account seat back cushion compression 
in establishing the displaced torso line, 
and the demonstration procedure has 
been revised accordingly. 

One petitioner questioned the proced- 
ure outlined for establishing the dummy 
reference line for the dynamic test. The 
procedure made use of the torso line of 
the 95th percentile dummy or test device 
and there is no commonly accepted 
definition of this torso line. The Ad- 
ministrator has revised the procedure 
for establishing dummy torso reference 
lines to make use of the SAE two-di- 
mensional manikin, with its torso line 
established in accordance with SAE 
Aerospace—Automotive Drawing Stand- 
ards. 

One petitioner questioned the require- 
ment that a spherical head form be used 
to apply the static load because tests 
have shown that this head form tends 
to slip under the foundation structure 
of the head restraint, thus showing an 
unrealistic loss of load. The Adminis- 
trator has revised the demonstration 
procedure to include a cylindrical head 
form as an alternative. 


One petitioner requested that the 
static load requirement of 200 pounds 
for head restraints adjusted to a height 
of 27.5 inches be changed to an equiv- 
alent moment about the seating refer- 
ence point. This would permit the manu- 
facturer who has a head restraint which 
adjusts higher than 27.5 inches to sub- 
ject his head restraint to less than a 
200 pound static load. This petition is 
denied. The Administrator has deter- 
mined that the 200 pound static load 
should remain in the Standard to ensure 
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that all head restraints sustain this load 
to meet the needs of safety. 

Since this amendment provides clari- 
fication, relieves a restriction, and im- 
poses no additional burden, notice and 
public procedure are unnecessary. 

In consideration of the foregoing, 

§ 255.21 of Part 255, Federal Motor Ve- 
hicle Safety Standard No. 202, which 
becomes effective January 1, 1969, is 
amended by revising sections 5.1 and 5.2 
(relating to the demonstration proce- 
dures) to read as set forth below. 
(Secs. 103, 119, National Traffic and Motor 
Safety Act of 1966 (15 U.S.C. 1392, 1407); 
delegation of authority of March 31, 1967 (32 
F.R. 5606), as amended April 11, 1968 (33 
FR. 5803) ) 


Issued in Washington, D.C., on April 11, 
1968. 
LOWELL K. BRIDWELL, 
Federal Highway Administrator. 


S5. Demonstration procedures. 

$5.1 Compliance with S4.(a) shall be 
demonstrated in accordance with the fol- 
lowing with the head restraint in its 
fully extended design position: 

(a) On the exterior profile of the head 
and torso of a dummy having the weight 
and seated height of a 95th petcentile 
adult male with an approved represen- 
tation of a human, articulated neck 
structure, or an approved equivalent test 
device, establish reference lines by the 
following method: 

(1) Position the dummy’s back on a 
horizonal flat surface with the lumbar 
joints in a straight line. 

(2) Rotate the head of the dummy 
rearward until the back of the head con- 
tacts the same flat horizontal surface in 
(1). 

(3) Position the SAE J-826 two- 
dimensional manikin’s back against the 
flat surface in (1), alongside the dummy 
with the h-point of the manikin aligned 
with the h-point of the dummy. 

(4) Establish the torso line of the 
manikin as defined in SAE Aerospace- 
Automotive Drawing Standards, sec. 
2.3.6, P. E1.01, September 1963. 

(5) Establish the dummy torso ref- 
erence line by superimposing the torso 
line of the manikin on the torso of the 
dummy. 

(6) Establish the head reference line 
by extending the dummy torso reference 
line onto the head. 

(b) At each designated seating posi- 
tion having a head restraint, place the 
dummy, snugly restrained by a Type 1 
seat belt, in the manufacturer’s recom- 
mended design seated position. 

(c) During a forward acceleration ap- 
plied to the structure supporting the 
seat as described below, measure the 
maximum rearward angular displace- 
ment between the dummy torso reference 
line and the head reference line. When 
graphically depicted, the magnitude of 
the acceleration curve shall not be less 
than that of a half sine wave having the 
amplitude of 8g and a duration of 80 
milliseconds and not more than 20 per- 
cent above the half-sine wave. The half- 
sine wave is identified by the following 
formula in which “‘t” is time. 
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(rt) 
Acceleration (g) —85in 08) 

$5.2 Compliance with S4.(b) shall be 
demonstrated in accordance with the 
following with the head restraint in its 
fully extended design position: 

(a) Place a test device, having the 
back pan dimensions and torso line 
(centerline of the head room probe in 
full back position), of the three dimen- 
sional SAE J826 manikin, at the manu- 
facturer’s recommended design seated 
position. 

(b) Establish the displaced torso ref- 
erence line by applying a rearward mo- 
ment of 3,300 in. lb. about the seating 
reference point to the seat back through 
the test device back pan located in (a). 

(c) After removing the back pan, 
using a 6.5 inch diameter spherical head 
form or a cylindrical head form having 
a 6.5 inch diameter in plan view and a 
6-inch height in profile view, apply, per- 
pendicular to the displaced torso refer- 
ence line, a rearward initial load 2.5 
inches below the top of the head re- 
straint that will produce a 3,300 in. lb. 
moment about the seating reference 
point. 

(d) Gradually increase this initial load 
to 200 pounds or until the seat or seat 
back fails, whichever occurs first. 


[F.R. Doc. 68-4490; Filed, Apr. 15, 
8:48 a.m.] 


1968; 


Title 31—MONEY AND 
FINANCE: TREASURY 


Chapter I—Monetary Offices, Depart- 
ment of the Treasury 


PART 54—GOLD REGULATIONS 


Transactions in Gold 


Licensing of persons to trade in gold; 
prohibitions against transactions in 
monetary gold; and transactions in 
which persons may act as brokers or pro- 
vide safekeeping services for gold. 

The purposes of the amendments set 
forth below are: (1) To make it clear that 
the Director, Office of Domestic Gold and 
Silver Operations, will henceforth con- 
sider applications for licenses submitted 
by persons wishing to engage in the busi- 
ness of buying and selling gold required 
by authorized industrial, professional, 
and artistic users, and to set forth in 
more detail the terms and conditions of 
these licenses; and (2) to clarify exist- 
ing regulations to indicate that persons 
(including banks) may, without being 
licensed, purchase gold for the account 
of persons licensed or otherwise author- 
ized to acquire gold pursuant to Part 54, 
and offer custodial storage and safekeep- 
ing services for such licensed or author- 
ized persons. Persons acting as agents 
may not themselves acquire any interest 
in the gold which they buy, sell, or hold 
in safekeeping for the account of an- 
other, nor extend credit beyond the nor- 
mal time necessary for the remittance of 
funds. 


Persons who hold Treasury gold li- 
censes or who otherwise are authorized 
by the regulations may continue to ac- 
quire newly mined gold or to import gold 
into the United States for authorized 
uses. Henceforth, all transactions in gold 
with foreign monetary authorities are 
prohibited. 

In addition, some technical changes 
are made in certain provisions of the 
regulations in order to conform them 
with the amendments to the Gold Regu- 
lations issued on March 18, 1968 (33 F.R. 
4677). 

Because the nature of these amend- 

ments is to clarify existing regulations, 
and there is a necessity for making them 
effective immediately, it is found that 
notice and public procedure are unneces- 
sary. 
(Sec. 5(b), 40 Stat. 415, as amended, secs. 3, 
8, 9, 11, 48 Stat. 340, 341, 342; 12 U.S.C. 95a, 
31 U.S.C. 442, 733, 734, 822b; E.O. 6260, Aug 
28, 1933, as amended by E.O. 10896, 25 F.R. 
12281, E.O, 10905, 26 F.R. 321, E.O. 11037, 27 
F.R. 6967; 3 CFR, 1959-1963 Comp.; and E.O. 
6359, Oct. 25, 1933, E.O. 9193, as amended, 7 
FR. 5205, 3 CFR, 1943, Cum. Supp.; E.O. 
10289, 16 F.R. 9499, 3 CFR, 1949-1953 Comp.; 
except as otherwise noted) 


§ 54.2 [Amended] 


1. Section 54.2(a) is amended by delet- 
ing therefrom “54.34” and substituting 
therefor “54.35”, and is further amended 
by deleting therefrom “; and §§ 54.35 to 
54.52 refer particularly to sections 8 and 9 
of the Gold Reserve Act of 1934, as 
amended”. 


§54.4 [Amended] 


2. Section 54.4(a) (9) (ili) is amended 
by deleting therefrom “$35 per troy ounce 
of fine gold content’? and substituting 
therefor the words “the cost to the man- 
ufacturer of the gold in the article”. 

3. Section 54.4(a) (12) is amended by 
deleting therefrom the words “and in- 
cludes, but not by way of limitation, acts 
of agency with respect thereto although 
the principal be unknown”. 


§ 54.6 [Amended] 


4. Section 54.6(b) is amended by de- 
leting therefrom “such advice” and sub- 
stituting therefor “any notice from the 
Director of modification or revocation of 
license’”’. 

5. Section 54.6(b) footnote 1 is amend- 
ed by deleting therefrom “93.18” and 
substituting therefor “93.10”. 

6. Section 54.13 is amended to read as 
follows: 


§ 54.13 Transporting or holding gold in 
safekeeping. 

(a) Carriers are authorized to trans+ 
port gold for persons who are either 
licensed or who are otherwise permitted 
by the regulations in this part to hold 
and transport gold. 

(b) Banks and other persons are au- 
thorized to provide facilities for the safe- 
keeping of gold lawfully held pursuant 
to a license issued under this part or 
otherwise permitted to be held by the 
regulations in this part 
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§ 54.20 [Amended] 


7. Section 54.20(a) is amended by de- 
leting therefrom “54.40,”. 

8. Section 54.24 is amended to read as 
follows: 


§ 54.24 Applications. 


Every application for a license under 
§ 54.25 (a) and (c) shall be made on 
Form TG-—12 (except that applications 
for export licenses shall be made on Form 
TG-15). Each application for a license 
shall be filed in duplicate with the Di- 
rector, Office of Domestic Gold and Silver 
Operations, Treasury Department, 
Washington, D.C. 20220. Every applicant 
for a license under § 54.25 (a) or (c) 
shall state in his application whether or 
not any applications have been filed by 
or licenses issued to any partnership, as- 
sociation or corporation in which the 
applicant has a substantial interest or, 
if the applicant is a partnership, associa- 
tion or corporation, by or to a person 
having a substantial interest in such 
partnership, association or corporation. 
The Director, Office of Domestic Gold 
and Silver Operations, shall not issue 
any license to any person if in the judg- 
ment of the Director more than one 
license for the same purpose will be held 
for the principal use or benefit of the 
same persons or interests. Any person 
licensed under this subpart acquiring a 
principal interest in any partnership, 
association, or corporation, holding a 
license under this subpart for this pur- 
pose shall immediately so inform the 
Director, Office of Domestic Gold and 
Silver Operations. 


9. Section 54.25 is amended by adding 
at the end thereof the following: 


§ 54.25 Licenses. 


+ . > . » 
(c) Licenses for the acquisition and 
holding, transportation, melting and 


treating, importing and exporting, and 
disposition of gold for the purpose of 
furnishing it for industry, profession or 
art. (1) Upon receipt of the application 
specified in § 54.24 and after obtaining 
such additional information as is deemed 
necessary, the Director, Office of Domes- 
tic Gold and Silver Operations, shall, if 
satisfied that the applicant is qualified 
in all respects to conduct gold operations 
in full compliance with the provisions of 
this part and the provisions of a Treas- 
ury gold license, issue or cause to be 
issued to the applicant a license on the 
approved form, which shall permit the 
applicant to engage in the business of 
buying and selling gold required by 
authorized industrial, professional or 
artistic users. 

(2) Licenses issued under this sec- 
tion and paragraph may authorize the 
licensee: (i) To acquire and hold gold 


for the purpose of selling such gold 
within the United States and its Posses- 


sions subject to the conditions and limi- 
tations which may be contained in the 
license; (ii) to transport such gold; (iii) 
to melt or treat gold or to have it melted 
or treated for the licensee’s account to 





the extent necessary to meet the require- 
ments of the industries, professions, arts 
or businesses to which licensee sells, or 
otherwise to meet the requirements of 
licensee’s business; and (iv) to import 
gold for sale provided that the aggregate 
amount of all gold held after such im- 
portation does not exceed the maximum 
amount authorized to be held under the 
license. 

(3) Exports are authorized to the ex~- 
tent permitted by paragraph (b) (2), 
(4) and (5) of this section or licenses 
issued thereunder. 

(4) Sales of gold held pursuant to a 
license issued under this paragraph may 
be made to any other person holding a 
license hereunder. 

(5) With’ respect to each transaction 
engaged in by licensees pursuant to 
licenses issued under this paragraph, in- 
cluding but not limited to each export 
of gold in any form, such information 
shall be furnished in such form and at 
such time as the Director, Office of 
Domestic Gold and Silver Operations, 
shall require under § 54.26(a). 

(6) The aggregate amount of gold 
held by a licensee at any one time in any 
form or from any source, may not exceed 
the maximum amount authorized to be 
held under the license. 

(7) Nothing contained in this para- 
graph or any license issued hereunder 
shall be deemed to allow the sale or 
delivery of gold to persons subject to the 
jurisdiction of the United States who 
are not authorized to acquire gold under 
the regulations in this part. 

(d) Prohibited transactions. Persons 
subject to the regulations contained in 
this part are prohibited from engaging 
in transactions with a foreign monetary 
authority involving gold, regardless of 
form. 


These amendments are effective upon 
publication in the FepEerRAL REGISTER. 


[SEAL] HeNrY H. FOWLER, 
Secretary of the Treasury. 


[F.R. Doc. 68-4484; Filed, Apr. 15, 1968; 
8:48 a.m.] 





PART 90—TABLE OF CHARGES AND 
REGULATIONS OF THE MINTS AND 
ASSAY OFFICES OF THE UNITED 
STATES FOR PROCESSING GOLD 
AND SILVER AND ASSAYING BUL- 
LION, METALS, AND ORES 


PART 92—BUREAU OF THE MINT 
OPERATIONS AND PROCEDURES 


Pursuant to regulations prohibiting the 
purchase or sale of gold by the Bureau 
of the Mint (33 F.R. 4677, March 19, 
1968) , the regulations at Parts 90 and 92, 
Chapter I of Subtitle B, of Title 31 of the 
Code of Federal Regulations are being 
revised. Because of the nature and pur- 
pose of these revisions and the necessity 
of making them effective immediately, it 
is found that notice and public procedure 
are impracticable, unnecessary and con- 
trary to the public interest. Parts 90 and 
92 are hereby revised to read as follows: 
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Sec. 
90.1 
90.2 


Application and general regulations. 

Gold or silver bullion which may be 
accepted. 

Requisites for acceptable bullion, as to 
fineness. 

Disposition of gold and silver contained 
in bullion accepted. 

Return or rejection of gold or silver 
deposited. 

Charges for treating and processing 
gold or silver. 

Charges for special assays and assays of 
ores. 

Transactions not subject to various 
treating and processing charges. 

90.9 Settlement for transactions conducted. 


AvuTHorItTy: The provisions of this Part 90 
issued under RS. 161, 5 U.S.C. 301; R.S. 3524, 
as amended, R.S. 3546; 31 U.S.C. 332, 360, 
unless otherwise noted. 


§ 90.1 Application and general regula- 
tions. 


(a) Scope. This part prescribes poli- 
cies, regulations, and charges of the U.S. 
Mints and Assay Offices* governing the 
acceptance and treatment of gold de- 
posited for exchange, and silver de- 
posited for purchase or exchange, under 
provisions of the Gold Regulations, the 
Newly-Mined Domestic Silver Regula- 
tions of 1965, the regulations of the Office 
of Domestic Gold and Silver Operations 
(Parts 54, 81, and 93 of this chapter, 
respectively), and Title 31 of the United 
States Code. 

(b) Assaying, melting, parting and re- 
fining, stamping, bar charges, and other 
related services. The charges for the 
various operations on bullion deposited, 
for the preparation of bars, and for the 
assay of samples of bullion and ores are 
fixed from time to time by the Director 
of the Mint, with the concurrence of the 
Secretary of the Treasury, so as to equal 
but not exceed in their judgment the 
actual average costs. The U.S. Mints and 
Assay Offices shall impose appropriate 
charges for services performed under 
these regulations. 

(c) Metals not returned to depositors. 
Metals other than gold or silver con- 
tained in bullion accepted will not be re- 
turned to the depositor, nor will credit or 
payment be given for them. 

(d) General provision. Nothing in this 
part shall be applied in a manner incon- 
sistent with or deemed to amend, modify, 
or repeal, any act, orders, proclamations, 
regulations, or instructions, relating to 
gold or silver. 


§ 90.2 Gold or silver bullion which may 
be accepted. 


(a) General. Gold or silver bullion to 
be deposited for exchange will be ac- 
cepted by the U.S. Mints and Assay 
Offices subject to these regulations, only 
if the depositor is authorized by the 
regulations in Part 54 of this chapter to 
receive in return any gold contained 
therein. 

(b) Gold received for erchange in the 
form of bars. The U.S, Mints and Assay 


90.3 
90.4 
90.5 
90.6 
90.7 


90.8 


1 Coinage Mints are located at Philadelphia, 
Pa., and Denver, Colo. U.S. Assay Offices are 
located at New York, N.Y., and at San Fran- 
cisco, Calif. Deposits are not accepted in 
Washington, D.C. 
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Offices will accept for exchange in the 
form of bars, gold bullion which meets 
the requisites set forth in this part. 

(c) Silver deposits for purchase. The 
U.S. Mints and Assay Offices will accept 
for purchase, silver which meets the 
requisites set forth in Parts 81 and 93 of 
this chapter, and the general regulations 
in this part. 

(d) Silver deposits for exchange in 
the form of bars. The U.S. Mints and 
Assay Offices will accept silver for ex- 
change in the form of bars, subject to the 
regulations in this part. 


§ 90.3 Requisites for acceptable bullion, 
as to fineness. 


(a) Gold bullion for exchange in the 
form of bars. Gold bullion must contain 
at least five troy ounces of fine gold, at 
least 100 parts of gold in 1,000, and 
enough additional gold or silver to make 
at least 200 parts of gold or of gold and 
silver combined in 1,000, to be eligible 
for exchange. 


(b) Silver deposits for purchase. (1) 
Silver governed by the regulations in 
Parts 81 and 93 of this chapter must 
contain at least 600 parts of silver in 
1,000, to be eligible for deposit under the 
regulations in this part. 

(2) In addition to this requisite as to - 
fineness, deposits in this category must 
also be accompanied by duly executed 
affidavits as evidence that such silver is 
eligible. Forms for this purpose are pre- 
scribed in Part 93 of this chapter. 


(c) Silver deposits for exchange in the 
form of bars. Silver not governed by 
Part 81 of this chapter must contain at 
least 600 parts of silver in 1,000 and less 
than 100 parts of gold in 1,000, to be eli- 
gible for return in the form of bars. 


§ 90.4 Disposition of gold and silver con- 
tained in bullion accepted. 


(a) Gold contained in gold deposited 
for exchange in the form of bars. Gold 
contained in gold deposited for exchange 
in the form of bars will be returned to 
the depositor in the bar size and fineness 
requested, if available. Gold exchanges 
will be made in a fineness which is not 
less than the fineness deposited. Returns 
will be made subject to the charges in 
this part. 

(b) Silver contained in gold deposited 
for exchange in the form of bars. At the 
option of the depositor, silver (other than 
newly-mined as set forth in Part 81 of 
this chapter) contained in gold deposited 
for exchange in the form of bars, is 
either returned in the form of bars, or 
purchased at valuations determined pur- 
suant to § 93.6 of this chapter. 

(c) Gold contained in newly-mined sil- 
ver deposits for purchase. Gold contained 
in newly-mined silver deposits for pur- 
chase will be dealt with according to 
regulations in § 93.5 of this chapter. 

(d) Gold contained in silver deposits 
for exchange in the form of bars. Gold 
contained in silver deposits for return 
in the form of bars will be dealt with 

according to regulations in § 93.1 of this 
chapter. 
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§ 90.5 Return or rejection of gold or 
silver deposited. 

(a) Unsatisfactory gold or silver bul- 
lion. Any gold or silver bullion that fails 
to meet the necessary requisites set forth 
in Parts 81 and 93 of this chapter, and 
this part, or that is unsuitable for mint 
operations, shall not be accepted, but 
shall be returned according to provisions 
of paragraphs (b) and (c) of this sec- 
tion. 

(b) Return of bullion. Subject to the 
regulations in Part 54 of this chapter 
and the payment in cash to the Govern- 
ment for charges incurred, bullion may 
be returned to the depositor at any time 
before settlement is made or payment 
is tendered therefor, and thereafter at 
the option of the officer in charge of the 
mint or assay office handling the bullion. 

(c) Bullion not returnable. If a de- 
positor is not authorized to receive the 
gold he deposited, it will be held for de- 
livery at his request, to a person au- 
thorized to receive such gold for the ac- 
count of the depositor. Such delivery will 
be made on instructions of the Director 
of the Mint pursuant to determinations 
made under § 93.4 of this chapter. 


§ 90.6 Charges for treating and process- 
ing gold or silver. 


(a) Melting charges. A melting charge 
of $5 shall be imposed for the first 1,000 
gross troy ounces of each deposit of bul- 
lion. An additional melting charge of 50 
cents shall be imposed for each addi- 
tional 100 gross troy ounces or fraction 
thereof. These rates shall be applied to 
the after melting gross weight of the 
deposit. i 

(b) Excess melting loss charge. When 
there is a melting loss in excess of 15 
percent of the before melting weight of a 
deposit of bullion, an additional melting 
charge of $3 shall be imposed for the 
first 100 gross troy ounces. An additional 
melting charge of $1 shall be imposed 
in this case for each additional 100 gross 
troy ounces or fraction thereof. These 
additional rates shall be applied to the 
before melting gross weight of the de- 
Posit. 

(c) White gold alloy melting charge. 
When the assayer determines the pres- 
ence of white gold alloys in a deposit 
of bullion, an additional melting charge 
of $3 shall be imposed for each 100 gross 
troy ounces or fraction thereof. This 
charge will be applied to the before melt- 
ing gross weight of the deposit. 

(ad) Abnormal treatment charges. At 
the discretion of the officer in charge of 
the Mint or Assay Office, deposits of 
bullion which require abnormal treat- 
ment shall be subjected to additional 
charges equal to the extra cost, includ- 
ing remelting and retreatment if neces- 
sary. When charges for abnormal treat- 
ment are assessed, a charge will not be 
made for an excess melting loss. 

(e) Parting and refining charge (rate 
per gross troy ounce to the nearest hun- 
dredth—(1) Bullion containing gold. 


REGISTER, 








Gold Content (thousandths) 
Base Content ee 

(thousandths) ee 250; to A 

500 bee 
Cents Cents Cents 

a 7 17 
Over 100 to 250. .......... 9 13 21 
Over 250 to 500. .......... 21 23 30 
Over 500 to 750........... 27 30 ie 

WD Weamiacetsinccssins 30 ein . 


1 Gold content 950 to 999.5—Refining charge 8 cents; 
gold content 999.6 and over—None. 


(2) Silver bullion free from gold. 


Charge 
Silver Content: (cents) 
600 to 850 thousandths_--_-_--. 12 


850% to 995%, thousandths__ 6 


(3) Miscellaneous. When bullion con- 
tains less than one-fourth thousandth of 
gold or less than 8 thousandths of silver, 
the gold or silver content, respectively, 
shall not be reported for the benefit of 
the depositor. 

(f) Gold bar charges. (1) When gold 
bars of a particular size are requested to 
be issued in exchange for gold bullion 
deposited, and bars of such size are 
available, the bar charges will be: 


seis aplastic sascapten ba ihe oda aatlabe 5 
cis iiciencs senna weiennicighsialiichinaieiadiinn wei 6 
PT :ntituisccasethiosnehinxeatanneanwin 7 
SN iiicsciciicns ates askalatalernhcsalendiadalcakinnpi aia anale 8 
Di dcatntcdancenccsiubniennennnens 9 


(2) When fine gold bullion of 999.6 
thousandths fineness or higher is de- 
posited in exchange for Government 
stamped bars, a bar charge of 5 cents 
per gross troy ounce of bars issued will 
be made if the bars issued are of the 
same or lower fineness than the deposit. 
If bars of a higher fineness than the 
deposit are requested and available, a 
refining charge of 8 cents per gross troy 
ounce will be applied to the deposit. 

(3) No gold bars of less than 5 ounces 
shall be issued. 

(g) Silver bar charges. When silver 
bars of a particular size are requested 
to be sold, or to be issued in exchange 
for silver bullion deposited, and bars of 
— are available, the bar charges 


Fineness Bar sizes Rates per 
(thousandths) (gross troy ounces) gross troy 
ounce (cents) 
Not less than 500 ounces... 1 
Between 125 and 500 
ivcniinntienntiiewene 2 
996 or higher.. 125 ounces or less __..____. a 


No charge will be im- 
= on 1,000 ounce 
ars. 


1 No stamped silver bar 4. ing less than 100 _— 
troy ounces will be issued by the Mints or Assay O 
Ifa silver deposit for exchange in the form of bars contains 
less than 100 fine ounces of silver, the silver returned will 
be in the form of unmarked bars, or an unmarked piece 
- from ye bar, not to exceed the fine silver content & _ 
7 ae ‘fine silver remainder dve the d 
7 


the Mint will issue instructions in each 


VOL. 33, NO. 74—TUESDAY, APRIL 16, 1968 





§ 90.7 Charges for special assays and 
assays of ores. 

(a) General. Gold or silver bullion 
and ores submitted for special assay will 
be accepted by the U.S. Mints and Assay 
Offices only if the owner is authorized by 
the regulations in Part 54 of this chapter 
to receive in return any gold contained 
therein. 

(b) Special assays. 


Gold or Plated or 
silver filled goods 
Metals determined bullion and white 
(under 800 gold 
base metal) 
Charge per assay 
COO, n dcccininnibtiniaanincaiiaia $11 $12 
csi cataract iseatnnrnacat ll 12 
Gold and Silver (same sample) - 19 23 
Additional charge when the 
sample contains any of the 


platinum group metals. 5 5 


(c) Assay of ores. Assays of ores will 
be made at the U.S. Mint at Denver, Colo. 
The charge for each metal determined 
will be: 


Charge 

CUED natdtctenatnncsenionunn $5 
IE soaebinicantcinnniieietiensinneicecte 5 
Gold and Silver (same 

sample) 8 
I ities tipeeestiahncctniscoicetiediaele 8 
BG nteun 8 
Copper -.-- 7 





(d) Assaying and stamping charge. 
On bullion deposited for the purpose of 
receiving the Government assay and 
stamp the appropriate melting and assay 
charges in this part shall be imposed. 


§ 90.8 Transactions not subject to var- 
ious treating and processing charges. 


(a) Deposits exempt from melting 
charges. (1) Uncurrent U.S. coin. 

(2) Unmutilated stamped U.S. mint 
bars. 

(3) Silver bullion of at least 999 
thousandths fineness free from gold, 
when a satisfactory assay can be ob- 
tained without melting. 

(b) Deposits exempt from parting and 
refining charges. Deposits of gold bul- 
lion of at least 9996 thousandths fine, 
and domestic mutilated or uncurrent 
Silver coin received in accordance with 
Part 100 of this chapter, are not subject 
to charges for parting and refining, ex- 
cept as provided in § 90.6(f) (2). 

(c) Bars issued for which there are 
no bar charges. There will be no bar 
charges, except as set forth in § 90.6, for 
gold bars issued in exchange for gold 
bullion, or for silver bars sold or issued 
in exchange for silver bullion, when the 


recipient does not request a specific size 
bar. 


§ 90.9 Settlement for transactions con- 
ducted. 


(a) Advance settlement. When the 
approximate fineness of bullion contain- 
ing 200 ounces or more in gold or 5,000 
or more ounces of silver may be readily 
determined, partial exchange or, in the 
case of silver, settlement, of 90 percent of 
the value may be made at the discretion 
of the officer in charge. If the fineness is 
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closely determined by assay, and the bul- 
lion is awaiting remelting and reassay 
for exact determination, partial ex- 
change or, in the case of silver, settle- 
ment, of 98 percent of the value may be 
made. On a deposit of a million dollars 
in value of gold bullion not less than 
0.995 fine, exchange for 98 percent of the 
declared value may be made after the 
weight and approximate value have been 
determined. Other advances may be 
authorized by the Secretary of the Treas- 
ury. In any case of an advance the de- 
positor must give a written guaranty that 
the value of the deposit is at least equal 
to the amount advanced. 

(b) Statement of charges. The detail 
memorandum of the weight of bullion 
after melting, the report of the Assayer 
as to fineness, the value of the bullion 
deposited and the amount of the charges 
is given to the depositor. 

(c) Payment for silver bullion 
deposits. Payment for silver bullion is 
made, in so far as practicable, in the 
order in which the deposits are received, 
by check drawn in favor of the depositor 
or to such other person as he may desig- 
nate. In no case is a check in payment of 
a deposit drawn in favor of any officer or 
employee of the institution where the 
deposit is made, and in no case may any 
person employed in the institution act as 
agent for the depositor. Checks may be 
sent by ordinary mail at the risk of the 
Payee or by registered mail at their 
request and expense. 


Sec. 

92.1 Receipt of bullion. 

92.2 Handling of bullion. 

92.3 Redemption and deposit of U.S. coin. 
92.4 Sale of silver. 

92.5 Supplying of “proof” silver. 

92.66 Manufacture of medals. 

92.7 Sale of “list’’ medals. 

92.8 Manufacture and sale of “proof” coins. 
92.9 Uncirculated Mint Sets. 


92.10 Procedure governing availability of 
Bureau of the Mint records. 
92.11 Appeal. 


AvuTHOrITY: The provisions of this Part 
92 issued under R.S. 161, 5 U.S.C. 301. 


§ 92.1 Receipt of bullion. 


As a matter of expedience and conven- 
tence to the public, the officers in charge 
of the Mint institutions are authorized 
to receive bullion for deposit by express 
or mail. In cases where reasonable 
doubts may arise as to the ownership 
and eligibility or any other pertinent 
factor concerning bullion, the officers 
may decline to receive deposits unless 
made in person. When gold or silver bul- 
lion are received by express or mail, or 
when formal receipts are not requested 
by the depositors of silver bullion, mem- 
orandum receipts are issued to the de- 
positors. Whenever the depositor of sil- 
ver requests a formal receipt, he is given 
a receipt on Form 7a for the before- 
melting weight of his deposit. A receipt 
on Form 7a may not be given to a de- 
positor of gold bullion. Receipts on Form 
Ta must be surrendered, properly in- 
dorsed by the depositor at the time pay- 
ment is made for the silver bullion rep- 
resented thereby. If the depositor of 
silver bullion loses his receipt on Form 
Ta, payment for his deposit will not be 
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made to him until he shall have posted 
an indemnity bond for double the value 
of his deposit. 


§ 92.2 Handling of bullion. 


(a) All bullion deposited at any of the 
Mints or Assay Offices is weighed, when 
practicable, in the presence of the de- 
positor or his agent, and the weight is 
verified by an authorized official or com- 
petent employee of the Mint. Weights are 
recorded in troy ounces and hundreths 
of an ounce. In receiving and weighing 
deposits, fractions of one-hundreth of 
an ounce are disregarded. When several 
parcels are deposited by the same de- 
positor at the same time, they may be 
weighed separately at his request, but 
they will be assayed separately only when 
separate melting charges are assessed for 
each parcel assayed. 

(b) The Assayer takes at least two 
samples in sufficient portions for assay 
from each deposit of bullion. The per- 
centages of the gold, silver and base 
metal contained, as well as the charges 
to which the deposit is subject, are in- 
dicated by the Assayer on a special form 
provided for that purpose, which is 
signed by the Assayer. This form also 
contains the depositor’s name, the num- 
ber and date of the deposit, the class 
of bullion, the weight before and after 
melting and the deductions, if any, to 
which the deposit has been subjected. 


§ 92.3 Redemption and deposit of U.S. 


coin. 


(a) US. gold coin eligible for accept- 
ance if of legal weight, is redeemed at 
face value. If U.S. gold coin is worn or 
mutilated, it is received as standard 
metal without previous melt or assay 
and it is redeemed as bullion at the rate 
of $20.67+ per ounce of fine gold. 

(6) The regulations governing the 
redemption and exchange of silver coins 
and minor coins are set forth in Part 
100 of this chapter. 


§ 92.4 Sale of silver. 

See Part 56 of this chapter. 
§ 92.5 Supplying of “proof” silver. 

In exceptional cases, “proof” silver 
(Le., silver 0.999 + fine) may be supplied 
in exchange for silver furnished by the 


applicant, with appropriate charges to 
cover the cost of manufacture. 


§ 92.6 Manufacture of medals. 


With the approval of the Director of 
the Mint, dies for medals of a national 
character may be executed at the Phila- 
delphia Mint, and struck in such field 
offices of the Mint as the Director shall 
designate. Application for the manu- 
facture of such medals may be made by 
letter to the Director of the Mint, Treas- 
ury Department, Washington, D.C. 20220. 


§ 92.7 Sale of “list” medals. 


Medals on the regular Mint list, when 
available, are sold to the public at a 
charge sufficient to cover their cost. 
Copies of the list of medals available for 
sale and their selling prices may be ob- 
tained from the Director of the Mint, 
Washington, D.C. 
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§ 92.8 é Manufacture and sale of “proof” 
coins. 

“Proof” coins, i.e., coins prepared from 
blanks specially polished and struck, are 
made as authorized by the Director of 
the Mint and are sold at a price sufficient 
to cover their face value plus the addi- 
tional expense of their manufacture and 
sale. Their manufacture and issuance are 
contingent upon the demands of regular 
operations. “Proof” coins are made only 
in the designs and denominations of 
coins manufactured for circulation in 
the year in which they are struck. Infor- 
mation concerning availability and price 
may be obtained from the Director of the 
Mint, Treasury Department, Washing- 
ton, D.C. 20220. 


§ 92.9 Uncirculated Mint Sets. 


Uncirculated Mint Sets, i.e., specially 
packaged coin sets containing one coin 
of each denomination struck for circula- 
tion at the Mints at Philadelphia, and 
Denver and the Assay Office at San Fran- 
cisco, will be made as authorized by the 
Director of the Mint and will be sold at 
a price sufficient to cover their face value 
plus the additional expense of their proc- 
essing and sale. Their manufacture and 
issuance are contingent upon demands 
of regular operations. Information con- 
cerning availability and price may be 
obtained from the Director of the Mint, 
Treasury Department, Washington, D.C. 
20220. 


§ 92.10 Procedure governing availabil- 
ity of Bureau of the Mint records. 


(a) Regulations of the Office of the 
Secretary adopted. The regulations on 
the Disclosure of Records of the Office of 
the Secretary and other bureaus and 
offices of the Department issued under 
5 U.S.C. 301 and 552 and published as 
Part 1 of this title, 32 F.R. No. 127, July 1, 
1967, except for § 1.7 of this title entitled 
“Appeal”, shall govern the availability of 
Bureau of the Mint records. 

(b) Determination of availability. The 
Director of the Mint delegates authority 
to the following Mint officials to deter- 
mine, in accordance with Part 1 of this 
title, which of the records or informa- 
tion requested is available, subject to the 
appeal provided in § 92.11: The Deputy 
Director of the Mint, Division Heads in 
the Office of the Director, and the Su- 
perintendent or Officer in Charge of the 
field office where the record is located. 

(c) Requests for identifiable records. 
A written request for an identifiable rec- 
ord shall be addressed to the Director of 
the Mint, Washington, D.C. 20220. A re- 
quest presented in person shall be made 
in the public reading room of the Treas- 
ury Department, 15th Street and Penn- 
sylvania Avenue NW., Washington, D.C., 
or in such other office designated by the 
Director of the Mint. 


§ 92.11 Appeal. 


(a) Any person denied access to rec- 
ords requested under § 92.10 may file an 
appeal to the Director of the Mint within 


30 days after notification of such denial. 
The appeal shall provide the name and 
address of the appellant, the identifica- 
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tion of the record denied, and the date 
of the original request and its denial. 


Effective date. These regulations are 
effective upon publication in the FepERaL 
RecisTer for all transactions originating 
on or after the effective date: Provided, 
however, That transactions initiated 
prior to the effective date of these regu- 
lations will be subject to the regulations 
in effect when such transactions were 
initiated. 

[SEAL] Eva ADAMS, 
Director of the Mint. 


Approved: April 9, 1968. 
JOSEPH W. Barr, 


Under Secretary of 
the Treasury. 


[F.R. Doc. 68-4485; Filed, Apr. 
8:48 a.m.] 


15, 1968; 


PART 93—OFFICE OF DOMESTIC 
GOLD AND SILVER OPERATIONS 
PROCEDURES AND DESCRIPTIONS 
OF FORMS 


The purposes of the amendments set 
forth below are to conform the forms 
and procedures of the Bureau of the Mint 
and of the Office of Domestic Gold and 
Silver Operations to the substantive 
changes made to Part 54, the Gold Reg- 
ulations, issued and effective at 9:01 a.m., 
March 18, 1968. From that date, the 
mints no longer purchased or sold gold, 
and the exportation of newly mined gold 
derived from natural deposits within the 
United States was permitted. Because 
Part 93 was deemed modified by the 
amendments to Part 54 issued March 18, 
1968, notice and public procedure are un- 
necessary and impracticable. 


Part 93 is amended to read as follows: 


Subpart A—Procedures 
Sec. 
93.1 
93.2 
93.3 
93.4 


Regulations governing gold. 
Applications for gold licenses. 
Issuance of gold licenses. 

Acceptability of gold deposits for ex- 
change. 

Deposit of newly-mined domestic sil- 
ver with a mint or assay office. 

Silver contained in gold bullion. 

Sale of silver. 

Informal consultations. 

Rules governing availability of infor- 
mation. 

Procedures for denying an application 
for a gold license, for revoking, sus- 
pending, modifying a license, and 
fér excluding any person from the 
privileges or authorizations con- 
ferred in Part 54 of this chapter. 


Subport B—Description of Forms and Required 
ents 


93.40. Description of; copies of forms. 
ForMs RELATING TO GOLD MATTERS 


Form TG—11: Application for license 
to export gold coin. 

Form TG-12: Application for a gold 
license. 

Form TGR-12: Semiannual report of 
scrap gold dealers. 

Form TGR-13: Semiannual report for 
holders of licenses on Form TGL-13 
and TGL-13-A. 

Form TGR-14: Semiannual report for 
holders of licenses on Form TGL-14, 


93.5 
93.6 


93.7 
93.8 


93.41 
93.42 
93.43 
93.44 


Sec. 

93.46 Form TG-15: Application for license 
to export or transport semi-proc- 
essed gold from the continental 
United States, 

Statement to accompany applications 
to export semiprocessed gold. 

Form TG-15 (General): Application 
for general license to export semi- 
processed gold from the United 
States for use in the dental 
profession. 

Form TGR-15 (General): Report for 
holders of general licenses on Form 
TGL-15 (General). 

Form TG-15-B: Application for gen- 
eral licenses to export gold from 
the continental United States for 
refining or processing. 

Form TGR-15-B: Monthly report for 
holders of general licenses on Form 
TGL-15-B. 

Form TG-16: Certification accom- 
panying export declaration for gold 
refined from imported gold-bearing 
materials. 

Supplemental to application on Form 
TG-16: Certificate of no Commu- 
nist Chinese or North Korean 
interest. 

Form TG-17: Application for license 
to import, hold, transport, and ex- 
port transit gold. 

Form TG-18: Application for license 
to acquire, transport, melt or treat, 
import, export or earmark gold or 
hold gold in custody for foreign or 
domestic account. 

Form TG-—22: Certification of depositor 
of gold for exchange. 

Form TG-29: End-use certificate for 
semiprocessed gold. 

Form TG-30: Statement of holder of 
melted gold. 

Form TG-31: Application for license 
to import gold coin. 

Form TG-32: Application for license 
to acquire, import, hold, and 
transport rare gold bars. 

Form TG-33: Application for license 
to export rare gold bars. 

Form TG-34: Certificate of exporter 
of gold recovered from natural de- 
posits in the United States or any 
place subject to the jurisdiction of 
the United States. 


ForMs RELATING TO SILVER MATTERS 


93.75 Forms prescribed for deposits of 
silver under section 104 of the Act 
of July 23, 1965. 


AvuTnHorirr: The provisions of this Part 93 
issued under R.S. 161, 5 U.S.C. 22, 


Subpart A—Procedures 
§ 93.1 Regulations governing gold. 
Gold in any form may be presently 
acquired, held, transported, melted or 
treated, imported, exported, earmarked 
or disposed of only in accordance with 
the Gold Regulations, set forth in Part 


54 of this chapter, and the procedural 
requirements of this part. 


§ 93.2 Applications for gold licenses. 


Applications for gold licenses should be 
filed in duplicate with the Office of 
Domestic Gold and Silver Operations, 
Treasury Department, Washington, D.C. 
20220. 

§ 93.3 Issuance of gold licenses. 


The Director issues gold licenses in 
accordance with the provisions of Part 
54 of this chapter (Gold Regulations) 
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after determining whether applicants 
satisfy the specific requirements for the 
issuance of a gold license and investigat- 
ing the general business reputation, 
character and financial responsibility of 
the applicants. 


§ 93.4 Acceptability of gold deposits for 
exchange. 


Gold bullion must contain at least 5 
troy ounces of gold, at least 100 parts of 
gold in 1,000 with enough additional gold 
or silver to make at least 200 parts of 
gold and silver combined in 1,000, so that 
there will be not more than 800 parts base 
metals including copper in 1,000. If it 
does not meet these requirements, or if 
the report of the Assayer at the Mint in- 
stitution at which deposited indicates it 
to be unsuitable for Mint operations, it 
will not be accepted. If the unacceptabil- 
ity of a deposit of scrap gold can be deter- 
mined before the deposit is melted, it 
may be returned to the depositor, but 
if the deposit has been melted, it may be 
returned to the depositor only if he is 
authorized under the Gold Regulations 
(Part 54 of this chapter) to hold melted 
gold. If the depositor is not authorized 
to hold such gold, it is held for delivery, 
at his request and for his account, and 
by authorization of the Director, Office 
of Domestic Gold and Silver Operations, 
to a refiner or other person licensed un- 
der the Gold Regulations to acquire and 
hold such gold. 


§ 93.5 Deposit of newly-mined domestic 
silver with a mint or assay office. 


Any owner of newly-mined domestic 
silver, mined subsequently to July 23, 
1965, as defined in the Newly-Mined 
Domestic Silver Regulations of 1965 
(Part 81 of this chapter), may deposit 
such silver at the mints or assay offices; 
return for such silver is made in accord- 
ance with such regulations. Deposits of 
newly-mined domestic silver must be ac- 
companied by duly executed affidavits 
as evidence that such silver is eligible for 
deposit. Silver of this category will be ac- 
cepted provided it contains at least 600 
parts in 1,000 of silver. Disposition of gold 
contained in deposits of silver shall be 
determined by the Director, Office of 
Domestic Gold and Silver Operations. No 
payment or return will be made for other 
metal contained in the deposit. 


§ 93.6 Silver contained in gold bullion. 


At the option of the depositor, silver 
(other than newly-mined as set forth in 
§ 93.5) contained in gold bullion de- 
posited with the Government is returned 
to the depositor in the form of silver bars 
or purchased at such valuations as are 
from time to time established by the Di- 
rector, Office of Domestic Gold and Sil- 
ver Operations. 


§ 93.7 Sale of silver. 

See Part 56 of this chapter. 
§ 93.8 Informal consultations. 

Officials of the Office of Domestic Gold 
and Silver Operations are available by 


appointment for consultation on prob- 
lems involving the functions of the Office, 
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interpretation of regulations, or similar 
matters. 


§ 93.9 Rules governing availability of 
information. 


The records of the Office of Domestic 
Gold and Silver Operations required by 
5 U.S.C. 552 to be made available to the 
public shall be made available in ac- 
cordance with the definitions, proce- 
dures, payment of fees, and other pro- 
visions of the regulations on the Dis- 
closure of Records of the Office of the 
Secretary and of other bureaus and of- 
fices of the Department issued under 5 
U.S.C. 552 and published as Part 1 of 
this title, 32 F.R. 9562, July 1, 1967. 


§ 93.10 Procedures for denying an ap- 
plication for a gold license, for revok- 
ing, suspending, modifying a license, 
and for excluding any person from 
the privileges or authorizations con- 
ferred in Part 54 of this chapter. 


(a) Investigations. The Director, Of- 
fice of Domestic Gold and Silver Opera- 
tions is authorized to make or cause to 
be made such investigations as the Di- 
rector deems necessary or proper to assist 
in the consideration of any applications 
for licenses or in the administration and 
enforcement of the Gold Reserve Act of 
1934 (31 U.S.C. 440) section 5(b) of the 
act of October 6, 1917, as amended (12 
U.S.C. 95a(3)), and Part 54 of this chap- 
ter (Gold Regulations). In general, such 
investigations are conducted by the staff 
of the Office of Domestic Gold and Silver 
Operations. Subpoenas are issued by the 
Director, Office of Domestic Gold and 
Silver Operations, in accordance with 
the provisions of § 54.26 of this chapter, 
and may require the appearance and 
testimony of any person believed to have 
knowledge of any pertinent facts and 
the production of any documents or rec- 
ords specified in § 54.26 of this chapter 
or otherwise deemed to be relevant to 
the inquiry, at any designated place. 

(b) Notification—(1) Notification to 
person whose application has been 
denied, whose license has been revoked, 
suspended or modified, or who has been 
excluded from any authorization or priv- 
ilege. Any person whose application for 
an initial gold license, or for a renewal of 
an existing license is denied, whose gold 
license is revoked, modified or suspended, 
or who is excluded from any privilege or 
authorization conferred in Part 54 of this 
chapter, shall be notified by the Director, 
Office of Domestic Gold and Silver 
Operations, by registered letter mailed to 
the last address of such person on file 
with the Office of Domestic Gold and 
Silver Operations, of such denial, revoca- 
tion, suspension, modification, or exclu- 
sion. Such notice shall contain a concise 
statement of the grounds for any such 
action, and shall, in appropriate cases, 
inform the party proceeded against of 
his right to reconsideration under para- 
graphs (c) and (d) of this section: Pro- 
vided, That the notice is answered in 
writing or a hearing is requested within 
15 days after receipt of such notice, or 
within such different time as the Direc- 
tor, Office of Domestic Gold and Silver 
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Operations, may, for special cause, pre- 
scribe. 

(2) Notification by show-cause order. 
In the first instance, the Director, Office 
of Domestic Gold and Silver Operations, 
may, by registered letter addressed to the 
last address of the respondent on file 
with the Office of Domestic Gold and 
Silver Operations, require any such per- 
son to show cause why his Treasury De- 
partment gold license should not be 
revoked, modified or suspended, or to 
show cause why he should not be ex- 
cluded from any privileges or authoriza- 
tions conferred in Part 54 of this chapter. 
Such show-cause order shall set forth 
the specific violations charged, including 
references to the particular regulatory 
provisions alleged to have been violated, 
and shall give notice of the sanctions 
which may be imposed in the event 
respondent is found to have committed 
the alleged violations, i.e., whether his 
license will be revoked, modified or sus- 
pended, or he will be excluded from any 
privilege or authorization contained in 
Part 54 of this chapter or both. Such 
order shall advise the respondent that 
in the event of a failure to answer the 
charges in writing or to request a hearing 
within 15 days from the date of receipt 
of the show-cause order, or within such 
other time as the Director, Office of 
Domestic Gold and Silver Operations, 
shall, for special cause prescribe, he shall 
be held in default, in which case the 
Director shall issue a final decision, all 
intervening proceedings being deemed 
waived because of such default. A show- 
cause order issued under this subpara- 
graph may also require the appearance 
and testimony of any person believed to 
have knowledge of any pertinent facts, 
and the production of any documents or 
records specified in § 54.26 of this chap- 
ter, or otherwise deemed to be relevant 
to the inquiry. 

(c) Requests for reconsideration. A 
written request for reconsideration of 
any action of which notification has been 
given under paragraph (b)(1) of this 
section, setting forth in detail the basis 
for such request, or an answer to a show- 
cause order issued pursuant to paragraph 
(b) (2) of this section may be addressed 
to the Director, Office of Domestic Gold 
and Silver Operations, Treasury Depart- 
ment, Washington, D.C. 20220. In addi- 
tion, upon written request the Director 
will schedule a formal hearing in the 
matter at which time there may be 
brought to the attention of the Office of 
Domestic Gold and Silver Operations any 
information bearing thereon. If the 
respondent so desires he may waive the 
formal hearing and have the case con- 
sidered by the Director, Office of Do- 
mestic Gold and Silver Operations, on 
the basis of his written answer. 

(d) Hearings—(1) Initiation of pro- 
ceedings. In any case of a request for a 
formal hearing made in accordance with 
the provisions of paragraph (c) of this 
section, the Director, Office of Domestic 
Gold and Silver Operations, shall send a 
charging letter notifying the respondent 
of the basis upon which action denying 
his application, revoking, suspending, or 
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modifying his license, or excluding him 
from any privilege or authorization con- 
tained in Part 54 of this chapter was 
taken. The charging letter shall inform 
the respondent of the time and place of 
the hearing, and shall be sent by regis- 
tered mail to the last address of the re- 
spondent on file with the Office of Do- 
mestic Gold and Silver Operations. The 
specific violations charged and refer- 
ences to the particular laws and regula- 
tions alleged to have been violated shall 
be included in the charging letter: Pro- 
vided, however, That, in the event that 
proceedings are initiated by show-cause 
order issued by the Director, Office of 
Domestic Gold and Silver Operations, in 
accordance witn the provisions of para- 
graph (b) (2) of this section, such show- 
cause order and any amendments there- 
to, shall constitute the charging letter. 

(2) Preliminary informal conferences. 
Prior to any hearing conducted under 
subparagraph (3) of this paragraph, 
there may be held, at the request of 
either party and with the consent of 
both parties, a preliminary informal con- 
ference, for the purpose of settling or 
simplifying the issues by consent of the 
parties. 

(3) Formal procedures—(i) Presiding 
officers. Hearings under this subpara- 
graph shall be conducted by the Direc- 
tor, Office of Domestic Gold and Silver 
Operations, or by an independent hear- 
ing examiner duly appointed and quali- 
fied by the Civil Service Commission and 
designated by the Director, Office of 
Domestic Gold and Silver Operations, to 
preside. The presiding officer shall have 
authority in connection with the hear- 
ing to administer oaths and affirmations, 
rule upon offers of proof, take or cause 
depositions to be taken whenever the 
ends of justice would be served thereby, 
regulate the course of the hearing, hold 
conferences for the settlement or sim- 
plification of the issues by consent of the 
parties, dispose cf procedural requests or 
similar matters, and take other action 
consistent with the rules and regula- 
tions of the Office of Domestic Gold and 
Silver Operations and other requirements 
of law. 

(ii) Conduct of hearings. The Office of 
Domestic Gold and Silver Operations and 
the respondent may offer any oral or 
documentary evidence relevant and ma- 
terial to the charges specified in . the 
charging letter or the show-cause order. 
The exclusionary rules of evidence pre- 
vailing in courts of law shall not be ap- 
plied. However, irrelevant, immaterial, 
or unduly repetitious evidence shall be 
excluded. Respondent and the agency 
may be represented by counsel. The pro- 
ceedings shall be duly reported and a 
full transcript thereof filed with Office 
of Domestic Gold and Silver Operations. 
After both parties have had a full oppor- 
tunity to offer all oral and documentary 
evidence bearing on the charges, to con- 
duct such cross-examination as may be 
required for a full and complete develop- 
ment of the facts, and to submit rebuttal 
evidence, the hearing examiner shall de- 
clare the hearing adjourned. 
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(iii) Submission of .corrections in the 
record, proposed findings, and conclu- 
sions. Upon adjournment of the hear- 
ings, copies of the transcript shall be sub- 
mitted to the respondent and to counsel 
for the Office of Domestic Gold and Sil- 
ver Operations, who may, within 15 days 
after receipt thereof or within such other 
time as the presiding officer may, for 
special cause prescribe, submit to the 
presiding officer a statement in writing 
setting forth proposed findings and con- 
clusions, which may be accompanied by 
a brief in support thereof, and proposed 
corrections in the record. The presiding 
officer may, upon the request of any 
party, allow the submission of a reply 
brief in any case involving disputed 
questions of law: Provided, however, 
That except in justified cases, the presid- 
ing officer shall allow, for the submis- 
sion of a reply brief, a period of not more 
than ten days after the party requesting 
the opportunity to submit a reply has 
received the brief of the opposing party. 
If respondent or counsel for the Office of 
Domestic Gold and Silver Operations 
submits any proposed findings or con- 
clusions, briefs, or corrections in the 
record, he shall, as promptly as practi- 
cable, furnish copies thereof to the op- 
posing side. All such submittals shall be 
a part of the record. 

(iv) Requests to reopen a hearing. The 
presiding officer may upon written re- 
quest reopen a proceeding at any time 
prior to his report, or should the Direc- 
tor, Office of Domestic Gold and Silver 
Operations, preside at the hearing, then 
prior to the final decision, for the pur- 
pose of hearing any relevant and material 
evidence which was unknown or which 
was unobtainable at the time of the 
original hearing. The request for re- 
opening shall contain a summary of such 
evidence, the reasons why it is considered 
to be material and relevant, and the rea- 
sons why it could not have been presented 
at the original proceeding. 

(v) Hearing examiner’s report. In any 
case in which a hearing is conducted 
by an independent hearing examiner, 
such examiner, within 30 days after the 
expiration of the time allowed for filing 
proposed findings and conclusions and 
briefs, or within such different period 
as the Director, Office of Domestic Gold 
and Silver Operations, may prescribe, 
shall file with the Director, Office of 
Domestic Gold and Silver Operations, 
his report containing his findings of fact, 
recommended decision, and rulings on 
any corrections in the record submitted 
under subdivision (iii) of this subpara- 
graph. A copy of such report shall be 
forthwith furnished to the respondent 
and to counsel for the Office of Domestic 
Gold and Silver Operations by the Di- 
rector, Office of Domestic Gold and Silver 
Operations. 


(vi) Exceptions. Within 15 days after 


receipt of a copy of the hearing exam-— 


iner’s report the respondent or counsel 
for the Office of Domestic Gold and Sil- 
ver Operations may file exceptions to the 
recommended decision of the hearing 
examiner, or any portion thereof, or to 


his failure to follow a proposed finding 
or conclusion, or to the admission or ex- 
clusion of evidence, and within such pe- 
riod he may file a brief in support of his 
contentions and exceptions. All such sub- 
mittals shall be addressed to the Director, 
Office of Domestic Gold and Silver Oper- 
ations. A copy of such exceptions and 
briefs shall be furnished to the opposing 
side. 

(vii) Decision. Final decision in the 
case shall be made by the Director, Of- 
fice of Domestic Gold and Silver Opera- 
tions, after reviewing the record and all 
exceptions thereto. Copies of such deci- 
sion shall forthwith be furnished to the 
respondent and to counsel for the Of- 
fice of Domestic Gold and Silver Opera- 
tions. 

(e) Issuance of temporary license or 
authorization. Any person whose license 
has been suspended, revoked or modified, 
or who has been excluded from any of 
the privileges or authorizations conferred 
in Part 54 of this chapter, and who has 
requested a reconsideration of such sus- 
pension, revocation, modification or ex- 
clusion, in accordance with the provisions 
of paragraphs (c) and (d) of this section 
may be permitted during the pendency 
of any such proceeding, to operate under 
a temporary license or authorization 
upon such terms and conditions as the 
Director, Office of Domestic Gold and 
Silver Operations, shall prescribe, unless, 
in the opinion of the Director, the is- 
suance of such a temporary license or 
authorization would be contrary to the 
public interest. 


Subpart B—Description of Forms and 
Required Statements 


§ 93.40 Description of; copies of forms. 


The descriptions of the forms and re- 
quired statements contained in this 
subpart are not intended to indicate the 
detail of the forms but are merely general 
references to the use and content thereof. 
Copies of the forms may be obtained from 
the Treasury Department, Office of Do- 
mestic Gold and Silver Operations, 
Washington, D.C. 20220. 


Forms RELATING TO GOLD MATTERS 


§ 93.41 Form TG—11: Application for 
license to export gold coin. 


(See §§ 54.20 and 54.25(b) (3) of this 
chapter.) The applicant is required to 
submit a description of each coin, includ- 
ing date, denomination, country of issue, 
condition, mint mark (if any), and 
design. Port of export and the name and 
address of the person to whom the gold. 
coins will be exported are also required 
to be stated. 


§ 93.42 Form TG—12: Application for a 
gold license. j 

This form is to be used in applying 
for an initial license, or for a modifica- 
tion or renewal of an existing license to 
acquire and hold, transport, melt or 
treat, and/or import gold for use in in- 
dustry, profession or art. It contains de- 
scriptions of various types of gold licenses 
which may be issued on the basis of this 
application. The applicant is required to 
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submit information concerning his par- 
ticular needs for gold and a gold license 
and the ownership and nature of his 
business. 


§ 93.43 Form TGR-12: Semiannual re- 
port of scrap gold dealers. 


This report is required of holders of 
gold licenses on Form TGL-12. Detailed 
information is required concerning the 
acquisition, holding and disposition of 
scrap gold by the licensee during the 6- 
months’ period. 


§ 93.44 Form TGR-13: Semiannual re- 
port for holders of licenses on Form 


TGL-13 and TGL-13-—A. 


This report is required of holders of 
gold licenses on Form TGL-13 and TGL— 
13—-A. Detailed information is required 
concerning the acquisition, holding and 
disposition of gold by the licensee during 
the 6-months’ period. 


§ 93.45 Form TGR-14: Semiannual re- 
port for holders of licenses on Form 


TGL-14. 


This report is required of holders of 
gold licenses on Form TGL-14. Detailed 
information is required concerning the 
acquisition, holding and disposition of 
gold by the licensee during the 6-months’ 
period. 


§ 93.46 Form TG—15: Application for li- 
_cense to export or transport semi- 
processed gold from the continental 


United States. 


(See § 54.25(b) (4) of this chapter.) In- 
formation is required concerning the 
amount and invoiced sales price of the 
semiprocessed gold which it is desired to 
export, the description of the semiproc- 
essed gold, the port of export, the con- 
signee, and the purposes for which the 
gold will be used abroad. 


§ 93.47 Statement to accompany appli- 
cations to export semiprocessed gold. 


This statement is required of the con- 
signee of the gold and must accompany 
applications on Form TG-15 to export 
semiprocessed gold in excess of 100 fine 
troy ounces. Information is required con- 
cerning the business of the consignee, the 
use to be made of the gold, and the dis- 
position of previous holdings of gold; 
the consignee is also required to state 
that the proposed importation and pay- 
ment therefor are authorized or licensed 
under the applicable laws of the country 
of importation. 


§ 93.48 Form TG—15 (General): Appli- 
cation for general license to export 
semiprocessed gold from the United 
States for use in the dental profes- 
sion. 

(See § 54.25(b) (4) of this chapter.) 
Application is submitted on this form 
instead of Form TG-15 if the applicant 
desires to obtain a license to cover re- 
curring shipments to regular customers 
for specified amounts and types of semi- 
processed gold of 22 karats or less for use 
in the dental profession. This applica- 
tion is required to be submitted on a 
semiannual basis, and information is re- 
quired with respect to each consignee. 
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§ 93.49 Form TGR-15 (General): Re- 
port for holders of general licenses 
on Form TGL—15 (General). 


This report is required of holders of 
gold licenses on Form TGL-15 (General). 
Detailed information is required con- 
cerning the exportations made during 
each 6-months’ period pursuant to the 
general license. 


§ 93.50 Form TG—15-B: Application for 
general licenses to export gold from 
the continental United States for re- 
fining or processing. 

(See § 54.25(b) (4) of this chapter.) 
The applicant is required to set forth a 
description of the gold which it is de- 
sired to export for refining or processing, 
the amounts of such gold, the ports of 
export, and the specific reason for ex- 
porting the gold. The applicant is also 
required to agree that he will reimport 
into the United States the refined or 
processed gold (or its equivalent in re- 
fined or processed gold) derived from the 
gold exported. 


§ 93.51 Form TGR-15—B: Monthly re- 
port for holders of general licenses 
on Form TGL-15-B. 


This report is required of holders of 
gold licenses on Form TGL-15-B. Infor- 
mation is required concerning the gold 
exported for refining or processing and 
the reimportations of the refined or 
processed gold derived therefrom, during 
the calendar month of the report. 


§ 93.52 Form TG—16: Certification ac- 
companying export declaration for 
gold refined from imported gold- 
bearing materials. 


(See $54.32 of this chapter.) The 
applicant is required to submit informa- 
tion as to the amount of refined gold to 
be exported, names and addresses of the 
immediate and ultimate consignees, the 
location of the plant at which the gold 
was refined, and the ports of export; 
and to make certain representations con- 
cerning its interest in the gold. 

§ 93.53 Supplemental to application on 
Form TG—16: Certificate of no Com- 
munist Chinese or North Korean in- 
terest. 

This certificate is required to be exe- 
cuted by persons abroad effecting sale 
of gold refined from imported gold-bear- 
ing materials and filed in support of 
Form TG-16. Information is required 
concerning the gold to be re-exported 
and the foreign consignee. The signer is 
required to certify that he has no infor- 
mation other than that set forth on the 
form that any designated national as 
defined in the Foreign Assets Control 
Regulations (Chapter V of this title) 
may have or may obtain any interest in 
the refined gold, which is to be re-ex- 
ported, or that any person with whom the 
signer has had dealings in connection 
with such gold may be, or may have been 
acting on behalf of any designated na- 
tional as defined in the Foreign Assets 
Control Regulations (Chapter V of this 
title). 
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§ 93.54 Form TG—17: Application for 
license to import, hold, transport, 
and export transit gold. 

(See § 54.33 of this chapter.) The appli- 
cant is required to submit information 
eoncerning the entry and re-export of 
gold, the amount and description of the 
gold, the name and address of the con- 
signee, and place of delivery abroad. 


§ 93.55 Form TG—18: Application for 
license to acquire, transport, melt or 
treat, import, export or earmark gold 
or hold gold in custody for foreign or 
domestic account. 


(See § 54.34 of this chapter.) Applica- 
tion is made on this form for a license 
to deal in gold for purposes other than 
those specified in Part 54 of this chapter 
(Gold Regulations) which in the judg- 
ment of the Secretary of the Treasury are 
not inconsistent with the purposes of the 
Gold Reserve Act of 1934 and section 
5(b) of the Act of October 6, 1917, as 
amended. The applicant is required to 
submit a complete statement of the 
nature of the transaction or type of 
transactions for which the gold is to be 
used, the reasons why gold is required, 
and the grounds on which he bases his 
belief that such use of the gold is not 
inconsistent with such acts. 


§ 93.56 Form TG—22: Certification of 
depositor of gold for exchange. 


The depositor is required to submit a 
description of the gold and information 
as to the sources and dates of acquisition. 


§ 93.57 Form TG—29: End-use certifi- 
cate for semi-processed gold. 


The purchaser of semi-processed gold 
from refiners in amounts in excess of 
$200 is required to certify on this form 
as to the end-use of the gold purchased. 


§ 93.58 Form TG—30: Statement of 
holder of melted gold. 


This statement is required of persons 
holding gold in melted or treated form 
which was required to be delivered to 
the United States under the gold orders 
or which is not authorized to be held 
under Part 54 of this chapter. Informa- 
tion is required concerning the acquisi- 
tion, and the melting and treating of 
the gold. 


§ 93.59 Form TG—31: Application for 
license to import gold coin. 


(See § 54.20 of this chapter.) The ap- 
plicant is required to submit a descrip- 
tion of each coin, including date, de- 
nomination, country of issue, condition, 
and mint mark (if any), person from 
whom to be acquired and purpose for 
which it will be used. 


§ 93.60 Form TG—32: Application for 
license to acquire, import, hold, and 
transport rare gold bars. 

(See § 54.35(a) of this chapter.) The 
applicant is required to submit a descrip- 
tion of each bar, including the size, 
weight, and all markings appearing on 
it, the name of the person from whom it 
is to be acquired and such other infor- 
mation and evidence as, in the judgment 
of the Director, Office of Domestic Gold 
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and Silver Operations, is necessary to 
establish the numismatic value and au- 
thenticity of the bar. 


§ 93.61 Form TG—33: Application for 
license to export rare gold bars. 


(See § 54.35(b) of this chapter.) The 
applicant is required to submit the num- 
ber of the Treasury gold license pur- 
suant to which he has acquired such 
bars, the purpose for which each such 
bar is to be exported and information 
concerning the foreign consignee. 


§ 93.62 Form TG—34: Certificate of ex- 
porter of gold recovered from natural 
deposits in the United States or any 
place subject to the jurisdiction of 
the United States. 


This form is required from all ex- 
porters of gold pursuant to § 54.25(b) of 
this chapter. It should be filed in dupli- 
cate. The original should be submitted 
to the U.S. Customs Office at the port of 
export and the second copy should be 
sent to the Director, Office of Domestic 
Gold and Silver Operations, Washing- 
ton, D.C. 20220. Information is required 
concerning the amount, source and de- 
scription of the gold to be exported, the 
consignee, and the license or other au- 
thorization pursuant to which the ex- 
porter has acquired and held gold in 
such form and amount in the United 
States. 


Forms RELATING TO SILVER MATTERS 


§ 93.75 Forms prescribed for deposits 
of silver under section 104 of the Act 
of July 23, 1965. 


The following forms are required to be 
submitted to the U.S. mint or assay office 
in connection with the deposit of newly 
mined domestic silver pursuant to sec- 
tion 104 of the Act of July 23, 1965 (Part 
81 of this chapter). 

(a) Form TSA-100: Certificate by 
owner relative to silver mined subsequent 
to July 23, 1965. This certificate is re- 
quired to be submitted by the owner with 
each deposit of silver and requires in- 
formation concerning the date the silver 
was mined and the ownership thereof. 

(b) Form TSA-200: Certificate of 
miner relative to silver mined subsequent 
to July 23, 1965. This is a supporting 
certificate required to be submitted with 
Form TSA-100 except in cases where 
Form TSA-200A, set forth in paragraph 
(c) of this section, is applicable. It must 
be executed by the miner and contain 
information concerning the silver, the 
date it was mined, the location of the 
mine, the mint, assay office, smelter or 
refiner to which it was delivered, and 
the amount thereof. 

(c) Form TSA-200A: Certificate of 
miner relative to silver taken subsequent 
to July 23, 1965, from mine dumps and 
tailing piles which existed as such on 
midnight July 23, 1965. This is also a 
supporting certificate required to be filed 
with Form TSA-100, whenever applicable 
in lieu of Form TSA-200 set forth in 
paragraph (b) of this section. The miner 
is required to certify that the silver was 
derived in the manner and from the 
source set forth therein. Information is 
also required concerning the date the 
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silver was recovered, the location of the 
mine, the mint, assay office, smelter, or 
refiner to which the silver was delivered 
and the amount thereof. 

(d) Form TSA-300: Report of person 
delivering silver pursuant to the pro- 
visions of section 104 of the Act of 
July 23, 1965, and the regulations issued 
thereunder. This must be submitted 
monthly by persons delivering silver to a 
U.S. mint or assay office under section 
104 of the Act of July 23, 1965. Informa- 
tion is required concerning acquisitions, 
holdings, and dispositions of silver mined 
subsequent to July 23, 1965. 


These amendments are effective upon 
publication in the FEDERAL REGISTER. 


[SEAL] HENRY H. FOWLER, 


Secretary of the Treasury. 


[F.R. Doc. 68-4486; Filed, Apr. 16, 1968; 
8:48 a.m.] 


Title 33—NAVIGATION AND 
NAVIGABLE WATERS 


Chapter Il—Corps of Engineers, 
Department of the Army 


PART 208—FLOOD CONTROL 
REGULATIONS 


Logan Martin Dam and Reservoir, 
Coosa River, Ala. 


Pursuant to the provisions of section 
9 of Public Law 436, 83d Congress, second 
session, approved June 28, 1954 (68 Stat. 
302), the following regulations are hereby 
prescribed to govern the use of flood con- 
trol storage in the Logan Martin Reser- 
voir and the operation of the Logan Mar- 
tin Dam for flood control purposes. The 
storage within the range of power pool 
drawdown between elevations 465 and 
460 feet m.s.1. will be used seasonally for 
flood control. The storage above elevation 
465 is reserved primarily for flood control 
purposes and regulations for the use of 
this storage are provided herein. 


§ 208.66 Logan Martin Dam and Reser- 
voir, Coosa River, Ala. 

The Alabama Power Co., owner and 
operator of the Logan Martin project, 
shall operate the dam and reservoir in 
the interest of flood control according to 
regulations prescribed below. 

(a) Flood control regulations: 

(1) When the reservoir level is below 
the indicated elevation on the Storage 
Delineation Curve (top-of-power-pool 
curve) currently in force, releases shall 
be made through the power plant as re- 
quired to satisfy normal system load re- 
quirements. The Storage Delineation 
Curve in force as of the promulgation of 
this section is that dated March 20, 1968, 
File No. 208.66A, and is on file in the 
Office of the Chief of Engineers, Depart- 
ment of the Army, Washington, D.C., 
and in the office of the Alabama Power 
Co., Birmingham, Ala. Revisions of the 
Storage Delineation Curve may be de- 
veloped from time to time as necessary 
by the Corps of Engineers and the 


Alabama Power Co. Each such revision 
shall be effective upon the date specified 
in the approval thereof by the Chief of 
Engineers and the Alabama Power Co. 
and from that date until replaced shall 
be the Storage Delineation Curve cur- 
rently in force for purposes of this sec- 
tion. Copies of the Storage Delineation 
Curve currently in force shall be kept on 
file in and may be obtained from the 
office of the District Engineer, Corps of 
Engineers, in charge of the locality, and 
the Alabama Power Co. 

(2) When the reservoir level is at the 
elevation indicated on the Storage De- 
lineation Curve (top - of - power - pool 
curve) currently in force the level will be 
maintained by passing the inflow up to 
50,000 cfs. 

(3) When inflows cause the reservoir 
level to rise above the top-of-power-pool 
elevation as indicated by the Storage 
Delineation Curve currently in force, a 
total continuous release of 50,000 cfs 
shall be made until the reservoir stage: 

(i) Recedes to top-of-power-pool after 
which subparagraph (2) of this para- 
graph applies, or 

(ii) Reservoir stage and rate of inflow 
are such that a higher rate of outflow 
is required by the Induced Surcharge 
Curve currently in force after which sub- 
paragraph (4) of this paragraph applies. 

(4) When higher inflows unavoidably 
raise the reservoir level above the eleva- 
tion indicated by the Storage Delineation 
Curve currently in force and a total dis- 
charge of more than 50,000 cfs is indi- 
cated by the Induced Surcharge Curve 
currently in force operate as specified 
by the Induced Surcharge Curve. Re- 
quired discharges may be maintained 
through power plant and spillway in any 
desired combination. The Induced Sur- 
charge Curve in force as of the promul- 
gation of this section is that dated 
March 20, 1968, File No. 208.66B, and is 
on file in the office of the Chief of Engi- 
neers, Department of the Army, Wash- 
ington, D.C., and in the office of the 
Alabama Power Co., Birmingham, Ala. 
Revisions of the Induced Surcharge 
Curve may be developed from time to 
time as necessary by the Corps of Engi- 
neers and the Alabama Power Co. Each 
such revision shall be effective upon the 
date specified in the approval thereof by 
the Chief of Engineers and the Alabama 
Power Co. and from that date, until re- 
placed, shall be the Induced Surcharge 
Curve currently in force for purposes of 
this section. Copies of the Induced Sur- 
charge Curve currently in force shall be 
kept on file in and may be obtained from 
the office of the District Engineer, Corps 
of Engineers, in charge of the locality, 
and the Alabama Power Co. 

(5) When the reservoir level begins 
to fall maintain the position of the spill- 
way gates in effect at time of peak stage 
until reservoir level recedes to the eleva- 
tion indicated by the Storage Delineation 
Curve unless a higher rate of release is 
dictated by the Induced Surcharge Curve. 
When the reservoir level recedes to the 
elevation indicated by the Storage De- 
lineation Curve, subparagraph (2) of this 
paragraph then applies. 
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(b) Releases made in accordance with 
the regulations of this section are subject 
to the condition that releases shall not 
be made at rates or in a manner that 
would be inconsistent with requirements 
for protecting the dam and reservoir 
from major damage. 

(c) The Alabama Power Co. shall fur- 
nish the District Engineer, Mobile Dis- 
trict, daily records of precipitation, res- 
ervoir elevation, reserve inflow and out- 
flow,,and such other hydrologic and 
operating data as may be required to 
properly monitor the flood control opera- 
tions of the project. 

(d) The flood control regulations of 
this section are subject to temporary 
modifications by the District Engineer 
if it is found to be desirable on the basis 
of conditions at the time a flood occurs. 
Requests for an action on such modifica- 
tions may be made by any available 
means of communication and the action 
taken by the District Engineer shall be 
confirmed in writing under date of same 
day to the Alabama Power Co. 

[Regs., Mar. 20, 1968, ENGCW-EY] (Sec. 9, 
68 Stat. 302) 


For the Adjutant General. 


KENNETH K. Hrisss, LTC, 
Lieutenant Colonel, AGC, 
Office of the Comptroller, TAGO. 


[F.R. Doc. 68-4421; Filed, Apr. 15, 1968; 


8:45 a.m.] 


Title 43—PUBLIC LANDS: 
INTERIOR 


Chapter Il—Bureau of Land Manage- 
ment, Department of the Interior 


APPENDIX—PUBLIC LAND ORDERS 
[Public Land Order 4400] 
[Sacramento 860] 


CALIFORNIA 


Opening of Lands Subject to Section 24 
of the Federal Power Act 
By virtue of the authority contained 


in section 24 of the act of June 10, 1920 
(41 Stat. 1075; 16 U.S.C. 818), as amend- 


ed, and pursuant to the Determination 


RULES AND REGULATIONS 


of the Federal Power Commission in DA- 
1083—California, it is ordered as follows: 


Subject to valid existing rights, the 
provisions of existing withdrawals and 
the requirements of applicable law, the 
following described land in the Klamath 
National Forest, withdrawn in Powersite 
Classification No. 116, shall at 10 a.m. 
on May 16, 1968, be opened to such forms 
of disposition as may by law be made of 
national forest lands, subject to the pro- 
visions of section 24 of the Federal Power 
Act of June 10, 1920, supra. 


KLAMATH NATIONAL FOREST 
HUMBOLDT MERIDIAN 


T.16N.,R.7E., 

Sec. 11, that portion of lot 5 lying south 
of the Klamath River (being the re- 
maining portion of lot 5 not restored by 
Public Land Order No. 3696 of June 10, 
1965) containing 12 acres more or less, 
in Siskiyou County. 


The lands have been open to applica- 
tion and offers under the mineral leasing 
laws, and to location under the United 
States mining laws. 

Harry R. ANDERSON, 
Assistant Secretary of the Interior. 


Apriz 10, 1968. 


[F.R. Doc. 68-4444; Piled, Apr. 15, 
8:45 a.m.] 


1968; 


Title 49—TRANSPORTATION 


Subtitle A—Office of the Secretary of 
Transportation 
[OST Docket No. 1; Amdt. 1-8] 


PART 1—FUNCTIONS, POWERS, AND 
DUTIES IN THE DEPARTMENT OF 
TRANSPORTATION 


Limitation on Reservation of Author- 
ity; Federal Highway Administra- 
tion 
The purpose of this amendment is 

to further limit the reservation imposed 

in § 1.5(j) (1) (ii) of Part 1, as amended 

(33 F._R. 2995) on the authority delegated 

to the Federal Highway Administrator 

to issue motor vehicle safety standards. 

Currently, the Administrator has been 


5803 


delegated authority to issue new and 
revised standards under the second 
sentence of section 103(h) of the Na- 
tional Traffic and Motor Vehicle Safety 
Act of 1966, Federal Motor Vehicle Safety 
Standard No. 202; amendments to Fed- 
eral Motor Vehicle Safety Standard No. 
108, with respect to photometric require- 
ments; and certain procedural rules and 
notices of proposed rule making. 

Under this amendment authority is 
delegated to the Administrator to issue 
amendments to Federal Motor Vehicle 
Safety Standard No. 202, Head Re- 
straints—Passenger Cars with respect to 
demonstration procedures. 

This action is taken under the author- 
ity of sections 6(a) (6)(A) and 9 of the 
Department of Transportation Act (Pub- 
lic Law 89-670, 80 Stat. 931). Since this 
amendment involves a delegation of au- 
thority and relates to the internal man- 
agement of the Department, notice and 
public procedure thereon are not re- 
quired and the amendment may be made 
effective in less than 30 days. 

In consideration of the foregoing, ef- 
fective April 11, 1968, § 1.5(j) (1) (ili) of 
Part 1 of the Regulations of the Office 
of the Secretary of Transportation is 
amended to read as follows: 


§ 1.5 Reservations of authority. 
> >. 2 . 

(j) 7 es 

(1) * e+ ¢ 

(iii) New and revised Federal motor 
vehicle standards under the second sen- 
tence of section 103(h) of the National 
Traffic and Motor Vehicle Safety Act of 
1966 (15 U.S.C. 1392(h)); Federal Motor 
Vehicle Safety Standard No. 202, and 
amendments to that Standard with re- 
spect to demonstration procedures; 
amendments to Federal Motor Vehicle 
Safety Standard No. 108, with respect to 
photometric requirements; procedural 
rules and regulations related to the is- 
suance of any motor vehicle standards; 
and notices of proposed rule making to 
any motor vehicle standards. 


> > a > > 
Issued in Washington, D.C., on April 
11, 1968. 
Atan S. Boyp, 
Secretary of Transportation. 


[F.R. Doc. 68-4472; Piled, Apr. 15, 1968; 
8:47 am.] 
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Proposed Rule Making 


DEPARTMENT OF THE TREASURY 


Internal Revenue Service 
[26 CFR Parts 1, 31, 46, 48, 491 
DEPOSIT OF CERTAIN TAXES 
Notice of Proposed Rule Making 


Notice is hereby given that the regu- 
lations set forth in tentative form below 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury or his delegate. Prior to the 
final adoption of such regulations, con- 
sideration will be given to any comments 
or suggestions pertaining thereto which 
are submitted in writing, in duplicate, 
to the Commissioner of Internal Reve- 
nue, Attention: CC:LR:T, Washington, 
D.C. 20224, within the period of 15 days 
from the date of publication of this no- 
tice in the FepERAL ReEcIsTer. Any written 
comments or suggestions not specifically 
designated as confidential in accordance 
with 26 CFR 601.601(b) may be inspected 
by any person upon written request. The 
proposed regulations are to be issued 
under the authority contained in section 
7805 of the Internal Revenue Code of 
1954 (68A Stat. 917; 26 U.S.C. 7805). 


[SEAL] SHELDON S. COHEN, 
Commissioner of Internal Revenue. 


In order to revise the rules for the de- 
posit of certain income, employment, and 
excise taxes, the following regulations 
are amended as follows: 


SUBCHAPTER A—INCOME TAX 


PART 1—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DE- 
CEMBER 31, 1953 


ParRaGRAPH 1. Paragraph (a) of 
§ 1.6302-2 is amended by revising sub- 
paragraphs (1) and (2), by redesignating 
subparagraphs (3) and (4) as subpara- 
graphs (5) and (6), and by inserting im- 
mediately after subparagraph (2) new 
subparagraphs (3) and (4). These 
amended and added provisions read as 
follows: 


§ 1.6302-2 Use of Government deposi- 
taries for payment of tax withheld on 
nonresident aliens and foreign corpo- 
rations. 


(a) Time for making deposits—(1) 
Monthly deposits. Except as provided in 
subparagraph (2) of this paragraph, 
every withholding agent who, pursuant 
to Chapter 3 of the Code, withholds dur- 
ing any calendar month other than the 
last month of a calendar quarter more 
than $100 in the aggregate shall deposit 
such aggregate amount with a Federal 
Reserve bank within 15 days after the 
close of such calendar month, and who 
so withholds during March 1968, more 


than $100 in the aggregate shall so de- 
posit such aggregate amount on or before 
April 30, 1968. 

(2) Semimonthly deposits. Every with- 
holding agent, who, pursuant to Chapter 
3 of the Code, withholds during any cal- 
endar month of a calendar quarter more 
than $2,500 in the aggregate shall deposit 
any tax, which is required to be withheld 
under such chapter during any semi- 
monthly period of the next succeeding 
calendar quarter, in a Federal Reserve 
bank within 3 banking days after the 
close of the semimonthly period during 
which the amounts to which such with- 
holding relates are paid. For purposes of 
this subparagraph, the term “semi- 
monthly period” means the first 15 days 
of a calendar month or the part of a 
calendar month following the 15th day of 
such month. A withholding agent will be 
considered to have complied with the de- 
posit requirements of this subparagraph 
in respect of any semimonthly period if 
(i) his deposit for such semimonthly 
period is made within the time otherwise 
prescribed, (ii) is not less than 90 percent 
of the aggregate amount of the tax re- 
quired to be withheld under Chapter 3 
of the Code during such semimonthly 
period, and (iii) if such semimonthly 
period occurs in a calendar month other 
than the last month in a calendar quar- 
ter, he deposits, within 3 banking days 
after the 15th day cf the month follow- 
ing such calendar month, the balance 
of any amount withheld during such 
calendar month and not previously 
deposited, or if such semimonthly period 
occurs in March 1968, he deposits, on or 
before the last day of April 1968, the 
balance of any amount withheld during 
such calendar month and not previously 
deposited. In a case where an adjustment 
in the amount of a deposit for a semi- 
monthly period is allowed pursuant to 
paragraph (b) of § 1.1461-4, the 90-per- 
cent requirement of subdivision (ii) of 
this subparagraph will be considered 
met if the deposit for such period is not 
less than 90 percent of the aggregate 
amount of tax required to be withheld 
during such semimonthly period (deter- 
mined without regard to such adjust- 
ment), reduced by the amount of such 
adjustment. See paragraph (b) of 
§ 1.1461-4 and example (2) thereunder. 
For determining the amount of tax re- 
quired to be withheld under Chapter 3 
of the Code where there has been a re- 
imbursement of overwithheld tax, see 
Paragraph (a) (2) of § 1.1461-4. 

(3) Quarterly deposits. Every with- 
holding agent who, pursuant to Chapter 
3 of the Code, withholds during any 
calendar quarter beginning after March 
31, 1968, tax in an amount which exceeds 
by more than $100 the total amount 
deposited by him pursuant to subpara- 
graph (1) or (2) of this paragraph for 
such calendar quarter, shall, on or be- 


fore the last day of the first calendar 
month following the close of the calendar 
quarter, deposit with a Federal Reserve 
bank an amount equal to the amount by 
which the total tax withheld during the 
calendar quarter exceeds the total 
deposits (if any) made pursuant to sub- 
paragraph (1) or (2) of this paragraph. 

(4) Annual deposits. If for any reason 
the total amount of tax required to be 
returned for a calendar year beginning 
after December 31, 1967, pursuant to 
paragraph (b) of § 1.1461-2 (relating to 
return of tax withheld) exceeds by more 
than $100 the sum of— 

(i) Amounts deposited pursuant to 
subparagraphs (1), (2), and (3) of this 
paragraph (including any voluntary 
deposits made pursuant to paragraph 
(b) (3) of this section), and 

(ii) Amounts paid pursuant to para- 
graph (a)(1) of § 1.1461-3, 


for such calendar year, the withholding 
agent shall deposit the balance of tax 
due for such year with a Federal Reserve 
bank on or before the 15th day of the 
third month following the close of the 
calendar year. . 


> * * * ” 


SUBCHAPTER C—EMPLOYMENT TAXES 


PART 31—EMPLOYMENT TAXES; AP- 
PLICABLE ON AND AFTER JANU- 
ARY 1, 1955 


Par. 2. Paragraph (a) of § 31.6302 
(c)-1 is amended by revising subdivision 
(iii) of subparagraph (1) and by adding 
a@ new subdivision (iv) to subparagraph 
(1) and a new subdivision (iii) to sub- 
paragraph (2). These revised and added 
provisions read as follows: 


§ 31.6302(c)—1 Use of Government de- 
positaries in connection with taxes 
under Federal Insurance Contribu- 
tions Act and income tax withheld. 


(a) Requirement—(1) In_ general. 
sss 


(iii) As used in subdivisions (i) and 
(ii) of this subparagraph, the term 
“taxes” means— 

(a) The employee tax withheld under 
section 3102, 

(b) The employer tax under section 
3111, and 

(c) The income tax withheld under 
section 3402, 


exclusive of taxes with respect to wages 
for agricultural labor or for domestic 
service in a private home of the 
employer. 

(iv) If the aggregate amount of taxes 
reportable on a return (other than a 
return on Form 942) for a calendar 
quarter beginning after March 31, 1968, 
exceeds by more than $100 the total 
amount deposited by the employer pur- 
suant to subdivision (i) or (ii) of this 
subparagraph for such calendar quarter, 
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the employer shall, on or before the last 
day of the first calendar month following 
the period for which the return is re- 
quired to be filed, deposit with a Federal 
Reserve bank an amount equal to the 
amount by which the taxes reportable on 
the return exceed the total deposits (if 
any) made pursuant to subdivision (i) 
or (ii) of this subparagraph for such 
calendar quarter. As used in this sub- 
division, the term “taxes” shall have the 
meaning assigned to such term in sub- 
division (iii) of this subparagraph, ex- 
cept that the term shall include the em- 
ployee tax and the employer tax referred 
to in (a) and (b) of such subdivision 
(iii) of this subparagraph with respect 
to any wages for domestic service in a 
private home of the employer which the 
employer elects to report on a quarterly 
return other than a quarterly return 
made on Form 942. 

(2) Employers of agricultural workers. 
* ¢+ st 

(iii) Additional requirement for 1968 
and subsequent years. If the aggregate 
amount of taxes reportable on a return 
on Form 943 for a calendar year begin- 
ning after December 31, 1967, exceeds 
by more than $100 the total amount 
deposited by the employer -pursuant to 
subdivision (ii) of this subparagraph for 
such calendar year, the employer shall, 
on or before the last day of the first 
calendar month following the period for 
which the return is required to be filed, 
deposit with a Federal Reserve bank an 
amount equal to the amount by which 
the taxes reportable on the return ex- 
ceed the total deposits (if any) made 
pursuant to subdivision (ii) of this sub- 
paragraph for such calendar year. 


= + > * . 


Par. 3. Paragraph (a) of § 31.6302 
(c)-2 is amended to read as follows: 


§ 31.6302(c)—2 Use of Government de- 
positaries in connection with em- 
ployee and employer taxes under 
Railroad Retirement Tax Act. 


(a) Requirement—(1) In general. If 
during any calendar month the aggre- 
gate amount of— 

(i) The employee tax withheld under 
section 3202 or under corresponding 
provisions of prior law, and 

(ii) The employer tax for such month 
under section 3221 or under correspond- 
ing provisions of prior law, 


exceeds $100 in the case of an em- 
ployer, such employer shall deposit such 
aggregate amount within 15 days after 
the close of such calendar month with 
a Federal Reserve bank, except that the 
deposit for the last month of a return 
period shall be made on or before the 
last day of the first month following 
such period. If a portion of the taxes 
for a calendar month is reportable under 
§ 31.6011(a)-2 on the return on Form 
CT-1 for the return period immediately 
preceding such month, the employer is 
required to deposit such portion in the 
same manner as if it were for the last 
calendar month in such return period. 
(2) Special requirement. If an em- 
ployer files a return on Form CT-1 for 
a calendar quarter beginning after 
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March 31, 1968, and the taxes shown 
thereon exceed by more than $100 the 
total amount deposited by him pursuant 
to subparagraph (1) of this paragraph 
for such calendar quarter, the employer 
shall, on or before the last day of the 
second calendar month following the 
period for which the return is filed, 
deposit with a Federal Reserve bank 
an amount equal to the amount by which 
the taxes shown on the return exceed 
the total deposits (if any) made pur- 
suant to subparagraph (1) of this para- 
graph for such calendar quarter. 


SUBCHAPTER D—MISCELLANEOUS EXCISE TAXES 


PART 46—REGULATIONS RELATING 
TO MISCELLANEOUS EXCISE TAXES 
PAYABLE BY RETURN 


Par. 4. Paragraph (a) of § 46.6302(c)-1 
is amended by adding a new subpara- 
graph (2) to read as follows: 


§ 46.6302(c)—1 Use of Government de- 
positaries. 


(a) Requirement.* * * 

(2) Special requirement. The pro- 
visions of this subparagraph shall apply 
to every person (whether or not required 
by subparagraph (1) of this paragraph 
to make a deposit of taxes with a Fed- 
eral Reserve bank) required to file a 
quarterly excise tax return on Form 720 
for a calendar quarter which begins after 
March 31, 1968, who has a total liability 
for all excise taxes (to which this part 
and Part 48 of this chapter relate) re- 
portable on such form which exceeds by 
more than $100 the total amount of taxes 
deposited by him with a Federal Reserve 
bank pursuant to subparagraph (1) of 
this paragraph for such quarter. Such 
person shall, on or before the last day 
of the month following the calendar 
quarter for which the return is required 
to be filed, deposit with a Federal Reserve 
bank the full amount by which his lia- 
bility for all excise taxes reportable on 
such form for that calendar quarter ex- 
ceeds the amount of excise taxes previ- 
ously deposited by him with a Federal 
Reserve bank for that calendar quarter. 


7 * . . . 


PART 48—MANUFACTURERS AND 
RETAILERS EXCISE TAXES 


Par. 5. Paragraph (a) of § 48.6302(c)-1 
is amended by adding a new subpara- 
graph (2) to read as follows: 


§ 48.6302(c)—1 Use of Government de- 
positaries. 

(a) Requirement. * * * 

(2) Special requirement. The pro- 
visions of this subparagraph shall apply 
to every person (whether or not required 
by subparagraph (1) of this paragraph 
to make a deposit of taxes with a Fed- 
eral Reserve bank) required to file a 
quarterly excise tax return on Form 720 
for a calendar quarter which begins after 
March 31, 1968, who has a total liability 
for all excise taxes (to which this part 
and Part 46 of this chapter relate) re- 
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portable on such form which exceeds 
by more than $100 the total amount of 
taxes deposited by him with a Federal 
Reserve bank pursuant to subparagraph 
(1) of this paragraph for such quarter. 
Such person shall, on or before the last 
day of the month following the calendar 
quarter for which the return is required 
to be filed, deposit with a Federal Reserve 
bank the full amount by which his 
liability for all excise taxes reportable 
on such form for that calendar quarter 
exceeds the amount of excise taxes previ- 
ously deposited by him with a Federal 
Reserve bank for that calendar quarter. 


* 7 «© . os 


PART 49—FACILITIES AND SERVICES 
EXCISE TAXES 


Par. 6. Paragraph (a) of § 49.6302(c)- 
1 is amended by adding a new subpara- 
graph (2) to read as follows: 


§ 49.6302(c)-1 
positaries. 

(a) Requirement. * * * 

(2) Special requirement. The provi- 
sions of this subparagraph shall apply to 
every person (whether or not required 
by subparagraph (1) of this paragraph to 
make a deposit of taxes with a Federal 
Reserve bank) required to file a quarterly 
excise tax return on Form 720 for a cal- 
endar quarter which begins after March 
31, 1968, who has a total liability for all 
excise taxes (to which this part relates) 
reportable on such form which exceeds 
by more than $100 the total amount of 
taxes deposited by him with a Federal 
Reserve bank pursuant to subparagraph 
(1) of this paragraph for such quarter. 
Such person shall, on or before the last 
day of the second month following the 
calendar quarter for which the return is 
required to be filed, deposit with a Fed- 
eral Reserve bank the full amount by 
which his liability for all excise taxes re- 
portable on such form for that calendar 
quarter exceeds the amount of excise 
taxes previously deposited by him with 
a Federal Reserve bank for that calendar 
quarter. 


. * * + * 


[F.R. Doc. 68-4390; Filed, Apr. 15, 
8:45 a.m.] 


DEPARTMENT OF THE INTERIOR 


Fish and Wildlife Service 
[50 CFR Part 2801] 
EASTERN PACIFIC TUNA FISHERIES 
Yellowfin Tuna 


Experience gained since the adoption 
of regulations effective June 23, 1967 (32 
F.R. 8969) prescribing the restrictions on 
the taking of yellowfin tuna from a de- 
fined area of the Eastern Pacific Ocean 
has demonstrated a need for minor re- 
visions in the regulations to make them 
more effective. An amendment is also 
necessary to carry into effect a change in 
the existing yellowfin tuna regulatory 


Use of Government de- 


1968; 
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system recommended by the Inter- 
American Tropical Tuna Commission in 
a resolution adopted on April 4, 1968. 

The proposed amendments are to be 
issued under the authority contained in 
subsection (c) of section 6 of the Tuna 
Conventions Act of 1950, as amended 
(16 U.S.C. 955(c)). 

The Inter-American Tropical Tuna 
Commission adopted a resolution at its 
annual meeting held in Panama City, 
Panama, April 2-4, 1968. The resolution 
reads as follows: 


RESOLUTION 


The Inter-American Tropical Tuna Com- 
mission taking note that the reports of the 
scientific staff of the Commission indicate 
that although the catch in 1967 exceeded the 
estimated equilibrium yield it did not reduce 
the apparent abundance of yellowfin tuna, 
and 

Recognizing that the Commission does not 
yet have all the necessary data to predict 
precisely the effect of fishing beyond the 
present level of intensity, and 

Noting turther that although the data 
presented in Background Paper No. 2 con- 
stitute the best current estimate of the con- 
dition of the stock, it is desirable to improve 
upon this estimate by obtaining more data 
about the effect of fishing at higher levels. 

Concludes that this can be accomplished 
without endangering the stock or producing 
adverse economic effects by fishing at the 
present estimated equilibrium level, and 

Therefore recommends to the High Con- 
tracting Parties that they take joint action 
to: 

1. Establish a catch limit (quota) on the 
total catch of yellowfin tuna for the calendar 
year 1968 of 93,000 short tons from the 
regulatory area defined in the resolution 
adopted by the Commission on May 17, 1962. 

2. Reserve a portion of this yellowfin tuna 
quota for allowance for incidental catches 
of tuna fishing vessels when fishing in the 
regulatory area for species normally taken 
mingled with yellowfin tuna after the closure 
of the unrestricted fishery for yellowfin tuna. 
The amount of this portion should be deter- 
mined by the scientific staff of the Com- 
mission at such time in 1968 as the catch of 
yellowfin tuna approaches the recommended 
quota for the year. 

3. Open the fishery for yellowfin tuna on 
January 1, 1968; during the open season 
vessels should be permitted to enter the 
regulatory area with permission to fish for 
yellowfin without restriction on the quantity 
until the return of the vessels to port. 

4. Close the fishery for yellowfin tuna in 
1968 at such date as the quantity already 
caught plus the expected catch of yellowfin 
tuna by vessels which are at sea with per- 
mits to fish without restriction reaches 
93,000 short tons less the portion reserved for 
incidental catches in Item 2 above, such 
date to be determined by the Director of 
Investigations. 

In order to not curtail their fisheries, those 
countries whose Governments accept the 
Commission’s recommendations, but whose 
fisheries of yellowfin tuna are not of signif- 
icance, will be exempted of their obligations 
of compliance with the restrictive measures. 

Under present conditions, and according to 
the information available, an annual capture 
of 1,000 tons of yellowfin tuna is the upper 
limit to enjoy said exemption. 

This recommendation will only be in force 
until the results of the study on the present 
regulatory system are accepted and imple- 
mented. 

5. Permit each vessel fishing tuna in the 
regulatory area after the closure date for the 
yellowfin tuna fishery to land an incidental 
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catch of yellowfin tuna taken in the regula- 
tory area on each trip commenced during 
such closed season. The amount each vessel 
is permitted to land as an incidental catch 
of yellowfin tuna shall be determined by the 
government which regulates the fishing 
activities of such vessel. 

Provided, however, That the aggregate of 
the incidental catch of yellowfin tuna taken 
by the vessels of each country so permitted 
shall not exceed 15 percent of the combined 
total catch taken by such vessels during the 
period such vessels are permitted to land 
incidental catches of yellowfin tuna and 
other species with which yellowfin tuna may 
be mingled. 

6. The species referred to in Item 5 are 
skipjack, bigeye tuna, bluefin tuna, albacore 
tuna, billfishes, and sharks. 

7. Obtain by appropriate measure the co- 
operation of those Governments whose ves- 
sels operate in the fishery, but which are not 
parties to the Convention for the Establish- 
ment of the Inter-American Tropical Tuna 
Commission, to effect these conservation 
measures. 


The Bureau Director has examined 
item 5 of the Resolution of the Inter- 
American Tropical Tuna Commission 
and studied alternate ways of allocating 
the incidental catch of yellowfin tuna 
among the tuna vessels of the United 
States. He has arrived at no more equi- 
table way of distributing the catch than 
the method currently in effect. 

Prior to the final adoption of the pro- 
posed amendments, consideration will be 
given to any data, views, or arguments 
pertaining thereto which are submitted 
in writing to the Regional Director, Pa- 
cific Southwest Region, Bureau of Com- 
mercial Fisheries, 300 South Ferry Street, 
Terminal Island, Calif. 90731, within the 
period of 30 days from the date of publi- 
cation of this notice in the FrEpERAL 
REcIsTER. Interested persons will also be 
afforded an opportunity to comment 
orally on the proposed amendments at a 
public hearing to be held at the United 
Portuguese Club, 2818 Addison Street, 
San Diego, Calif., beginning at 9:30 a.m., 
April 29, 1968. Any person who intends 
to present views orally at this hearing is 
requested to furnish in writing his name 
and the name of the organization he rep- 
resents, if any, to the said Regional 
Director not later than April 28, 1968. 

The proposed amendments, in tenta- 
tive form, are described below: 

1. Amend paragraph (n) of § 280.1 to 
read as follows: 


§ 280.1 


(n) Closed season. The time during 
which yellowfin tuna may not be taken 
or retained on board a fishing vessel in 
quantities exceeding the amounts per- 
mitted to be taken and retained as an 
incident to fishing for species with which 
yellowfin tuna may be mingled, as de- 
fined in § 280.2(b) (3). 


2. Amend paragraph (b) of § 280.2, 
and subparagraph (3) of the said para- 
graph to read, respectively, as follows: 


§ 280.2 Basis and purpose. 
> * . > > 
(b) At annual meetings held at Quito, 


Ecuador, May 16-18, 1962; at Panama 
City, Panama, April 16-17, 1963; at San 


Definitions. 





Diego, Calif.. March 18-19, 1964; at 
Mexico City, Mexico, March 23-24, 1965; 
at Guayaquil, Ecuador, April 19-20, 1966; 
at San Jose, Costa Rica, April 4—6, 1967; 
and at Panama City, Panama, April 2-4, 
1968; the Commission affirmed its con- 
clusions regarding the need for regulat- 
ing the yellowfin tuna fishery in the 
Eastern Pacific Ocean and at each meet- 
ing recommended to the parties to the 
Convention that they take joint action 
to: 
> * . a * 


(3) Permit the landing of not more 
than fifteen percent (15%) by weight of 
yellowfin tuna among the following 
fishes, usually caught mingled with yel- 
lowfin tuna, that are taken on a fishing 
trip begun after the close of the yellowfin 
tuna fishing season: skipjack tuna, big- 
eye tuna, bluefin tuna, albacore tuna, 
the billfishes, and the sharks; and 


* * o . * 


3. Amend paragraph (c) of § 280.6 and 
add a new paragraph (e) to the said 
section to read, respectively, as follows: 


§ 280.6 Restrictions applicable to fish- 
ing vessels. 


(c) Any master or other person in 
charge of a fishing vessel which has de- 
parted port after the date of the closure 
of the yellowfin season may possess on 
board such vessel and land in any port 
or place yellowfin tuna taken as an in- 
cident to fishing for those species nor- 
mally taken mingled with yellowfin tuna 
and listed in § 280.2(b) (3), but in no 
event shall the yellowfin tuna so per- 
mitted to be possessed or landed exceed 
fifteen percent (15%), by round weight 
of all those species listed in § 280.2(b) 
(3) on board the fishing vessel: Provided, 
That in the case of small vessels making 
daily fishing trips the fifteen percent 
(15%) allowance by weight for incidental 
catches of yellowfin tuna may be ac- 
cumulated for periods of 2 weeks. Any 
quantity of yellowfin tuna possessed or 
landed in excess of the fifteen percent 
(15%) limitgtion prescribed by this sub- 
section shall be subject to seizure pur- 
suant to section 10(e) of the Tuna Con- 
ventions Act of 1950, as amended (16 
US.C. 959(3)). 


(e) Any vessel that has departed port 
after the date of the closure of the yel- 
lowfin season and which plans to declare 
bigeye tuna in its landing will notify 
either (1) The Regional Director, Bureau 
of Commercial Fisheries, 300 South 
Ferry Street, Terminal Island, Calif., (2) 
California Department of Fish and 
Game, 511 Tuna Street, Terminal Island, 
Calif., or (3) Fisheries Management 
Agent, Bureau of Commercial Fisheries, 
250 Interamericana Street, University 
Gardens, Rio Pedras, P.R., as to the esti- 
mated amount of bigeye to be landed as 
well as the time and place it will be 
unloaded. This notification must be made 
by letter or telegram in such time that 
it will be received by any of the above 
persons at least 48 hours before unload- 


ing of that vessel's tuna catch begins. If 


REGISTER, VOL. 33, NO. 74——-TUESDAY, APRIL 16, 1968 








this notification is not furnished, any 
combination of yellowfin and bigeye tuna 
which when added together exceeds the 
fifteen percent (15%) allowable inciden- 
tal landing will be considered as yellow- 
fin tuna and thus in violation of § 280.6 
(c). 


§ 280.9 [Amended] 


4. Amend = subparagraph (4) of 
§ 280.9(a) by adding the phrase “port 
of departure,” as part of the information 
required in the report. A comma should 
be added after the word “voyage” on the 
10th line of this subparagraph, and the 
new language would be added at that 
point. 


Issued at Washington, D.C., pursuant 
to authority delegated to me by the 
Secretary of the Interior on August 26, 
1966 (31 F.R. 11685), and dated April 
11, 1968. 


H. E. CROWTHER, 
Director. 


[F.R. Doc. 68-4489; Filed, Apr. 15, 1968; 
8:48 a.m.] 


FEDERAL HOME LOAN BANK BOARD 


[12 CFR Part 545] 
[No. 21,538] 


FEDERAL SAVINGS AND LOAN 
SYSTEM 


Loans on Developed Building Lots and 
Sites 


Apri 4, 1968. 

Resolved, that the Federal Home Loan 
Bank Board considers it desirable to 
amend § 545.6—-3 of the rules and regula- 
tions for the Federal Savings and Loan 
System (12 CFR 545.6-3) for the purpose 
of authorizing the board of directors of 
a@ Federal savings and loan association 
to approve extensions of loans made 
under the authority of said section for a 
period of not more than 3 years beyond 
the existing 3-year loan-term limit and 
to provide conditions which must be met 
in order for any such approval to be 
given by the board of directors of a Fed- 
eral savings and loan association, and, 
for such purpose, it is hereby proposed 
that said § 545.6-3 be amended by revis- 
ing subparagraph (3) of paragraph (c) 
to read as follows: 


§ 545.6-3 Lending powers under other 
charter provisions. 
> > * > . 
(c) Loans on developed building lots 
and sites. * * ® 
(3) Each such loan shall be repayable 
within a period not in excess of 3 years 
from the date of the security instrument, 
with or without amortization of principal 
prior to the expiration of such period but 
with interest payable at least semian- 
nually commencing not more than 12 
months after the date of the security 
instrument; however, the association’s 
board of directors may approve the ex- 
tension of the time for payment for an 
additional period not in excess of 3 years, 
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if said board makes a finding upon rea- 
sonable grounds that building on the lots 
or sites securing such loan has not been 
completed due to economic conditions 
beyond the control of the borrower; but 
no such extension may be approved un- 
less (i) interest on the loan is current, 
(ii) said board has before it a current 
independent appraisal of the security 
property, and (iii) either (a) the out- 
standing principal balance of the loan 
is or has been reduced to an amount not 
in excess of 70 percent of the value of 
the security property or (b) the associa- 
tion establishes a specific reserve in an 
amount not less than the portion of such 
loan balance in excess of such 70 per- 
cent limitation; in addition, if such ex- 
tension is effected by refinancing the 
original loan with a new loan, the princi- 
pal amount of the new loan may not 
exceed the outstanding principal balance 
of the original loan at the time of such 
extension; 
> > > = 

(Sec. 5, 48 Stat. 132, as amended; 12 U.S.C. 


1464, Reorg. Plan No. 3 of 1947, 12 F.R. 4981, 
3 CFR, 1947 Supp.) 


Resolved further that interested per- 
sons are invited to submit written data, 
views, and arguments to the Office of the 
Secretary, Federal Home Loan Bank 
Board, 101 Indiana Avenue NW., Wash- 
ington, D.C. 20552, by May 15, 1968, as to 
whether this proposal should be adopted, 
rejected or modified. Written material 
submitted will be available for public 
inspection at the above address unless 
confidential treatment is requested or the 
material would not be made available to 
the public or otherwise disclosed under 
§ 505.6 of the general regulations of the 
Federal Home Loan Bank Board (12 CFR 
505.6). 


By the Federal Home Loan Bank 
Board. 


[SEAL] JACK CARTER, 
Secretary. 
[F.R. Doc. 68-4500; Filed, Apr. 15, 1968; 


8:49 a.m.] 





_ £12 CER Part 5451 
[No. 21,539] 


FEDERAL SAVINGS AND LOAN 
SYSTEM 


Land Acquisition and Development 
Loans 


Aprit 4, 1968. 

Resolved, that the Federal Home Loan 
Bank Board considers it desirable to 
amend § 545.6-14 of the rules and regu- 
lations for the Federal Savings and Loan 
System (12 CFR 545.6-14) for the pur- 
pose of authorizing the board of directors 
of a Federal savings and loan association 
to approve extensions of loans made un- 
der the authority of said section for a 
period of not more than 3 years beyond 
the existing 3-year loan-term limit and 
to provide conditions which must be met 
in order for any such approval to be 
given by the board of directors of a Fed- 
eral savings and loan association, and, 
for such purpose, it is hereby proposed 
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that said § 545.6-14 be amended by re- 
vising subparagraph (1) of paragraph 
(c) to read as follows: 


§ 545.6-14 Loans to finance acquisition 
and development of land; loans to 
finance construction of homes inclu- 
sive of acquisition and development 
of land. 


> * > * a 


(c) Limitations on specific loans— 
(1) Loans to finance acquisition and de- 
velopment of land. A Federal association 
may make loans on the security, and for 
the purpose of financing the acquisition 
and development, of land for primarily 
residential usage. No loan shall be made 
under this subparagraph (1) in an 
amount equal to more than 70 percent of 
the value of the real estate security 
therefor as of the completion of the de- 
velopment thereof into building lots or 
sites ready for construction thereon. 
Each such loan shall be repayable 
within a period of not more than 3 years 
and the interest thereon shall be pay- 
able at least semiannually. If the board 
of directors of a Federal association 
makes a finding upon reasonable grounds 
that the development of the real estate 
security for any such loan has been re- 
tarded due to economic conditions be- 
yond the control of the borrower, such 
board may approve the extension of any 
such loan for a period of not more than 
3 years beyond the prescribed 3-year 
loan-term limit. No such approval may 
be given unless (i) interest on the loan 
is current, (ii) such board has before it 
@ current independent appraisal of the 
security property, and (iii) either (a) 
the outstanding principal balance of the 
loan is or has been reduced to an amount 
not in excess of 70 percent of the value 
of the security property or (b) the as- 
sociation establishes a specific reserve in 
an amount not less than the portion of 
such loan balance in excess of such 70 
percent limitation. In addition to the 
foregoing limitations, if such extension 
is effected by refinancing the original 
loan with a new loan, the principal 
amount of the new loan may not exceed 
the outstanding principal balance of the 
original loan at the time of such exten- 
sion. Upon the sale or release from the 
lien of any portion of the security prop- 
erty, the principal amount of any such 
loan shall be reduced in an amount at 
least equal to that portion of the total 
loan secured by the property sold or re- 
leased. No disbursement of any of the 
proceeds of any loan made under this 
subparagraph (1) shall be made at any 
time if such disbursement, together with 
the aggregate amount of such proceeds 
previously disbursed by the association 
and not repaid to it, would exceed an 
amount equal to the sum of (i) 70 per- 
cent of the value at such time of that 
portion of the security property which is 
building lots or sites the development of 
which is in progress or completed and, 
(ii) 70 percent of the value at such time 
of the remaining security property. 

. : >. > . 
(Sec. 5, 48 Stat. 132, as amended; 12 U.S.C. 


1464. Reorg. Plan No. 3 of 1947, 12 F.R. 4981, 
3 CFR, 1947 Supp.) 
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Resolved further that interested per- 
sons are invited to submit written data, 
views, and arguments to the Office of 
the Secretary, Federal Home Loan Bank 
Board, 101 Indiana Avenue NW., Wash- 
ington, D.C. 20552, by May 15, 1968, as 
to whether this proposal should be 
adopted, rejected or modified. Written 
material submitted will be available for 
public inspection at the above address 
unless confidential treatment is re- 
quested or the material would not be 
made available to the public or other- 
wise disclosed under § 505.6 of the gen- 
eral regulations of the Federal Home 
Loan Bank Board (12 CFR 505.6). 


By the Federal Home Loan Bank 
Board. 


[SEAL] JACK CARTER, 


Secretary. 


[F.R. Doc. 68-4499; Filed, Apr. 15, 1968; 
8:49 a.m.] 


[12 CFR Part 561] 
[No. 21,540] 


FEDERAL SAVINGS AND LOAN 
INSURANCE CORP. ., 


Definition of Slow Loans 


Aprit 4, 1968. 

Resolved that the Federal Home Loan 
Bank Board considers it desirable to 
amend § 561.16 of the rules and regula- 
tions for Insurance of Accounts (12 CFR 
561.16) for the purpose of including with- 
in the definition of “‘slow loans” any loan 
or land contract that has been made or 
extended beyond the term permitted by 
applicable lending limitations, and, for 
such purpose, it is hereby proposed that 
said § 561.16 be amended by inserting a 
new paragraph (g) at the end of said 
section before the proviso which now fol- 
lows paragraph (f), so that the portion 
of said section which follows paragraph 
(f) will read as follows: 


§ 561.16 Slow loans. 


(g) Any loan or land contract that has 
been made or extended beyond the term 
permitted by applicable lending limita- 
tions. 


Provided, That any mortgage loan, deed 
of trust, or land contract on which the 
total indebtedness is less than 60 percent 
of the original amount, any loan on 
which all contractually required pay- 
ments have been made during the pre- 
ceding 12 months and any loan on which 
payments are being deferred by law shall 
not be considered to be a slow loan under 
this section. 

(Secs. 402, 403, 48 Stat. 1256, 1257, as 
amended; 12 US.C. 1725, 1726. Reorg. Plan 
No. 3 of 1947, 12 F.R. 4981, 3 CFR, 1943-1948 
Comp. p. 1071) 

Resolved further that interested per- 
sons are invited to submit written data, 
views and arguments to the Office of the 
Secretary, Federal Home Loan Bank 
Board, 101 Indiana Avenue NW., Wash- 
ington, D.C. 20552, by May 15, 1968, as 
to whether this proposal should be 
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adopted, rejected or modified. Written 
material submitted will be available for 
public inspection at the above address 
unless confidential treatment is re- 
quested or the material would not be 
made available to the public or otherwise 
disclosed under § 505.6 of the general 
regulations of the Federal Home Loan 
Bank Board (12 CFR 505.6). 


By the Federal Home Loan Bank 
Board. 


[SEAL] JACK CARTER, 
Secretary. 
[F.R. Doc. 68-4501; Filed, Apr. 15, 1968; 
8:49 a.m.] 


SAINT LAWRENCE SEAWAY 
DEVELOPMENT CORPORATION 


[33 CFR Part 401 ] 
SEAWAY REGULATIONS AND RULES 
Masts; Correction 


In F.R. Doc. 68-4009, published at 
pages 5367-5368 in the issue dated April 
4, 1968, the reference to “170 feet’ as the 
maximum height of vessel masts above 
water level, appearing in the third line 
of § 401.102-4, is incorrect and is hereby 
corrected to read “117 feet”. 


Satnt LAWRENCE SEAWAY DE- 
VELOPMENT CORPORATION, 

[SEAL] JOSEPH H. McCann, 
Administrator. 


[F.R. Doc. 68-4448; Filed, Apr. 15, 1968; 
8:46 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 


[17 CFR Parts 240, 249] 
[Release No. 34-8293] 


FEES FOR BROKERS AND DEALERS 
NOT MEMBERS OF NATIONAL SE- 
CURITIES ASSOCIATION 


Notice of Proposed Rule Making 


Sections 15(b) (8) and 15(b) (9) under 
the Securities Exchange Act of 1934 au- 
thorize the Commission to collect such 
reasonable fees and charges as may be 
necessary to defray the costs of addi- 
tional regulatory duties required to be 
performed with respect to brokers and 
dealers who are registered with the Com- 
mission’ but are not members of the 
National Association of Securities Deal- 
ers, Inc. (“NASD”). Pursuant to the 
above sections the Commission proposes 
to amend Rule 15b9-1 (17 CFR 240.15b9- 
1) dealing with initial fees and to adopt a 
new rule, 15b9-2 (17 CFR 240.15b9-2), 


1 Hereinafter referred to as “registered 
brokers and dealers”’. 

*The NSAD is the only such association 
registered under Section 15A of the Securi- 
ties Exchange Act. 


providing for annual fees. In order to 
simplify the fee rules, the new rules will 
prescribe the fee structure and the actual 
fees will be set each year in the applica- 
ble forms required to be filed. It is pro- 
posed that existing fee rules—15b8-1(a) 
(5) (17 CFR 240.15b8-1(a)(5)) and 
15b8-2 (17 CFR 240.15b8-2) would be re- 
scinded. 

Initial fees—Rule 15b9-1 (17 CFR 
240.15b9-1) : As proposed to be amended, 
amended Rule 15b9-1 (17 CFR 240.15b9-— 
1) would provide for the initial fees re- 
quired to be paid by nonmember broker- 
dealers. The initial fee for the broker- 
dealer is set forth on Form SECO-5 (17 
CFR 249.505). The fee for broker-dealers 
would be $150, and is the same amount as 
the current assessment. Under the 
amended rule, a broker or dealer would 
be required to pay the initial fee within 
45 days after he becomes registered un- 
less within that time he had made a bona 
fide application for membership to the 
NASD. Under the existing rule, if a 
broker-dealer has applied for member- 
ship with the NASD and it has not be- 
come effective, he is still required to pay 
the initial fee after 45 days. The amended 
rule would provide that a broker or dealer 
who is not a member of the NASD may 
not transact business unless he has com- 
plied with the initial fee rule. Amended 
Rule 15b9-1 (17 CFR 240.15b9-1) also 
would provide for an initial fee to be paid 
by brokers or dealers whose membership 
in the NASD (or application for mem- 
bership) has been denied, withdrawn or 
terminated. Under such circumstances 
the broker or dealer would have to pay 
the initial fee unless he immediately dis- 
continued his securities activities and 
filed a Form BDW (Notice of Withdrawal 
from Registration) (17 CFR 249.50la) 
within 45 days of such denial, withdrawal 
or termination. 

The initial fee for associated persons 
would be set forth on Form SECO-2 (17 
CFR 249.502) and would remain at $25. 

The Commission now informally re- 
quires the filing of a form similar to pro- 
posed Form SECO-2F (17 CFR 249.502a) 
to be filed by persons claiming the fee 
exemption afforded those who confine 
their securities activities to areas outside 
the jurisdiction of the United States and 
who do not deal or act for any United 
States resident or national. This exemp- 
tion would be continued and provided 
for in paragraph (c) (2) of Rule 15b9-1 
(17 CFR 240.15b9-1) as proposed to be 
amended. 

Annual fees—Rule 15b9-2 (17 CFR 
240.15b9-2): Rule 15b9-2 (17 CFR 
240.15b9-2) provides for an annual as- 
sessment for nonmember brokers or deal- 
ers which is comprised of (1) a base fee 
applicable to all such brokers or dealers; 
(2) a fee for each associated person en- 
gaged, directly or indirectly, in securities 
activities for or on behalf of the broker 
or dealer prior to May 15 during the fiscal 
year, at any time in which the broker 
or dealer was a nonmember broker or 
dealer; and (3) a fee for each office of the 
broker or dealer which was maintained 
prior to May 15 during the fiscal year, at 
any time in which the broker or dealer 
Was a nonmember broker or dealer. 
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Each fiscal year the fees will be set 
forth on the Form SECO-4 (17 CFR 
249.504, et seq.) for that particular year. 
This year’s assessment, as set forth on 
proposed Form SECO-4-68 (17 CFR 
240.504b) would be the same as last year. 
The assessment includes a base fee of 
$100, a fee of $5 for associated persons, 
and a $30 office fee. The fees would be due 
on June 1. 

The proposed definition of the word 
office * would spell out the existing inter- 
pretation that every broker or dealer is 
deemed to have at least one office. 

The new rule would be applicable to 
brokers or dealers who are members of 
the NASD on May 15 of the particular 
year, but who were nonmembers for a 
period of at least 90 days during the fiscal 
year. Under this change the fee would be 
based on the amount of time during the 
year that a broker-dealer was a non- 
member rather than on whether he was 
a nonmember on a particular date as pro- 
vided in the existing rule. The proposed 
rule similarly would change the basis for 
payment of only half the annual fee. Pre- 
viously only brokers or dealers whose 
registration became effective after Janu- 
ary 1 paid half the fees. The new rule 
provides for a reduction to half fees for 
brokers or dealers who were nonmembers 
for less than 180 days during the fiscal 
year. 

Two new exemptions have been added 
to the annual fee rule to correspond to 
provisions in the initial fee rule. One 
of these provisions exempts from the an- 
nual fees those brokers or dealers who 
make a bona fide application for mem- 
bership to the NASD within 45 days of 
their registration with the Commission 
as a broker or dealer and who become 
members of the NASD. The second new 
provision would provide an exemption 
from the annual fee requirements for a 
broker or dealer, whose application for 
membership in the NASD has been 
denied or withdrawn or whose member- 
ship has been terminated for any reason, 
if he immediately discontinues his se- 
curities activities and files a Form BDW 
(Notice of Withdrawal from Registra- 
tion) (17 CFR 249.501la) within 45 days 
of such denial, withdrawal or termina- 
tion. 

In general the fee provisions of Rules 
15b9-1 and 15b9-2 (17 CFR 240.15b9-1 
and -2) would accomplish the following 
results: 

Payment of initial fees. 1. Registered 
brokers or dealers who make a bona fide 
application for membership to the NASD 


*The term “office” is defined in the rule 
to mean every place or establishment owned 
or controlled by a broker or dealer in or from 
which the broker or dealer engaged in the 
securities business. A broker or dealer shall be 
deemed to own or control an office if he pays 
@ substantial portion of the costs thereof, 
including rent and taxes. The term is not 
intended to mean the dwelling of an associ- 
ated person if a broker or dealer does not 
bear a substantial portion of the cost or ex- 
penses of such dwelling. It is intended, how- 
ever, to include the dwelling of a sole pro- 
prietor if he conducts securities business 
therefrom. 
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within 45 days of the effective date of 
their registration with the Commission 
as a broker or dealer and who become 
members of the NASD would pay no 
SECO fees. 

2. Brokers or dealers whose application 
for membership in the NASD has been 
denied or withdrawn would be required 
to pay the initial fee within 45 days of 
such denial or withdrawal unless they 
file a Form BDW (17 CFR 249.501a) 
within such 45 days. 

3. Brokers or dealers whose member- 
ship in the NASD has been terminated 
for any reason would be required to pay 
the initial fee within 45 days of such 
termination unless they discontinue their 
securities activities immediately and file 
a Form BDW (17 CFR 249.501la) within 
such 45 days. 

Payment of annual fees. 1. Registered 
brokers or dealers who have been non- 
members for at least 45 days on May 15 
(but less than 180 days) would be re- 
quired to pay half the annual fee for that 
fiscal year.‘ 

2. Registered brokers or dealers who 
have been nonmembers for at least 90 
days (but less than 180 days) during the 
fiscal year would be required to pay half 
the annual fee for that fiscal year. This 
would be the result even though the 
broker or dealer was a member of the 
NASD on May 15.‘ 

3. Registered brokers or dealers who 
have been nonmembers for 180 days or 
more during the fiscal year would be 
required to pay the full annual fee for 
that fiscal year. This would be the re- 
sult even though the broker or dealer 
was a member of the NASD on May 15.‘ 

Proposed Rule 15b9-2 (17 CFR 240.- 
15b9-2) exempts from the annual fee 
provisions members of a national securi- 
ties exchanges who (1) carry no cus- 
tomer accounts and (2) derive less than 
$1,000 income from over-the-counter se- 
curities transactions. Each such broker 
or dealer would nevertheless file pro- 
posed Form SECO-4—(17CFR249.504 et 
seq) as appropriate and indicate therein 
whether he claims this exemption. 

As in the new rule the existing rule 
would, limit to $15,000 the total to be 
paid by any one broker or dealer for the 
base fee and the fee for associated per- 
sons, but the office fee is not included in 
the $15,000 limitation. 

The Securities and Exchange Commis- 
sion, acting pursuant to Sections 15(b) 
(8), 15(b) (9) and 23(a) of the Securi- 
ties Exchange Act of 1934, proposes to 
amend Parts 240 and 249 of Chapter II 
of Title 17 of the Code of Federal Regu- 
lations by amending Rule 15b9-1 (17 
CFR 240.15b9-1), by adding a new Rule, 
15b9-2 (17 CFR 240.15b9-2), by rescind- 
ing Rules 15b8-1(a)(5) (17 CFR 240.- 
15b8—-1(a) (5) and 15b8—-2 (17 CFR 240.- 
15b8-2) thereof, by adding new Forms 
SECO-2F (17 CFR 249.502a) and SECO-— 
468 (17 CFR 249.504b) and by amend- 


«For new brokers or dealers this would be 
in addition to the initial fee imposed by Rule 
15b9-1 (17 CFR 240.15b9-1) as proposed to 
be amended. 
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ing Form SECO-5 (17 CFR 249.505) 5 
The text of the proposed amendments 
and additions would be substantially as 
follows: 


§ 240.15b9-1 Initial fees for registered 
brokers or dealers not members of a 
registered national securities associa- 
tion and their associated persons. 


(a) Every broker or dealer who be- 
comes registered as a broker or dealer 
with the Commission and who does not 
make a bona fide application for mem- 
bership to a registered national securi- 
ties association within 45 days of such 
registration shall, within such 45 day 
period, file Form SECO-5 (§ 249.505 of 
this chapter) and pay to the Commis- 
sion the fee prescribed by the Form. 

(b) Every registered broker or dealer 
whose application for membership in a 
registered national securities association 
has been denied or withdrawn, or whose 
membership has been terminated for 
any reason, and who has not immedi- 
ately discontinued his securities activi- 
ties and filed a Form BDW (Notice of 
Withdrawal from Registration; § 249.- 
50la of this chapter) within 45 days 
after such denial, withdrawal or termi- 
nation, shall, within such 45 day period, 
file Form SECO-5 (§ 249.505 of this 
chapter) and to pay to the Commission 
the fee prescribed by the Form. 

(c) Every nonmember broker or dealer 
who is required to file a Form SECO-2 
(§ 249.502 of this chapter) by section 
15b8-1 (§ 240.15b8—-1) shall pay to the 
Commission the fee prescribed by the 
Form: Provided, however, That no fee 
need be paid as to (1) any Form SECO-2 
(§ 249.502 of this chapter) filed for any 
associated person for whom a Form 
SECO-2 (§ 249502 of this chapter) 
previously had been filed by such non- 
member broker or dealer, or (2) any 
Form SECO-2F (§ 249.502a of this 
chapter) filed for any person who con- 
fines his securities activities to areas 
outside the jurisdiction of the United 
States, and who does not deal with or act 
for any U.S. resident or national. 

(ad) No nonmember broker or dealer 
shall effect any transaction in, or induce 
the purchase or sale of, any security, 
otherwise than on a national securities 
exchange, unless he has complied with 
the applicable provisions of this section. 

(e) For the purpose of this section: 

(1) The term “nonmember broker or 
dealer’ shall mean any broker or dealer, 
including a sole proprietor, registered 
under section 15 of the Act, who is not 
@ member of a national securities asso- 
ciation registered with the Commission 
under section 15A of the Act. 


§ 240.15b9-2 Annual fees for registered 
brokers and dealers not members of 
a registered national securities asso- 
ciation. 

(a) Applicability. This section shall 
apply to every nonmember broker or 
dealer who, on May 15 of any particular 
year, has been a nonmember broker or 


® Forms filed as part of the original docu- 
ment, 
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dealer for a period of at least 45 days 
immediately prior to such date, and any 
other broker or dealer registered with 
the Commission on May 15 of any par- 
ticular year who has been a nonmember 
broker or dealer for a period of at least 
90 days after July 1 of the previous year. 

(b) Fees. On or before June 1 of each 
year every broker or dealer to whom this 
section applies shall file the Form 
SECO-4 (§ 249.504 of this chapter, et 
seq.) provided for the particular fiscal 
year and pay the total fees prescribed 
by the Form. Such fees shall include: 
(1) A base fee applicable to all such 
brokers or dealers; (2) a fee for each as- 
sociated person engaged, directly or in- 
directly, in securities activities for or on 
behalf of the broker or dealer prior to 
May 15 during the fiscal year, at any 
time in which the broker or dealer was a 
nonmember broker or dealer; and (3) a 
fee for each office of the broker or dealer 
which was maintained prior to May 15 
during the fiscal year, at any time in 
which the broker or dealer was a non- 
member broker or dealer. 

(c) Reductions. Brokers or dealers 
who were nonmember brokers or dealers 
for less than 180 days shall pay one-half 
the fees required by this section- 

(d) Limitations. In no case shall the 
total fees required by paragraphs (b) (1) 
and (2) of this section exceed $15,000. 

(e) Penalties. Every broker or dealer 
who fails to pay fees as and when re- 
quired by this section shall pay an addi- 
tional fee of $100 to defray the adminis- 
trative costs incurred as a result of such 
failure. 

(f{) Exemptions. A broker or dealer 
shall not be required to pay the fees re- 
quired by this section if: 

(1) He has made a bona fide applica- 
tion for membership to a registered 
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national securities association within 45 
days of his becoming registered with the 
Commission as a broker or dealer and 
such application for membership is still 
pending on May 15 of the particular year 
in which the fees are due; or 

(2) Gi) His application for membership 
in a registered national securities asso- 
ciation has been denied or withdrawn, or 
his membership has been terminated for 
any reason, (ii) he has immediately dis- 
continued all securities activities; and 
(iii) he has filed Form BDW (Notice of 
Withdrawal from Registration 
(§ 249.50la of this chapter)) within 45 
days after such denial, withdrawal, or 
termination; or 

(3) (i) He is a member of a national 
securities exchange, (ii) he carries no 
accounts for customers, and (iii) his 
annual gross income derived from pur- 
chases, sales, and exchanges of securities 
otherwise than on a national securities 
exchange is an amount no greater than 
$1,000. Such a member of a national 
securities exchange shall, however, file 
the Form SECO-4 (§ 249.504 of this 
chapter, et seq.) provided for the par- 
ticular fiscal year. 

(g) Definitions. For the purpose of this 
section: 

(1) The term “associated person”’ shall 
mean any partner, officer, director, or 
branch manager of a broker or dealer 
(or any person occupying a similar status 
or performing similar functions), or any 
natural person directly or indirectly con- 
trolling or controlled by such broker or 
dealer (other than one whose functions 
are clerical or ministerial), and any 
broker or dealer conducting business as 
a sole proprietor. 

(2) The term “nonmember broker or 
dealer” shall mean any broker or dealer, 
including a sole proprietor, registered 


under section 15 of the Act, who is not 
a@ member of a national securities asso- 
ciation registered with the Commission 
under section 15A of the Act. _ 

(3) The term “office” shall mean every 
place or establishment which is owned or 
controlled by a broker or dealer in or 
from which the broker or dealer engages 
in the securities business. Every broker 
or dealer shall be deemed to have at least 
one office. 

(Secs. 15(b) (8), 15(b) (9) and 23(a); 78 Stat. 


572-3, 48 Stat. 901, as amended, 15 U.S.C. 
780, 78w) 


Copies of Form SECO-5 (17 CFR 
249.505) (Initial Assessment and Infor- 
mation Form), as proposed to be 
amended, and SECO-4-68 (17 CFR 
249.504b) (1968 Assessment and Infor- 
mation Form), as proposed to be adopted, 
and SECO-2F (17 CFR 249.502a), as 
proposed, are available at the Commis- 
sion’s Headquarters Office at 500 North 
Capitol Street, Washington, D.C. 20549, 
and will be furnished to interested per- 
sons upon request. 

All interested persons are invited to 
submit their views and comments on the 
above proposal, in writing, to the Secu- 
rities and Exchange Commission, 500 
North Capitol Street, Washington, D.C. 
20549 on or before April 30, 1968. Except 
where it is requsted that such recom- 
mendations not be disclosed, they will 
be considered available for public inspec- 
tion. 


By the Commission. 


[SEAL] OrvaAL L. DuBotrs, 
Secretary. 
Apriz 10, 1968. 
[F.R. Doc. 68-4449; Filed, Apr. 15, 1968; 
8:46 a.m.] 
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DEPARTMENT OF THE TREASURY 


Office of the Secretary 
[Department Order 190, Rev. 5] 


SUPERVISION OF BUREAUS AND 
PERFORMANCE OF FUNCTIONS 


1. The following bureaus, offices, and 
staff assistants shall be under the direct 
supervision of the Secretary and the 
Under Secretary: 


Internal Revenue Service. 

Office of the Comptroller of the Currency. 

Assistant to the Secretary (National 
Security Affairs). 

Assistant to the Secretary (Public Affairs). 

Special Assistants to the Secretary. 

Director, Executive Secretariat. 


2. The following bureaus, offices and 
other organizational units shall be un- 
der the general supervision of the Secre- 
tary and the Under Secretary and under 
the direct supervision of the officials in- 
dicated: 

A. Under Secretary for Monetary Affairs: 
Deputy Under Secretary for Monetary Af- 
fairs. 
Office of Financial Analysis. 
Office of Domestic Gold and Silver Op- 
erations. 
Office of Debt Analysis. 
The Assistant Secretary (International 
Affairs) and the Fiscal Assistant Sec- 
retary, to the extent of their responsi- 
bilities for international and domes- 
tice monetary and fiscal policies. 
Assistant to the Secretary (Debt Manage- 
ment). 
United States Savings Bonds Division. 
. General Counsel: 

Legal Division. 

Office of Director of Practice. 
. Assistant Secretary: 

Bureau of Customs. 

Bureau of Engraving and Printing. 

Office of Congressional Relations. 

. Assistant Secretary (International 
fairs): 

Office of International Affairs. 

Office of Foreign Assets Control (Through 
Assistant to the Secretary for National 
Security Affairs). 

. Assistant Secretary (Tax Policy, includ- 
ing international tax affairs) : 

Office of Tax Legislative Counsel. 

Office of Tax Analysis. 

. Assistant Secretary: 

Bureau of the Mint. 

Office of Empoyment Policy Program. 

. Special Assistant to the Secretary (for 

Enforcement) : 

United States Secret Service. 

Office of Law Enforcement Coordination. 

. Fiscal Assistant Secretary: 

Bureau of Accounts. 

Bureau of the Public Debt. 


Office of the Treasurer of the United 
States. 


Af- 


Notices 


L. Assistant Secretary for Administration: 
Office of Administrative Services. 
Office of Budget and Finance. 
Office of Management and Organization. 
Office of Personnel. 
Office of Planning and Program Evalua- 


3. The Under Secretary, the Under 
Secretary for Monetary Affairs, the Gen- 
eral Counsel, the Assistant Secretaries, 
and the Special Assistant for Enforce- 
ment, are authorized to perform any 
functions the Secretary is authorized to 
perform. Each of these officials shall per- 
form functions under this authority in 
his own capacity and under his own title, 
and shall be responsible for referring to 
the Secretary any matter on which ac- 
tion should appropriately be taken by the 
Secretary. Each of these officials will 
ordinarily perform under this authority 
only functions which arise out of, relate 
to, or concern the activities or functions 
of or the laws administered by or relat- 
ing to the bureaus, offices, or other or- 
ganizational units over which he has 
supervision. Any action heretofore taken 
by any of these officials in his own 
capacity and under his own title is 
hereby affirmed and ratified as the ac- 
tion of the Secretary. 

4. The following officers shall, in the 
order of succession indicated, act as 
Secretary of the Treasury in case of the 
death, resignation, absence, or sickness 
of the Secretary and other officers suc- 
ceeding him, until a successor is ap- 
pointed or until the absence or sickness 
shall cease: 

A. Under Secr ‘i 

B. Under Secretary for Monetary Affairs. 

C. General Counsel. 

D. Presidentially appointed Assistant Sec- 
retaries in the order in which they took 
the oath of office as Assistant Secretary, 


5. Treasury Department Order No. 190 
(Revision 4) is rescinded, effective April 
8, 1968. + 


Dated: March 28, 1968. 


[SEAL] JOSEPH W. Barr, 
Acting Secretary of 
the Treasury. 


[F.R. Doc. 66-4487; Filed, Apr. 15, 1968; 
8:48 a.m.] 


DEPARTMENT OF THE INTERIOR 


Bureau of Land Management 


OREGON DISTRICT MANAGERS 
ET AL. 


Delegation of Authority Regarding 
Contracts and Leases 


Apri 9, 1968. 


State Director, Oregon Supplement to 
Bureau of Land Management Manual 
1511.03. 


A. Redelegatitons under Bureau Order 
No. 698. Bureau Order No. 698, as 
amended, delegates to the State Director 
the authority to enter into certain con- 
tracts and leases. Section 2 of the cited 
Bureau Order further authorizes the 
State Director to redelegate these 
authorities to designated qualified em- 
ployees. The purchasing authorities re- 
delegated by the State Director under 
Bureau Order No. 698, together with 
restrictions and limitations are as 
follows: 

1. Redelegation. The following classes 
of employees are authorized to make 
open market purchases and to enter into 
contracts for construction, supplies (in- 
cluding the rental of equipment), or 
services in amounts not to exceed $2,500 
($2,000 if for construction) as provided 
in 205 DM 11.1 Aand B. 

District Managers. 

Officer-in-charge at Tillamook. 

Chief, Division of Administration. 

District Administrative Assistants. 


2. Exceptions. There is no dollar 
limitation for the above designated em- 
Ployees if the contract is for supplies 
or services from prescribed or mandatory 
sources of supply, such as 

a. GSA for stores items. 

b. Existing GSA or BLM open-end 
contracts for tires, equipment repair, etc. 

3. Further Redelegation for open 
market purchases—a. Up to $300. Any 
field employee when specifically author- 
ized in writing by the head of his office, 
when away from headquarters, may 
make open market purchases not to ex- 
ceed $300 using the SF-44 Purchase 
Order-Invoice-Voucher form. 

b. Up to $2,000. Any field employee 
when specifically authorized in writing 
by the head of his office, may make open 
market purchases not to exceed $2,000 
using the SF-44 Purchase Order- 
Invoice-Voucher form. This authority is 
limited to Emergency Fire Suppression 
use only. 

B. Limitation or restrictions. Con- 
tracts or other procurements entered 
into under these authorities must con- 
form with applicable regulations and 
statutory requirements and are subject 
to the availability of appropriations. The 
authority so redelegated shall be exer- 
cised in accordance with the applicable 
limitations in the Federal Property and 
Administrative Services Act of 1949, as 
amended, and in accordance with appli- 
cable policies, procedures, and controls 
prescribed in the General Services 
Administration. 

ARCHIE D. CrarFt, 
State Director. 
[P-R. Doc. 68-4445; Filed, Apr. 15, 1968; 
8:45 a.m.] 
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[Fillmore, Utah 84631] 


CHIEF, DIVISION OF ADMINISTRA- 
TION, FILLMORE DISTRICT, UTAH 


Delegation of Authority Regarding 
Contracts and Leases 


District Manager, Fillmore District, 
Utah, Supplement to Bureau of Land 
Management, Manual 1510. 

A. Pursuant to delegation of authority 
contained in Bureau Manual 1510-03B2c, 
and redelegated to the District Manager 
by Utah State Office Manual Supplement, 
1-20 dated March 21, 1968, the Chief, 
Division of Administration, Fillmore Dis- 
trict, is authorized: 

1. To enter into contracts with estab- 
lished sources for supplies, materials, and 
services, excluding capitalized and major 
noncapitalized equipment, not to exceed 
$1,000 per order, and 

2. To enter into contracts on the open 
market for supplies, materials, and serv- 
ices (excluding capitalized and major 
noncapitalized equipment) not to exceed 
$500 per order. 

B. This authority cannot be redele- 
gated. 


W. D. Brovucs, 
District Manager. 


[F.R. Doc. 68-4446; Filed, Apr. 15, 1968; 
8:45 a.m.] 


Fish and Wildlife Service 
[Docket No. Sub-B-57] 
SARDINE CARRIERS, INC. 


Notice of Hearing 


Aprit 11, 1968. 


Sardine Carriers, Inc., Eastport, Maine 
04631, has applied for a fishing vessel 
construction differential subsidy to aid in 
the construction of a 70-foot length over- 
all steel vessel to engage in the fishery 
for shrimp and herring. 

Notice is hereby given pursuant to the 
provisions of the U.S. Fishing Fleet Im- 
provement Act (Public Law 88-498) and 
Notice and Hearing on subsidies (50 CFR 
Part 257) that a hearing in the above- 
entitled proceedings will be held on May 
23, 1968, at 10 a.m., e.d.t., in Room 3356, 
Interior Building, 18th and C Streets 
Northwest, Washington, D.C. Any person 
desiring to intervene must file a petition 
of intervention with the Director, Bureau 
of Commercial Fisheries, as prescribed 
in 50 CFR Part 257, at least 10 days 
prior to the date set for the hearing. If 
such petition of intervention is granted, 
the place of the hearing may be changed 
to a field location. Telegraphic notice will 
be given to the parties in the event of 
such a change, along with the new 
location. 


J.L. McHucH, 
Acting Director, 
Bureau of Commercial Fisheries 


[F.R. Doc. 68-4473; Filed, Apr. 15, 1968; 
8:47 a.m.] 


NOTICES 


Geological Survey 


REGIONAL OIL AND GAS 
SUPERVISORS 


Delegation of Authority Regarding 
Unit Agreements 


The following material is a portion of 
the Geological Survey Manual and the 
numbering system is that of the Manual. 
Part 220 Special Redelegations, Chapter 
2, Conservation Division. 

1D. Delegation of authority with re- 
spect to functions relating to unit agree- 
ments. (220 DM 2.1 and 220 DM 4.1A) 

(1) Authority redelegated. The Re- 
gional Oil and Gas Supervisors are au- 
thorized to perform the following func- 
tions with respect to unit agreements 
approved under the authority of the Sec- 
retary of the Interior under section 5 
(a) (1) of the Outer Continental Shelf 
Lands Act of August 7, 1953 (67 Stat. 462, 
464; 43 U.S.C. sec. 1334(a) (1)) and under 
the Mineral Leasing Act of February 25, 
1920 (41 Stat. 437), as amended (30 
US.C., 181 et seq.) : 

(a) Approve unit agreements sub- 
mitted in identical form to that pre- 
viously approved by the Director, where 
there is sufficient commitment to the 
agreement to assure effective control of 
operations within the unit area. 

(b) Approve expansion or contraction 
of a unit area where such expansion or 
contraction has previously received the 
preliminary approval of the Director. 

(c) Approve an amendment of an ap- 
proved unit agreement where the text of 
the amendment is identical to that pre- 
viously approved by the Director and 
where the owners of sufficient interests 
in the unitized land have executed said 
amendment. 

(d) Concur in the operator’s descrip- 
tion of the lands automatically elimi- 
nated from a unit area under the pro- 
visions of the unit agreement. 

(e) Approve the selection or designa- 
tion of unit operators. 

(f) Grant extensions of time for drill- 
ing test wells. 

(g) Approve the establishment or re- 
vision of participating areas. 

(h) Approve payment of compensa- 
tory royalty for drainage from unitized 
lands. 

(i) Take appropriate action on com- 
mitments of interests to a unit agreement 
which are filed subsequent to approval of 
the unit agreement. 

(j) Approve a request for the termina- 
tion of a unit agreement where such re- 
quest conforms to the procedures set 
forth in the unit agreement. 

ARTHUR A. BAKER, 
Acting Director. 


[F.R. Doc. 68-4443; Filed, Apr. 15, 1968; 
8:45 a.m.] 


DEPARTMENT OF 
TRANSPORTATION 


Coast Guard 
[CGFR 68-46] 


EQUIPMENT, INSTALLATIONS, OR 
MATERIALS 


Approval Notice 


1. Various items of lifesaving, fire- 
fighting and miscellaneous equipment, 
installations and materials used on ves- 
sels subject to Coast Guard inspection or 
on certain motorboats and other pleasure 
craft are required by various laws and 
regulations in 46 CFR Chapter I to be of 
types approved by the Commandant, U.S. 
Coast Guard. The purpose of this docu- 
ment is to notify all concerned that cer- 
tain approvals were granted or termina- 
ted, as described in this document 
during the period from July 13, 1967, to 
July 18, 1967 (List No. 27-67). These ac- 
tions were taken in accordance with the 
procedures set forth in 46 CFR 2.75-1 to 
2.75—50, inclusive. For certain types of 
equipment, installations, and materials, 
specifications have been prescribed by 
the Commandant and are published in 
46 CFR Parts 160 to 164, inclusive (Sub- 
chapter Q—Specifications) . 

2. The statutory authorities for grant- 
ing approvals of equipment and the dele- 
gation of authority to the Commandant, 
US. Coast Guard are set forth with the 
specific specifications governing the 
items and are set forth in 46 CFR Parts 
160 to 164, inclusive (Subchapter Q— 
Specifications). The general authorities 
regarding approvals are set forth in sec- 
tions 367, 375, 390b, 416, 481, 489, 526p 
and 1333 in Title 46, U.S. Code, section 
1333 in Title 43, U.S. Code, section 198 
in Title 50, U.S. Code, and section 632 of 
Title 14, U.S. Code, while the implement- 
ing regulations requiring such equipment 
are in 46 CFR Chapter I or 33 CFR Chap- 
ter I. The delegation of authority for the 
Commandant, U.S. Coast Guard, to take 
appropriate actions with respect to ap- 
provals is set forth in 49 CFR 1.4(a) (2). 

3. In this document are listed the ap- 
provals which shall be in effect for a pe- 
riod of 5 years from the dates issued un- 
less sooner canceled or suspended by 
proper authority. 


LIFEBOATS 


Approval No. 160.035/381/2, 24.0’ x 8.0’ 
x 3.5’ fibrous glass reinforced plastic 
(F.R.P.), oar-propelled lifeboat, 40-per- 
son capacity, identified by general ar- 
rangement drawing No. P-24-1A, Revi- 
sion E, dated May 1, 1967, manufactured 
by Marine Safety Equipment Corp., Foot 
of Paynter’s Road, Farmingdale, N.J. 
07727, effective July 14, 1967. (It super- 
sedes Approval No. 160.035/381/1, dated 
Apr. 28, 1964, to show change in con- 
struction.) 
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Approval No. 160.035/424/1, 28.0’ x 
8.46’ x 3.79’ steel, oar-propelled lifeboat, 
55-person capacity, identified by con- 
struction and arrangement dwg. No. 28—- 
10B, Rev. B, dated July 7, 1967, manu- 
factured by Marine Safety Equipment 
Corp., Foot of Paynter’s Road, Farm- 
ingdale, N.J. 07727, effective July 13, 1967. 
(It supersedes Approval No. 160.035/424/0 
dated Aug. 9, 1962, to show change in con- 
struction and address.) 


TEL*PHONE SYSTEMS, SOUND-POWERED 


Approval No. 161.005/29/2, sound- 
powered telephone station bell, vibrating, 
3’’, 6’’, and 8”’ sizes, watertight, dwg. No. 
20—-162-2, Alt. 3, dated April 10, 1957, 
types 3B, 6B, 8B, 3P, 6P, 8P, 3BH, 6BH, 
and 8BH, for use with sound-powered 
telephone hand generator, manufactured 
by Henschel Corp., Amesbury, Mass. 
01913, effective July 18, 1967. (It is an ex- 
tension of Approval No. 161.005/29/2 
dated Aug. 31, 1962.) 


SAFETY VALVES (POWER BOILERS) 


Approval No. 162.001/241/1, style HS- 
MS-35 carbon steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 800 p.s.i. primary serv- 
ice pressure rating, 650° F. maximum 
temperature, dwg. No. HV-35-MS revised 
June 15, 1967, approved for sizes 112’’,2’’, 
2'4’’, 3’’, and 4’’, manufactured by 
Crosby Valve & Gage Co., Wrentham, 
Mass. 02093, effective July 18, 1967. (It 
supersedes Approval No. 162.001/241/9 
dated May 11, 1963.) 

Approval No. 162.001/242/1, style HS— 
MS-36 carbon steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 800 p.s.i. primary serv- 
ice pressure rating, 750° F. maximum 
temperature, dwg. No. HV-35—MS revised 
June 15, 1967, approved for sizes 11’’, 
2’’, 242’’, 3’’, and 4’’, manufactured by 
Crosby Valve & Gage Co., Wrentham, 
Mass. 02093, effective July 18, 1967. (It 
supersedes Approval No. 162.001/242/0 
dated May 11, 1963.) 

Approval No. 162.001/243/1, style HSA- 
MS-37 alloy steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 700 p.s.i. primary serv- 
ice pressure rating, 900° F. maximum 
temperature with standatd inlet flange; 
800 p.s.i. primary service pressure rating, 
900° F. maximum temperature with op- 
tional inlet flange; dwg. No. HV-36—-MS 
revised June 15, 1967, approved for sizes 
144’’, 2’’,2%’’,3’’, and 4’’, manufactured 
by Crosby Valve & Gage Co., Wrentham, 
Mass. 02093, effective July 18, 1967. (It 
supersedes Approval No. 162.001/243/1 
dated May 11, 1963.) 

Approval No. 162.001/244/1, style HSA- 
MS-—38 alloy steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 465 p.s.i. primary serv- 
ice pressure rating, 1020° F. maximum 
temperature with standard inlet flange, 
approved for sizes 144’’, 2’’,2%’’, 3’’, and 
4’’; 175 p.si. primary service pressure 
rating, 1020° F. maximum temperature 
with optional inlet flange, approved for 
sizes 144’’, 2’’, and 2144’’; 800 p.s.. pri- 
mary service pressure rating, 1020° F. 
maximum temperature with optional in- 
let flange, approved for sizes 3’’ and ¢€’’; 


NOTICES 


dwg. No. HV-36—-MS revised June 15, 
1967, manufactured by Crosby Valve & 
Gage Co., Wrentham, Mass. 02093, effec- 
tive July 18, 1967. (It supersedes Ap- 
proval No. 162.001/244/0 dated May 11, 
1963.) 

Approval No. 162.001/245/1, style HS— 
MS~—25 carbon steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 600 p.s.i. primary serv- 
ice pressure rating, 650° F. maximum 
temperature, dwg. No. HV-37-MS revised 
June 15, 1967, approved for sizes 112’’, 
2’’, 2%’’, 3’’, and 4’’, manufactured by 
Crosby Valve & Gage Co., Wrentham, 
Mass. 02093, effective July 18, 1967. (It 
supersedes Approval No. 162.001/245/0 
dated May 11, 1963.) 

Approval No. 162.001/246/1, style HS— 
MS-26 carbon steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 600 p.s.i. primary serv- 
ice pressure rating, 750° F. maximum 
temperature with standard inlet flange; 
425 p.s.i. primary service pressure rating, 
750° F. maximum temperature with op- 
tional inlet flange; dwg. No. HV-37-MS 
revised June 15, 1967, approved for sizes 
11%4’’, 2’’, 2%’’, 3’’, and 4’’, manufac- 
tured by Crosby Valve & Gage Co., 
Wrentham, Mass. 02093, effective July 18, 
1967. (It supersedes Approval No. 162.- 
001/246/0 dated May 11, 1963.) 

Approval No. 162.001/247/1, style HSA- 
MS-27 alloy steel body pop safety valve, 
flanged nozzle type, exposed spring fitted 
with spring cover, 600 p.s.i. primary serv- 
ice pressure rating, 900° F. maximum 
temperature with standard inlet flange; 
350 p.s.i. primary service pressure rating, 
900° F. maximum temperature with op- 
tional inlet flange; dwg. No. HV-38—-MS 
revised June 15, 1967, approved for sizes 
1%’’, 2’’, 2%’’, 3’’, and 4’’, manufac- 
tured by Crosby Valve & Gage Co., 
Wrentham, Mass. 02093, effective July 18, 
1967. (It supersedes Approval No. 162.- 
001/247/0 dated May 11, 1963.) 


Dated: April 9, 1968. 


W.J.SMirtuH, 
Admiral, U.S. Coast Guard 
Commandant. 


68-4475; Filed, Apr. 15, 1968; 


[F.R. Doc. 
: 8:48 a.m.] 


ATOMIC ENERGY COMMISSION 


[Docket No. 115-3] 


CONSUMERS PUBLIC POWER 
DISTRICT 


Notice of Issuance of Revision To 
Order Authorizing Dismantling of 
Facility 
The Atomic Energy Commission has 

issued Revision No. 1, set forth below, 

to the order authorizing the Consumers 

Public Power District, Columbus, Nebr., 

to dismantle the Hallam Nuclear Power 

Facility, located in Hallam, Nebr., and 

covered by AEC Operating Authorization 

No. DPRA-1, as amended. 

Copies of the application dated Feb- 
ruary 1, 1968, with supplement thereto 
dated February 28, 1968, and the related 
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staff safety evaluation are available for 
public inspection at the Commission’s 
Public Document Room, 1717 H Street 
NW., Washington, D.C. A copy of the 
staff safety evaluation may be obtained 
at the Public Document Room or upon 
request addressed to the Atomic Energy 
Commission, Washington, D.C. 20545, 
Attention: Director, Division of Reactor 
Licensing. 


Dated at Bethesda, Md., this 4th day 
of April 1968. 


For the Atomic Energy Commission. 


PETER A. Morris, 
Director, 
Division of Reactor Licensing. 


[Rev. 1] 
OrDER AUTHORIZING DISMANTLING OF FACILITY 


By application dated February 1, 1968, and 
supplement thereto dated February 28, 1968, 
the Consumers Public Power District (CPPD) 
requested approval to revise the method of 
reacting the residual sodium in the reactor 
vessel from that described in Supplement 5 
to the Final Summary Safeguards Report 
which was incorporated in the order dated 
November 3, 1967, authorizing the dismanti- 
ing of the Hallam Nuclear Power Facility 
(HNPF). 

We have reviewed this application for re- 
vision in accordance with the provisions of 
the Commission’s regulations and have found 
that the revised method of reacting the re- 
sidual sodium in the reactor vessel will not 
be inimical to the common defense and 
security or to the health and safety of the 
public. 

Accordingly, the order dated November 3, 
1967, authorizing the dismantling of the 
HNPF is hereby revised to authorize CPPD 
to proceed with reacting the residual sodium 
in the reactor vessel as proposed in its ap- 
Plication dated February 1, 1968, and supple- 
ment thereto dated February 28, 1968. 


Dated: April 4, 1968. 
For the Atomic Energy Commission. 
Perer A. Morris, 


Director, 
Division of Reactor Licensing. 


[F.R. Doc. 68-4438; Filed, Apr. 15, 1968; 
8:45 a.m.] 


CIVIL AERONAUTICS BOARD 


[Order No. E-26636] 


CERTAIN UNAUTHORIZED INDIRECT 
AIR CARRIERS PERFORMING 
HOUSEHOLD GOODS SERVICES FOR 
DEFENSE DEPARTMENT 


Order Granting Temporary Relief 


Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 9th day of April 1968. 

At the request of the Department of 
Defense (DoD), the Board, on March 9, 
1965, granted temporary relief from cer- 
tain provisions of the Federal Aviation 
Act of 1958 to a number of persons who 
had been operating without Board au- 
thorization as indirect air carriers of 
used household goods pursuant to DoD 
contracts (DoD carriers). The relief, 


1 Order E-21883. 
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which allowed these carriers an oppor- 
tunity to apply for operating authori- 
zations to engage in indirect air trans- 
portation as air freight forwarders of 
used household goods,’ was granted upon 
the condition that such carriers file ap- 
plications in accordance with the provi- 
sions of Part 296 and/or Part 297 of the 
Board’s Economic Regulations on or be- 
fore April 15, 1965. Subsequently, the 
Board granted the same relief to other 
DoD carriers.* 

By subsequent orders the Board ex- 
tended the temporary relief granted in 
Orders E-21883, E-22079, and E~-22269 
until April 15, 1968. The Board noted 
that many of the applications filed by 
DoD carriers posed policy issues await- 
ing final resolution by the Board and that 
DoD had advised the Board that it needed 
the services of the carriers relieved by 
the foregoing orders until a final deci- 
sion is reached with respect to the policy 
issues raised by their applications.° 

A notice of proposed rule making deal- 
ing with the policy issues posed by these 
applications has been circulated* and 
extensive comments have been filed in 
response thereto. It appears that action 
with respect to the proposed rule mak- 
ing cannot be completed prior to the cur- 
rent expiration date of the temporary 
relief, nor can processing of the applica- 
tions filed by DoD carriers be completed 
prior to that date. Accordingly, we find 
it in the public interest to extend the re- 
lief for these DoD carriers for the rea- 
sons given in our previous extension 
orders.” 


Accordingly, it is ordered: 


1. Pursuant to sections 101(3) and 204 
of the Federal Aviation Act of 1958, as 
amended, the air freight forwarder ap- 
plicants listed in Appendix A are hereby 
relieved from the provisions of Title IV 
and section 610(a) (4) of the Act from 
April 15, 1968 through October 14, 1968, 
or until the date the application for op- 


2The term “used household goods” means 
personal effects (including unaccompanied 
baggage) and property used or to be used in 
a dwelling, when a part of the equipment 
or supply of such dwelling, but specifically 
excludes (1) furniture, fixtures, equipment, 
and the property of stores, offices, museums, 
institutions, hospitals, or other establish- 
ments, when a part of the stock, equipment, 
or supply of such stores, offices, museums, in- 
stitutions, hospitals, or other establishments, 
and (2) objects of art (other than personal 
effects) , displays, and exhibits. 

*See Orders E-22079, Apr. 26, 1965, and E- 
22269, June 4, 1965. 

*See Orders E-22544 and E-23210, E-23639, 
E-24356, E~-24914, and E-25837, dated Aug. 13, 
1965, Feb. 9, May 4, Nov. 3, 1966, Mar. 29, 
Oct. 13, 1967, respectively. 

®See Orders E-22185, May 20, 1965, E- 
22447, July 16, 1965, and E-22496, Aug. 2, 
1965. 

*See EDR-110, dated Jan. 23, 1967, Docket 
18126. 

™Nothing in this order should be con- 
strued as a determination of the fina] dis- 
position to be made of the applications for 
air freight forwarder authority filed by the 
carriers relieved by this order. Furthermore, 
nothing in this order should be construed 
as an approval of control and interlocking 
relationships or agreements of the carriers 
relieved by this order, or their affiliates. 


FEDERAL 


NOTICES 


erating authorization is granted, denied, 
or dismissed, whichever occurs first, to 
the extent necessary to transport by air 
used household goods of personnel of the 
Department of Defense upon tender by 
the Department. 

2. The transportation services per- 
formed pursuant to the authority 
granted herein do not constitute an ac- 
tivity of a continuing nature within the 
meaning of 5 U.S.C. section 558 (formerly 
section 9(b) of the Administrative Pro- 
cedure Act) ; 

3. This order may be amended or re- 
voked at any time in the discretion of 
the Board without hearing; and 

4. Copies of this order shall be served 
on the Military Traffic Mangement and 
Terminal Service, U.S. Army, and all 
persons listed in Appendix A. 


This order shall be published in the 
FEDERAL REGISTER. 


By the Civil Aeronautics Board. 


[SEAL] HarROLD R. SANDERSON, 


Secretary. 
APPENDIX A 


Air Van Lines, Inc. (Alaska), 135 North Post 
Road, Anchorage, Alaska. 

Allied Van Lines, Inc., 25th Avenue and 
Roosevelt Road, Broadview, Il. 

American Ensign Van Service, Inc., 
Hawkins Way, El Paso, Tex. 79925. 

Asiatic Forwarders, Inc., 3009 16th Street, 
San Francisco, Calif. 94103. 

Container Transport International, Inc., 17 
State Street, New York, N.Y. 10004. 

Express Forwarding & Storage Co., Inc., 17 
State Street, New York, N.Y. 10004. 

Fernstrom Storage & Van Co., 5600 North 
River Road, Rosemont, Il. 

Four Winds Forwarding, Inc., 737 East 
Artesia Boulevard, Long Beach 5, Calif. 
Getz Bros. & Co. (U.S.), 640 Sacramento 

Street, San Francisco, Calif. 94111. 
HC&D Moving & Storage, 800 South Street, 
Honolulu, Hawaii. 
Imperial Household Shipping Co., Inc., Post 
Office Box 2125, Torrance, Calif. 90509. 
International Sea Van, Inc., 1212 St. George 
Road, Evansville, Ind. 47703. 

Lyon Van Lines, Inc., 3416 South LaCienega 
Boulevard, Los Angeles, Calif. 90016. 

Neptune World-Wide Moving, Inc., 55 Wey- 
man Avenue, New Rochelle, N.Y. 

North American Van Lines, Inc., Post Office 
Box 988, Fort Wayne, Ind. 

Railway Express Agency, Inc., 219 East 42d 
Street, New York 17, N.Y. 

Richardson Transfer & Storage Co., Inc., 246 
North Fifth Street, Salina, Kans. 

Shamrock Van Lines, Inc., Post Office Box 
5447, Dallas 7, Tex. 

Smyth Worldwide Movers, Inc., 11616 Aurora 
Avenue North, Seattle, Wash. 98133. 

Suddath Moving & Storage Co., Inc., 315-19 
East Bay Street, Jacksonville 2, Fla. 

United Van Lines, Inc., 7808 Maplewood In- 
dustrial Court, St. Louis 17, Mo. 

Von Der Ahe Van Lines, Inc., 600 Rudder 
Avenue, Fenton, Mo. 63026. 

Withers Van Lines of Miami, Inc., 1000 North- 
east First Avenue, Miami 36, Fla. 


[P.R. Doc. 68-4476; Filed, Apr. 
8:48 a.m.] 
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15, 1968; 





[Docket No. 17007] 


CHICAGO-DES MOINES NONSTOP 
SERVICE CASE 


Notice of Prehearing Conference 


Notice is hereby given that a prehear- 
ing conference in the above-entitled mat- 


REGISTER, VOL. 33, NO. 74—TUESDAY, APRIL 16, 1968 






ter is assigned to be held on May 2, 1968, 
at 10 a.m., e.d.s.t., in Room 1027, Univer- 
sal Building, 1825 Connecticut Avenue 
NW., Washington, D.C., before Examiner 
Robert M. Johnson. 

In order to facilitate the conduct of 
the conference interested parties are in- 
structed to submit to the examiner and 
other parties on or before April 25, 1968, 
(1) proposed statements of issues; (2) 
proposed stipulations; (3) requests for 
information; (4) statements of positions 
of parties; and (5) proposed procedural 
dates. 


Dated at Washington, D.C., April 9, 
1968. 


[SEAL] Tuomas L. WRENN, 
Chief Examiner. 
[F.R. Doc. 68-4477; Filed, Apr. 15, 1968; 
8:48 a.m.] 





[Docket No. 18579] 


DALLAS/FORT WORTH-PHOENIX 
NONSTOP SERVICE CASE 


Notice of Hearing 


Notice is hereby given, pursuant to 
the provisions of the Federal Aviation Act 
of 1958, as amended, that the above-en- 
titled proceeding is hereby assigned for 
hearing beginning on April 30, 1968, at 
10 a.m., in Room 911, Universal Build- 
ing, Connecticut and Florida Avenues 
NW., Washington, D.C., before examiner 
William F. Cusick. 

Without limiting the scope of the is- 
sues raised by the pleadings in this pro- 
ceeding, particular attention will be di- 
rected to the following matters: 

1. Do the public convenience and ne- 
cessity require competitive nonstop serv- 


ice in the Dallas/Fort Worth-Phoenix 
market? 


2. Do the public convenience and ne- 
cessity require the alteration, amend- 
ment or modification of existing carrier 
certificates so as to authorize competitive 
nonstop service in the Dallas/Fort 
Worth-Phoenix market? 

3. Are the applicants fit, willing, and 
able properly to perform the proposed 
transportation and to conform to the 
provisions of the Act and the Board’s 
rules, regulations, and requirements 
thereunder? 

For further details with respect to the 
issues involved in this proceeding, in- 
terested persons are referred to the or- 
ders and notices entered by the Board 
and the examiner, the documents filed 
by the parties, and the examiner’s Pre- 
hearing Conference Report served Jan- 
uary 31, 1968, all of which are on file 
with the Docket Section of the Civil 
Aeronautics Board. 

Notice is further given that any per- 
son other than parties of record desiring 
to be heard in this proceeding shall file 
with the Board on or before April 23, 
1968, a statement setting forth the is- 
sues of fact or law raised by this pro- 
ceeding which he desires to controvert. 








Dated at Washington, D.C., April 10, 
1968. 


[SEAL] WittmaM F. CusIckK, 
Hearing Examiner. 
[F.R. Doc. 68-4478; Filed, Apr. 15, 1968; 
8:48 a.m.] 





[Docket No. 18381] 
NON-PRIORITY MAIL RATES 


Notice of Prehearing Conference 


Notice is hereby given that a pre- 
hearing conference in the above-entitled 
matter is assigned to be held on May 7, 
1968, at 10 a.m., e.d.s.t., in Room 1027, 
Universal Building, 1825 Connecticut 
Avenue NW., Washington, D.C., before 
Examiner Milton H. Shapiro. 

In order to facilitate the conduct of 
the conference interested parties are 
instructed to submit to the examiner 
and other parties on or before April 29, 
1968, (1) proposed statements of issues; 
(2) proposed stipulations; (3) requests 
for information; (4) statements of po- 
sitions of parties; and (5) proposed pro- 
cedural dates. Any responses to these 
filings should be submitted on or before 
May 3, 1968. 


Dated at Washington, D.C., April 10, 
1968. 


[SEAL] Tuomas L. WRENN, 
Chief Examiner. 
[F.R. Doc, 68-4479; Filed, Apr. 15, 1968; 
8:48 a.m.] 


CIVIL SERVICE COMMISSION 


DEPARTMENT OF THE INTERIOR 


Notice of Grant of Authority To Make 
Noncareer Executive Assignment 


Under authority of § 9.20 of Civil Serv- 
ice Rule IX (5 CFR 9.20), the Civil Serv- 
ice Commission authorizes the National 
Council on Indian Opportunity to fill by 
noncareer executive assignment in the 
excepted service the position of Executive 
Director. 

UniTep States Civit SERv- 
IcE COMMISSION, 


[SEAL] James C. Spry, 
Executive Assistant to 
the Commissioners. 
[F.R. Doc, 68-4471; Filed, Apr. 15, 1968; 
8:47 a.m.] 


FEDERAL POWER COMMISSION 


[Docket No. G-2723 etc.] 
HOLLY OlL CO. ET AL. 
Findings and Order 


Apri 4, 1968. 

Findings and order after statutory 
hearing issuing certificates of public 
convenience and necessity, amending 
certificates, reinstating certificate holder 
and rate schedule, making successors co- 
respondents, redesignating proceedings, 
accepting agreements and undertakings 
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for filing, requiring filing of agreement 
and undertaking, and accepting related 
rate schedules and supplements for filing. 

Each of the Applicants listed herein 
has filed an application pursuant to sec- 
tion 7 of the Natural Gas Act for a cer- 
tificate of public convenience and neces- 
sity authorizing the sale and delivery of 
natural gas in interstate commerce, or & 
petition to amend an existing certificate 
authorization, all as more fully described 
in the respective applications and peti- 
tions (and any supplements or amend- 
ments thereto) which are on file with the 
Commission. 

The Applicants herein have filed re- 
lated FPC gas rate schedules and propose 
to initiate, add or delete natural gas serv- 
ice in interstate commerce as indicated 
by the tabulation herein. All sales cer- 
tificated herein are at rates either equal 
to or below the ceiling prices established 
by the Commission’s statement of gen- 
eral policy No. 61-1, as amended, or in- 
volve sales for which permanent certifi- 
cates have been previously issued; except 
that the sales from the Permian Basin 
area of New Mexico and Texas are au- 
thorized to be made at the applicable 
area base rates and under the conditions 
prescribed in Opinion Nos. 468 and 468-A. 

Clinton Oil Co., Applicant in Docket 
No. G—2858, proposes to continue the sale 
of natural gas heretofore authorized in 
said docket and made pursuant to Wun- 
derlich Development Co. (Operator) et 
al., FPC Gas Rate Schedule No. 1. Said 
rate schedule will be redesignated as a 
rate schedule of Applicant. The presently 
effective rate under said rate schedule is 
in effect subject to refund in Docket No. 
RI65-124, and Applicant has submitted 
an agreement and undertaking to assure 
the refund of any amounts collected by 
it in excess of the amount determined 
to be just and reasonable in said pro- 
ceeding. Therefore, Applicant will be 
made a co-respondent in the proceeding 
pending in Docket No. RI65-124; the 
proceeding will be redesignated accord- 
ingly; and the agreement and under- 
taking will be accepted for filing. 

Oklahoma Natural Gas Co., Applicant 
in Docket No. CI68—954, proposes to con- 
tinue in part the sale of natural gas here- 
tofore’ authorized in Docket No. G—17868 
to be made pursuant to Union Oil Com- 
pany of California FPC Gas Rate Sched- 
ule No. 36. The contract comprising said 
rate schedule will also be accepted for 
filing as a rate schedule of Applicant. 
The presently effective rate under said 
rate schedule is in effect subject to re- 
fund in Docket No. RI63-278, and Appli- 
cant has submitted an agreement and 
undertaking to assure the refund of any 
amounts collected by it in excess of the 
amount determined to be just and rea- 
sonable in said proceeding. Therefore, 
Applicant will be made a co-respondent 
in the proceeding pending in Docket No. 
RI63-278; the proceeding will be redes- 
ignated accordingly; and the agreement 
and undertaking will be accepted for fil- 
ing. Subsequent to the time that the 
subject properties were assigned to Ap- 
plicant, Union Oil filed another change 
in rate under its FPC Gas Rate Schedule 
No. 36 which change was suspended in 
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Docket No. RI68—-293. Applicant has filed 
an agreement and undertaking in Docket 
No. RI68—-293; however, if Applicant de- 
sires to charge and collect the increased 
rate, it will have to file a notice of change 
in rate since the notice of change in rate 
of Union Oil cannot cover sales from the 
assigned properties. 

Sunray DX Oil Co., Applicant in 
Docket No. CI68—-963, proposes to con- 
tinue in part the sale of natural gas 
heretofore authorized in Docket No. 
G-16853 to be made pursuant to Okla- 
homa Natural Gas Co. FPC Gas Rate 
Schedule No. 16. The contract compris- 
ing said rate schedule will also be ac- 
cepted for filing as a rate schedule of 
Applicant. The presently effective rate 
under said rate schedule is in effect sub- 
ject to refund in Docket No. RI68~-22. 
Therefore, Applicant will be made a co- 
respondent in said proceeding; the pro- 
ceeding will be redesignated accordingly; 
and Applicant will be required to file an 
agreement and undertaking to assure the 
refund of any amounts collected by it 
in excess of the amount determined to 
be just and reasonable in said proceeding. 

By order issued September 13, 1967, 
in Docket Nos. G-4730, et al., the order 
issuing a certificate of public conven- 
ience and necessity in Docket No. CI64— 
1055 was amended by substituting Gas 
Engine & Compressor Service (Operator) 
et al., in lieu of Tenneco Oil Co. (Oper- 
ator) et al., as certificate holder, and 
Tenneco’s FPC Gas Rate Schedule 
No. 99 was redesignated as Gas Engine’s 
FPC Gas Rate Schedule No. 1. Subse- 
quent filings with the Commission by 
Tenneco and Gas Engine reveal that the 
succession is partial rather than com- 
plete and that Tenneco still intends to 
sell gas as authorized in Docket No. CI64— 
1055 from part of the producing proper- 
ties. Therefore, Gas Engine’s application 
to sell gas from the properties acquired 
from Tenneco has been assigned the new 
designation, Docket No. CI68—-797, and a 
certificate will be issued to Gas Engine 
in that proceeding. Tenneco will be re- 
instated as certificate holder in Docket 
No. C1I64-1055, and the order issuing the 
certificate in said docket will be amended 
by deleting therefrom authorization to 
sell gas from the properties assigned to 
Gas Engine. That portion of the order 
of September 13, 1967, redesignating 
Tenneco’s rate schedule as that of Gas 
Engine will be rescinded, and the con- 
tract comprising said rate schedule will 
also be accepted for filing as a rate 
schedule of Gas Engine. 

The Commission’s staff has reviewed 
each application and recommends each 
action ordered as consistent with all 
substantive Commission policies and re- 
quired by the public convenience and 
necessity. 

After due notice, no petitions to inter- 
vene, notices of intervention, or protests 
to the granting of any of the respective 
applications or petitions in this order 
have been received. 

At a hearing held on March 28, 1968, 
the Commission on its own motion re- 
ceived and made a part of the record in 
these proceedings all evidence, including 
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the applications, amendments, and ex- 
hibits thereto, submitted in support of 
the respective authorizations sought 
herein, and upon consideration of the 
record. 

The Commission finds: 

(1) Each Applicant herein is a 
“natural-gas company” within’ the 
meaning of the Natural Gas Act as here- 
tofore found by the Commission or will 
be engaged in the sale of natural gas in 
interstate commerce for resale for ulti- 
mate public consumption, subject to the 
jurisdiction of the Commission, and will, 
therefore, be a “natural-gas company” 
within the meaning of said Act upon the 
commencement of the service under the 
respective authorizations granted herein- 
after. 

(2) The sales of natural gas herein- 
before described, as more fully described, 
in the respective applications, amend- 
ments and/or supplements herein, will 
be made in interstate commerce, subject 
to the jurisdiction of the Commission 
and such sales by the respective Appli- 
cants, together with the construction 
and operation of any facilities subject to 
the jurisdiction of the Commission 
necessary therefor, are subject to the re- 
quirements of subsections (c) and (e) of 
section 7 of the Natural Gas Act. 


(3) The respective Applicants are able 
and willing properly to do the acts and 
to perform the services proposed and to 
conform to the provisions of the Natural 
Gas Act and the requirements, rules, 
and regulations of the Commission 
thereunder. 

(4) The sales of natural gas by the 
respective Applicants, together with the 
construction and operation of any facili- 
ties subject to the jurisdiction of the 
Commission necessary therefor, are re- 
quired by the public convenience and 
necessity and certificates therefore 
should be issued as hereinafter ordered 
and conditioned. 


(5) It is necessary and appropriate in 
carrying out the provisions of the Natural 
Gas Act and the public convenience and 
necessity require that the certificate 
authorizations heretofore issued by the 
Commission in Docket Nos. G-—2723, G— 
2858, G-3491, G—7277, G—7461, G—7462, 
G-7463, G—14548, G—-15810, G-16853, G- 
17868, CI61-323, CI62-322, CI62—673, 
CI63-20, CI63-1399, CI64-601, CI66—65, 
CI6é7-728, CI67-733, and CI67-1623 
should be amended as hereinafter 
ordered. 

(6) It is necessary and appropriate in 
carrying out the provisions of the 
Natural Gas Act that Tenneco Oil Co. 
(Operator) et al., should be reinstated 
as certificate holder in Docket No. CI64— 
1055, and that the order issuing the cer- 
tificate in said docket should be amended 
by deleting therefrom authorization to 
sell gas from the properties assigned to 
Gas Engine & Compressor Service 
(Operator) et al., in Docket No. CI68—- 
797. 

(7) That portion of the order issued 
September 13, 1967, in Docket Nos. G— 
4730, et al., redesignating Tenneco’s rate 
schedule as that of Gas Engine should be 
rescinded, and the contract comprising 
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said rate schedule should also be ac- 
cepted for filing as a rate schedule of Gas 
Engine. 

(8) It is necessary and appropriate in 
carrying out the provisions of the Nat- 
ural Gas Act that Clinton Oil Co. should 
be made a co-respondent in the proceed- 
ing pending in Docket No. RI65—124, that 
said proceeding should be redesignated 
accordingly, and that the agreement and 
undertaking submitted by Clinton in said 
proceeding should be accepted for filing. 

(9) It is necessary and appropriate in 
carrying out the provisions of the Nat- 
ural Gas Act that Oklahoma Natural Gas 
Co. should be made a co-respondent in 
the proceeding pending in Docket No. 
RI63-278, that said proceeding should be 
redesignated accordingly, and that the 
agreement and undertaking submitted 
by Oklahoma Natural in said proceed- 
ing should be accepted for filing. 

(10) It is necessary and appropriate 
in carrying out the provisions of the Nat- 
ural Gas Act that Sunray DX Oil Co. 
should be made a co-respondent in the 
proceeding pending in Docket No. RI68— 
22, that said proceeding should be re- 
designated accordingly, and that Sunray 
should be required to file an agreement 
and undertaking in said proceeding. 

(11) It is necessary and appropriate 
in carrying out the provisions of the 
Natural Gas Act that the respective re- 
lated rate schedules and supplements as 
designated in the tabulation herein 
should be accepted for filing as herein- 
after ordered. 

The Commission orders: 


(A) Certificates of public convenience 
and necessity are issued upon the terms 
and conditions of this order, authorizing 
the sales by the respective Applicants 
herein of natural gas in interstate com- 
merce for resale, together with the con- 
struction and operation of any facilities 
subject to the jurisdiction of the Com- 
mission necessary for such sales, all as 
hereinbefore described and as more fully 
described in the respective applications, 
amendments, supplements and exhibits 
in this proceeding. 

(B) The certificates granted in para- 
graph (A) above are not transferable 
and shall be effective only so long as 
Applicants continue the acts or opera- 
tions hereby authorized in accordance 
with the provisions of the Natural Gas 
Act and the applicable rules, regulations 
and orders of the Commission. 

(C) The grant of the certificates is- 
sued in paragraph (A) above shall not 
be construed as a waiver of the require- 
ments of section 4 of the Natural Gas 
Act or of Part 154 or Part 157 of the 
Commission’s regulations thereunder, 
and is without prejudice to any findings 
or orders which have been or may here- 
after be made by the Commission in any 
proceedings now pending or hereafter in- 
stituted by or against the respective Ap- 
plicants. Further, our action in this 
proceeding shall not foreclose nor preju- 
dice any future proceedings or objections 
relating to the operation of any price 
or related provisions in the gas purchase 
contracts herein involved. Nor shall the 
grant of the certificates aforesaid for 
service to the particular customers in- 





volved imply approval of all of the terms 
of the respective contracts particularly 
as to the cessation of service upon termi- 
nation of said contracts, as provided by 
section 7(b) of the Natural Gas Act. 
Nor shall the grant of the certificates 
aforesaid be construed to preclude the 
imposition of any sanctions pursuant to 
the provisions of the Natural Gas Act for 
the unauthorized commencement of any 
sales of natural gas subject to said cer- 
tificates. 

(D) The grant of the certificates issued 
herein on all applications filed after 
July 1, 1967, is upon the condition that 
no increase in rate which would exceed 
the ceiling prescribed for the given area 
by paragraph (d) (3) of the Commission’s 
statement of general policy No. 61-1, as 
amended, shall be filed prior to the appli- 
cable date as indicated by footnote 7 in 
the attached tabulation. 

(E) The sale authorized in Docket No. 
CI68—642 shall be made at an initial rate 
of 9 cents per Mcf at 14.65 p.s.ia. or the 
applicable area base rate as adjusted for 
quality, whichever is lower. The rate col- 
lected is subject to refund, together with 
interest at the rate of 7 percent per 
annum, down to the contractually au- 
thorized rate to be determined with the 
resolution of the purchaser’s rate pro- 
ceeding in Docket No. RI60-11. 

(F) If the quality of the gas delivered 
by Applicant in Docket No. CI68—642 
deviates at any time from the quality 
standards set forth in Opinion No. 468, 
as modified by Opinion No. 468—A, so as 
to require a downward adjustment of the 
existing rate, a notice of change in rate 
shall be filed pursuant to the provisions 
of section 4 of the Natural Gas Act; pro- 
vided, however, that adjustments reflect- 
ing changes in B.t.u. content of the gas 
shall be computed by the applicable for- 
mula and charged without the filing of a 
notice of change in rate. 

(G) Within 90 days from the date of 
initial delivery Applicants in Docket Nos. 
CI68-642 and CI68-943 shall file rate 
schedule quality statements in the form 
prescribed in Opinion No. 468—A. 

(H) The initial rate for the sale au- 
thorized in Docket No. CI65—473 shall be 
15 cents per Mcf at 14.65 p.s.i.a., including 
tax reimbursement, plus B.t.u. adjust- 
ment; however, in the event that the 
Commission amends its Policy Statement 
No. 61-1, by adjusting the boundary be- 
tween the Panhandle area and the Okla- 
homa “Other” area so as to increase the 
initial wellhead price for new gas in the 
area involved herein, Applicant there- 
upon may substitute the new rate reflect- 
ing the amount of such increase, and 
thereafter collect such new rate prospec- 
tively in lieu of the initial rate herein 
required. 

(I) The acceptance for filing of the 
related rate filing in Docket No. CI68-960 
is contingent upon Applicant’s filing 
three copies of a billing statement as re- 
quired by the regulations under the 
Natural Gas Act. 

(J) A certificate is issued herein in 
Docket No. CI68—969 authorizing Appli- 
cant to continue a portion of the service 
heretofore authorized by the predecessor 
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in the small producer certificate in 
Docket No. CS66-101. 

(K) The certificates heretofore issued 
in Docket Nos. G-14548, G—15810, CI61-— 
323, CI62-322, CI62-673, and CI64—601 are 
amended by adding thereto or deleting 
therefrom authorization to sell natural 
gas to the same purchasers and in the 
same areas as covered by the original 
authorizations pursuant to the rate 
schedule supplements as indicated in the 
tabulation herein. 

(L) The certificates heretofore issued 
in Docket Nos. G-3491, G—16853, G-17868, 
and CI63-20 are amended by deleting 
therefrom authorization to sell natural 
gas from acreage assigned to Applicants 
in Docket Nos. CI68—943, CI68—963, CI68— 
954, and CI68—955, respectively. 

(M) The certificate heretofore issued 
in Docket No. G-—7277 is amended by 
deleting therefrom authorization to sell 
natural gas only insofar as it pertains to 
the sale of gas under Bonnett Oil & Gas 
Co. FPC Gas Rate Schedule No. 2. 

(N) The certificate heretofore issued 
in Docket No. CI63-1399 is amended to 
reflect the change in field name from 
Midland Field to Lawson Field, and the 
sale will continue to be made at a rate 
in effect subject to refund in Docket No. 
RI68-197. 

(O) The certificate heretofore issued 
in Docket No. CI67-1623 is amended to 
include the interest of the nonsignatory 
co-owners and the related rate schedule 
is redesignated as Continental Oil Co. 
(Operator) et al., as indicated in the 
tabulation herein. 

(P) Tenneco Oil Co. (Operator) et al., 
is reinstated as certificate holder in 
Docket No. CI64—-1055, and the order is- 
suing the certificate in said docket is 
amended by deleting therefrom authori- 
zation to sell gas from the properties as- 
signed to Gas Engine & Compressor 
Service (Operator) et al., in Docket No. 
C1I68—797. 

(Q) That portion of the order issued 
September 13, 1967, in Docket Nos. G- 
4730, et al., redesignating Tenneco’s rate 
schedule as that of Gas Engine is 
rescinded, Tenneco’s FPC Gas Rate 
Schedule No. 99 is reinstated, and the 
contract comprising said rate schedule is 
also accepted for filing as Gas Engine & 
Compressor Service (Operator) et al., 
FPC Gas Rate Schedule No. 1. 

(R) The certificates heretofore issued 
in Docket Nos. G-2723, G-2858, G-7461, 
G-7462, G—7463, CI66—65, CI67-728, and 
CI67-—733 are amended by substituting the 
respective successors in interest as certi- 
ficate holders as indicated in the tabula- 
tion herein. 

(S) Clinton Oil Co. is made a co- 
respondent in the proceeding pending in 
Docket No. RI65-124, said proceeding is 
redesignated accordingly,’ and the agree- 
sment and undertaking submitted by 
Clinton in said proceeding is accepted for 
filing. 

(T) Oklahoma Natural Gas Co., is 
made a co-respondent in the proceeding 
pending in Docket No. RI63-278, said 


1 Wunderlich Development Co. (Operator) 
et al., and Clinton Oil Co. 
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proceeding is redesignated accordingly,’ 
and the agreement and undertaking sub- 
mitted in said proceeding by Oklahoma 
Natural is accepted for filing. 

(U) Clinton Oil Co. and Oklahoma 
Natural Gas Co. shall comply with the 
refunding and reporting procedure re- 
quired by the Natural Gas Act and 
§ 154.102 of the regulations thereunder, 
and the agreements and undertakings 
filed by them in Docket Nos. RI65-124 
and RI63-278, respectively, shall remain 
in full force and effect until discharged 
by the Commission. 

(V) Sunray DX Oil Co. is made a co- 
respondent in the proceeding pending in 
Docket No. RI68-22 and the proceeding 
is redesignated accordingly.* 


(W) Within 30 days from the issuance 
of this order Sunray DX Oil Co. shall 
execute, in the form set out below, and 
shall file with the Secretary of the Com- 
mission an acceptable agreement and 
undertaking in Docket No. RI68—-22 to 
assure the refund, together with interest 


Union Oil Company of California and 
Oklahoma Natural Gas Co. 

* Oklahoma Natural Gas Co. and Sunray 
DX Oil Co. 


Docket No. and 


Applicant 
date filed 





Purchaser, field, and 
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at the rate of 7 percent per annum, 
of any amounts collected by it in excess 
of the amount determined to be just 
and reasonable in said proceeding. Un- 
less notified to the contrary by the Secre- 
tary of the Commission within 30 days 
from the date of submission, the agree- 
ment and undertaking shall be deemed 
to have been accepted for filing. 

(X) Sunray DX Oil Co. shall com- 
ply with the refunding and reporting pro- 
cedure required by the Natural Gas Act 
and § 154.102 of the regulations there- 
under, and the agreement and undertak- 
ing filed by Sunray in Docket No. RI68— 
22 shall remain in full force and effect 
until discharged by the Commission. 

(Y) The respective related rate sched- 
ules and supplements as indicated in the 
tabulation herein are accepted for filing; 
further, the rate schedules relating to 
the successions herein are accepted and 
redesignated, subject to the applicable 
Commission regulations under the Nat- 
ural Gas Act to be effective on the dates 
as indicated by the tabulation herein. 


By the Commission. 


[SEAL] KENNETH F.. PLUMB, 


Acting Secretary. 


FPC rate schedule to be accepted 
















location Description and No. Supp. 
of document 
iieaaccnns Holly Oil Co. (successor Mountain Fuel Supply Holly Development Diswbiae 
E 1-22-68 to Holly Develop- Co., South Baxter Co., FPC GRS No. 
ment Co.) Field, Sweet water 1 
County, Wyo. Supplement No. 1-...... 3 1 
shield tcc Seat eelni aiaecea dosing aldara Notice of succession awiupacaiale 
ient 3 2 
J ent 7-31-54 !_... 3 3 
d mnment 7-31-54 !_._. 3 4 
Supplemental agreement 3 5 
12-11-52 
Effective date: 7-7-60.................-.. 
G-2858 Clinton Oil Co. (Oper- Cities Service Gas Co., Wunderlich Develop- | eee 
E 1-31-68 ator) et al. (successor Vernon Field, Kay ment Co. (Operator) 
to Wunderlich De- County, Okla. etal., FPC GRS 
velopment Co. No. 1 
(Operator) et al.). Supplement Nos. 1-3... 12 1-3 
Notice of suceession ................ 
1 . 
As ment 1-9-68_..... 12 4 
Effective date: 1-9-68................... 
i eititinnsinedeiss Alert Oil & Gas Co., Kentucky West Virginia Waldo M. Hatch et al., DF intcniunnes 
E 10-2-67 Inc., agent for Shelby Gas Co., acreage in agents for Shelby 
as amended Creek Development Pike County, Ky. Creek Development 
1-9-68 Program (successor Program, FPC GRS 
. to Waldo M. Hatch No. Ll. 
et al., agents for Supple 2 1-3 
Shelby Creek Devel- Notice of succession ................ 
opment Program). ‘ 
Ass nt 6-26-67 2 4 
Ass ent 7-21-67 *... 2 5 
Effe DNR PI cdcccnctsadcamiin ‘7 
G-7462__. ....-. Alert Oi1& GasCo., = ..... ae . O. H. Simonds, trustee Gs 
E 10-2-67 as Ine., agent for Els- for Elswick Develop- 
amended 1-968 wick Development ment Program, FPC 
Program (successor to GRS No.1 
O. H. Simonds, Supplement Nos. 1-2..-.- a 1-2 
Trustee for Elswick Notice of succession . -.-.-.-.-..- i 
Development Pro- 9-27-67 
gram). 
G-7463 . Alert Oil & Gas Co., United Fuel Gas Co., 
E 10-2-67 as Inc., agent for Dam- 


amended 1-9-€8 ron Fork Develop- 
ment Program (suc- 
cessor to Damron 
Fork Development 
Program). 


Ky. 


Filing code A—Initial service. 
B—Abandonment. 
C—Amendment to add acreage. 
D—Amendment to delete acreage. 
E—Succession. 

F—Partial succession. 


See footnotes at end of table. 


acreage in Pike County, 





Assignment 6-26-67 §_ .. 3 
Assignment 7-21-67 #. _.. 3 
Effective date: 7-1-67 
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NOTICES 


FPC rate sehedule to be accepted 


Description and date 
of document 


Docket No. and Applicant Purchaser, field, and 


date filed location No Supp. 


Har-Ken Oil Co. et al... Texas Gas Transmission 
Corp., Elk Creek Field, 
Hopkins County, Ky. 
Har-Ken Oil Co. (Op- do...................-. Contract 1-19-68 § #7, 
erator) et al. 


Humble Oil & Refine El] Paso Natural Gas Co., 
ing Co. (successor to Spraberry Field, Upton 
McGrath & Smith, County, Tex. 

Inc. (Operator) 
et al.). 


Contract 7-28-67 * 


C 168-965. 
A 2-7-68 


Contract 11-3-52 ® 

Amendatory agreement 
10-26-59. 

Amendatory agreement 
7-12-63. 


(CS66-101) 
F 2-7-68 


Assignment 7-8-66 * ___. 
Effective date: 5-1-66. 
Assignment 8-17-67 #__. 
Effective date: 8-1-€6..........- 
Quality statement 


1- b 
Effective date: 5-1-66. 


1 Various instruments whereby Holly Development Co. acquired its interest in the properties involved. 

2 Merger agreement whereby Holly Development Co. was merged into Holly Oil Co. with Holly Oil Co. being 
designated as the surviving company. 

+ From Hatch et al. to Ruth Ann Mays et al. 

4 From Mays et al. to Alert. 

‘ From Simonds et al. to Ruth Ann Mays et al. 

¢ From Damron Fork to Ruth Ann Mays et al. 

7 Jan. 1, 1970, moratorium pursuant to the Commission’s statement of general policy No. 61-1, as amended. 

8 Effective date: Date of initial delivery (Applicant shall advise the Commission as to such date). . 

* Deletes acreage due to — or unproductive leases, also deletes take-or-pay provisions of basic contract. 

© Effective date: Date of this order. 

11 Deletes take-or-pay provision of basic contract (no certificate application required). 

% Complies with temporary certificate issued May 14, 1964. 

% Adds acreage and Po deletes some expired leases. 

4 Amendment to the certificate filed to reflect change in field name from Midland Field to Lawson Field. 

%* Adopts terms of contract dated Dec. 17, 1962 between Sarkeys, Inc., and Natural Gas Pipeline Co. of America. 

% Complies with temporary certificate issued Jan. 15, 1965; Applicant has stated willingness to accept a permanent 
certificate at 15 cents per Mcf subject to B.t.u. adjustment. 

" Applicant acquired the subject acreage by Will. 

% Amendment to the certificate filed to include the interest of nonsignatory parties and to redesignate the rate 
schedule to read “‘(Operator) et al.’’ No related rate filing made or required. 

9 By letter filed Jan. 12, 1968, Applicant expressed willingness to accept a permanent certificate pursuant to the 
provisions of Opinion No. 468. 

‘ 2% Provides for continuation, effective Oct. 1, 1967, of sale under expired percent of proceeds contract operative on a 
ay-to-day basis. 

1 By order issued Sept. 13, 1967, in Docket Nos. G-4730 et al., the application filed on May 19, 1967, in Docket No. 
C164-1055 was processed as a complete succession. Tenneco Oil Co. has advised that the succession was partial rather 
than complete; therefore, the application has been assigned Docket No. C168-797 to reflect the partial succession. 

2 Filed Feb. 15, 1968. 

% Assigns Tenneco’s 40.2675-percent interest in the Hagerty Unit No. 1 to Gas Engine & Compressor Service 
(Operator) et al. 

% Deletes indefinite pricing provision. 

% Between Phillips Sewreieum Co. and E] Paso; on file as Phillips Petroleum Co. FPC GRS No. 258. 

% From Phillips Petroleum Co. to Skelly Oil Co. 

2 Basic contract on file as Union Oil Co. of California FPC GRS No. 36. 

% Assignment from Union Oil Co. of California to Oklahoma Natural Gas Co. 

% Adopts terms of contract dated May 24, 1962, as amended. 

® Also on file as Humble Oil & Refining Co. (Operator) et al., FPC GRS No. 337. The subject acreage was acquired 
from Humble Oil & Refining Co. via assignment dated Oct. 20, 1967. Part of such acreage was covered by Humble’s 
certificate issued in Docket No. C163-20. 

31 No certificate filing made of necessary; only the rate filing is being accepted by this order. 

®% Attached thereto is an assignment dated Oct. 20, 1967, transferring the subject acreage to Samedan Oil Corp; 
in Docket No. CI68-955. 

% Sale under Bonnett Oil & Gas Co. FPC GRS No. 1 also certificated under Docket No. G-7277. 

*% From Bonnett Oil & Gas Co. to Bonnett, Inc., of West Virginia. 

% Between State Fuel Supply Co. and buyer; on file as Oklahoma Natural Gas Co. FPC GRS No. 16. 

% Acreement by which Oklahoma Natural elects not to participate in drilling operations, thus relinquishing its 
rights until the participating parties regain their expenses. 

37 Gas produced from the Bethel Formation only. 

3 Previously on file as McGrath & Smith (Operator) et al, FPC GRS No. 1. 

® Conveys 50 percent interest in acreage from McGrath et al. to Humble. McGrath et al., initially acquired 100 
percent interest in the subject acreage from Humble but Humbie retained one-sixteenth overriding royalty with an 
option to exchange its royalty interest for a 50-percent interest in the subject acreage. Humble is now exercising that 
option. 


(Name of Respondent 
Docket No 
AGREEMENT AND UNDERTAKING OF (NAME OF 
RESPONDENT) TO COMPLY WITH REFUNDING 
AND REPORTING PROVISIONS OF SECTION 
154.102 OF THE COMMISSION’S REGULA- 
TIONS UNDER THE NATURAL GAS ACT 


taking to be executed and sealed in its name 
by its officers, thereupon duly authorized 
in accordance with the terms of the reso- 
lution of its board of directors, a certified 
copy of which is appended hereto)? 


(Name of Respondent) hereby agrees and 
undertakes to comply with the refunding 
and reporting provisions of Section 154.102 
of the Commission's Regulations under the 
Natural Gas Act insofar as they are appli- 


cable to the proceeding in Docket No. -.... - 
(and has caused this agreement and under- 


[F.R. Doc. 68-4349; Filed, Apr. 15, 1968; 
8:45 a.m.] 


4If a corporation. 


5819 


[Docket No. G-3029 ete.] 
POOL AND HOOPER ET AL. 


Notice of Applications for Certifi- 
cates, Abandonment of Service and 
Petitions To Amend Certificates * 


Apri 3, 1968. 


Take notice that each of the Applicants 
listed herein has filed an application or 
petition pursuant to section 7 of the Nat- 
ural Gas Act for authorization to sell 
natural gas in interstate commerce or to 
abandon service heretofore authorized 
as described herein, all as more fully de- 
scribed in the respective applications and 
amendments which are on file with the 
Commission and open to public inspec- 
tion. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis- 
sion, Washington, D.C. 20426, in accord- 
ance with the rules of practice and proce- 
dure (18 CFR 1.8 or 1.10) on or before 
April 26, 1968. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro- 
cedure, a hearing will be held without 
further notice before the Commission on 
all applications in which no protest or pe- 
tition to intervene is filed within the time 
required herein if the Commission on 
its own review of the matter believes that 
a grant of the certificates or the author- 
ization for the proposed abandonment 
is required by the public convenience and 
necessity. Where a protest or petition for 
leave to intervene is timely filed, or where 
the Commission on its own motion be- 
lieves that a formal hearing is required, 
further notice of such hearing will be 
duly given: Provided, however, That pur- 
suant to § 2.56, Part 2, Statement of 
General Policy and Interpretations, 
Chapter I of Title 18 of the Code of Fed- 
eral Regulations, as amended, all perma- 
nent certificates of public convenience 
and necessity granting applications, filed 
after July 1, 1967, without further notice, 
will contain a condition precluding any 
filing of an increased rate at a price in 
excess of that designated for the partic- 
ular area of production for the period 
prescribed therein unless at the time of 
filing of protests or petitions to intervene 
the Applicant indicates in writing that it 
is unwilling to accept such a condition. 
In the event Applicant is unwilling to ac- 
cept such condition the application will 
be set for formal hearing. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 


GorDON M. Grant, 
Secretary. 


2 This notice does not provide for consoli- 
dation for hearing of the several matters 
covered herein, nor should it be so construed. 
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NOTICES 


Docker No. 
and 


Applicant 
date filed 


Purchaser, field, and location Price perM ef 


CI68-1144 
A 3-26-68 


Graham-Michaelis Drilling Co., 
302 Graham Bldg., 211 North 
Broadway, Wichita, Kans. 
67202. 

Continental Oil Co 


Shell Oil Co 


Panhandle Eastern Pipe Line Co., # 17.0 


Eva Field, Texas County, Okla. 


Field, San Juan County,’ 
United’ Gas Pipe Line Co., Bay 
March and Block 2 Field, Oltshore, 
Lafourche Parish, 
United Fuel Gas Co., Rocky Fork 
Field, Kanawha County, W. Va. 


C1I68-1147 
A 3-27-68 


L. W. Roche, c/o Kenneth 
Greer, agent, Morris State 
Bank, Morris, Okla. 74445. 





1 Amendment to the certificate filed to reflect the change in Operator. 
2 Deletes nonproducing acreage. 
3 Deletes acreage assigned to Aikman Bros. Corp 


4 Subject to downward B.t.u. adjustment. Rate of 15.4248 cents per Mcf was suspended in Docket No. RI67-435 
but has not been made effective. 

§ Rate in effect subject to refund in Docket No. R165-237. 

* Rate in effect subject to refund in Docket No. R165-227. 

7 Amendment to certificate filed to secure authorization to sell gas in behalf of Nonoperator. 

* Includes 1-cent per Mcf minimum guarantee for liquids. 

* Deletes acreage due to insufficient reserves to justify the connection expense. 

%” Purchaser’s gathering system is unable to receive the gas from subject acreage. 

" Rate in effect subject to refund in Docket No. RI66-2 

2 Subject to reduction for compression and/or treating sts if required. 

8 By letter filed Feb. 29, 1968, Applicant agreed to accept permanent certificate containing conditions similar to 
those imposed by Opinion No. 468, as modified by Opinion No. 468-A 

4 By letter filed Mar. 21, 1968, Applicant agreed to accept rmanent certificate containing conditions similar to 
those imposed by Opinion No. 468, as modified by Opinion No. 468-A. 
© wae succession to sale covered by small-producer certificate issued to L & N Production Co. in Docket No. 

1 Subject to upward and downward B.t.u. adjustment. 


[F.R. Doc. 68-4350; Filed, Apr. 15, 1968; 8:45 a.m.] 


[Docket No. RI68-545, etc. ] 
SUN OIL CO. ET AL. 


Order Accepting Contract and Contract Amendment, Providing for Hearings on and Suspension of Proposed Changes 
in Rates, and Allowing Rate Changes To Become Effective Subject to Refund * 


AprIL 3, 1968. 


The above-named Respondents have tendered for filing proposed changes in presently effective rate schedules for sales 
of natural gas subject to the jurisdiction of the Commission. The proposed changes, which constitute increased rates and 
charges, are designated as follows: 


1 Does not consolidate for hearing or dispose of the several matters herein. 


Effec- Cents per Mcf 
tive 
date 

unless 
sus- 


pended ° 


Rate in 
effect 
subject to 
refund in 
docket 
Nos. 


Rate Supple- 

sched- ment 
ule No. 
No. 


Amount Date 

Purchaser and producing area of filing 
annual tendered 
increase 


Date 
suspended Rate 
until— in 
effect 


Respondent Proposed 


increased 
rate 





. Sun Oil Co. (Operator) 41 United Gas Pipe Line Co. 
et al., 1608 Walnut 2 
8t., Philadelphia, Pa. 

19103, Attn: Mr. 
Charles E. Weber. 

. Dorehester Gas Pro- #1 Northern 
ducing Co., Post 2 
Office Box 750, 

Amarillo, Tex. 79105. 

. Alvin C. Hope (Oper- 1 
ator) et al., 1032 Milan 
Bldg., San Antonio, 

Tex. 782065. 


(Deer -. 
Island Field, Terrebonne Parish, 
La.) (South Louisiana). 


4 4-7-68 
44-7-68 


(Accepted) -.-..- 


§ 4-8-68 $620.0 


Natural Gas Co. (White ......_... 
Deer Field, Carson County, Tex.) 
(RR. District No. 10). 


%1to4 West Lake Natural Gasoline Co. & 
Sinclair Oil & Gas Co. (Lake 
Trammell (Cayon), Field, Nolan 
: Tex.) (RR. District No. 
-B). 


(Accepted) 


$ 4-5-68 s14.5 


$4-5-68 1139.0 RI60-401. 


2 Basic contract dated after Sept. 28, 1960, the date of issuance of General Policy 
Statement No. 61- 

3 Contract dated Feb. 15, 1968, sueceeds to contract dated Nov. 1964, and pro- 
vides, among other things, for a new pricing schedule which is the Tle for the rate 
proposed herein and extension of contract term to Feb. 13, 1988, and 1-year periods 
thereafter. 

4 The stated effective date is the effective date requested by Respondent. 

5 Renegotiated rate increase. 

¢ Pressure base is 15.025 p.s.i.a. 





7 Initial service rate. 

* The suspension period is limited to 1 day. 

* The stated effective date is the first day after expiration of the statutory notice 

%® Contract amendment dated Feb. 5, 1968, provides for proposed 14.5-cent increased 
rate. 

ut Pressure base is 14.65 p.s.i.a. 

2 For the sale of gas from added acreage covered by Supplement No. 4 

3 Revenue-sharing rate increase. 


Alvin C. Hope (Operator) et al., 
(Hope) request a retroactive effective 
date of February 1, 1968, for their pro- 
posed rate increase. Good cause has not 
been shown for waiving the 30-day no- 
tice requirement provided in section 
4(d) of the Natural Gas Act to permit 
an earlier effective date for Hope’s rate 
filing and such request is denied. 

The contracts related to the rate filings 
of Sun Oil Co. (Operator) et al., (Sun) 


FEDERAL 


and Dorchester Gas Producing Co. (Dor- 
chester) were executed subsequent to 
September 28, 1960, the date of issuance 
of the Commission’s statement of gen- 
eral policy No. 61-1, as amended, and 
the proposed increased rates are above 
the applicable area ceilings for in- 
creased rates but below the initial serv- 
ice ceiling for the areas involved. We 
believe, in this situation, the aforemen- 
tioned producers’ rate filings should be 


REGISTER, 


suspended for 1 day from April 7, 1968 
(Sun), the requested effective date, and 
April 4, 1968 (Dorchester), the date of 
expiration of the statutory notice. 
Hope proposes a revenue-sharing in- 
crease from 8.5 cents to 9 cents per Mcf 
for sales of gas to Westlake Natural 
Gasoline Co. (Westlake), a subsidiary of 
El Paso Natural Gas Co. (El Paso), un- 
der Supplement No. 4 to its FPC Gas 
Rate Schedule No. 1. Westlake gathers 
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and processes the gas and resells it to 
El Paso at a rate of 18 cents per Mcf 
which is being collected subject to re- 
fund in Docket No. RI65-29. Hope re- 
ceives 50 percent of Westlake’s resale 
rate. Although Hope’s proposed rate is 
less than the increased rate ceiling for 
Texas Railroad District No. 7-B as an- 
nounced in the Commission’s statement 
of general policy No. 61-1, as amended, 
it is based upon Westlake’s resale rate 
to El Paso which is being collected sub- 
ject to refund. Since Westlake’s resale 
rate is in effect subject to refund, we 
conclude that Hope’s rate increase 
should be suspended for one day from 
April 4, 1968, the expiration date of the 
statutory notice. 

Concurrently with the filing of their 
rate increases, Sun submitted a contract 
dated February 15, 1968,* and Dorchester 
submited a contract amended dated 
submitted a contract amendment dated 
February 5, 1968,“ which provide the 
creases. We believe that it would be in 
the public interest to accept for filing 
the aforementioned producers’ contract 
and contract amendment to become ef- 
fective on April 7, 1968 (Sun), and April 
4, 1968 (Dorchester), but not the pro- 
posed rates contained therein whith are 
suspended as hereinafter ordered. 

The proposed changed rates and 
charges may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: 


(1) Good cause has been shown for 
accepting for filing the contract and 
contract amendment filed by Sun and 
Dorchestér, as set forth above, and for 
permitting such supplements to become 
effective on April 7, 1968 (Sun), the pro- 
posed effective date, and April 4, 1968 
(Dorchester), the date of expiration of 
the statutory notice. 


(2) It is necessary and proper in the 
public interest and to aid in the enforce- 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
hearings concerning the lawfulness of 
the proposed changes, and that the 
above-designated supplements be sus- 
pended and the use thereof deferred as 
hereinafter ordered (except for the sup- 
plements referred to in paragraph (1) 
above). 

The Commission orders: 

(A) Supplement No. 1 to Stin’s FPC 
Gas Rate Schedule No. 182, and Supple- 
ment No. 1 to Dorchester’s FPC Gas Rate 
Schedule No. 7, are accepted for filing 
and permitted to become effective on 
April 7, 1968 (Sun), the proposed effec- 
tive date, and April 4, 1968 (Dorchester), 
the date of expiration of the statutory 
notice. 

(B) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu- 
lations under the Natural Gas Act (18 
CFR Ch. I), public hearings shall be 








* Designated as Supplement No. 1 to Sun’s 
FPC Gas Rate Schedule No. 182. 

** Designated as Supplement No. 1 to Dor- 
chester’s FPC Gas Rate Schedule No. 7. 
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held upon dates to be fixed by notices 
from the Secretary concerning the law- 
fulness of the proposed increased rates 
and charges contained in the above- 
designated supplements (except the sup- 
plements set forth in paragraph (A) 
above). 

(C) Pending hearings and decisions 
thereon, the rate supplements herein are 
suspended and their use deferred until 
the date shown in the “Date Suspended 
Until” column, and thereafter until made 
effective as prescribed by the Natural 
Gas Act: Provided, however, That the 
supplements to the rate schedules filed 
by Respondents, as set forth herein, shall 
become effective subject to refund on the 
date and in the manner herein prescribed 
if within 20 days from the date of the 
issuance of this order Respondents shall 
each execute and file under its above- 
designated docket number with the Sec- 
retary of the Commission its agreement 
and undertaking to comply with the re- 
funding and reporting procedure re- 
quired by the Natural Gas Act and 
§ 154.102 of the regulations thereunder, 
accompanied by a certificate showing 
service of copies thereof upon all pur- 
chasers under the rate schedule involved. 
Unless Respondents are advised to the 
contrary within 15 days after the filing 
of their respective agreements and un- 
dertakings, such agreements and under- 
takings shall be deemed to have been 
accepted. 

(D) Until otherwise ordered by the 
Commission, neither the suspended sup- 
plements, nor the rate schedules sought 
to be altered, shall be changed until dis- 
position of these proceedings or expira- 
tion of the suspension period. 

(E) Notices of intervention or peti- 
tions to intervene may be filed with the 
Federal Power Commission, Washington, 
D.C. 20426, in accordance with the rules 
of practice and procedure (18 CFR 1.8 
and 1.37(f)) on or before April 15, 1968. 


By the Commission. 


[SEAL] GORDON M. GRANT, 
Secretary. 
[F.R. Doc. 68-4351; Filed, Apr. 15, 1968; 


8:45 a.m.] 





[Docket No. CP68-—267] 
UNITED GAS PIPE LINE CO. 
Notice of Application 


Apriz 8, 1968. 

Take notice that on April 1, 1968, 
United Gas Pipe Line Co. (Applicant), 
Post Office Box 1407, Shreveport, La. 
71102, filed in Docket No. CP68-267 an 
application pursuant to section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity au- 
thorizing the construction, leasing and 
operating of certain natural gas facilities 
in Louisiana and Alabama, all as more 
fully.set forth in the application which 
is on file with the Commission and open 
to public inspection. 

Specifically, Applicant seeks to rein- 
force its small diameter lines serving 
Ponchatoula and Slidell, La., and en- 
virons, as follows: 
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(1) Ponchatoula. Construct 3.8 miles 
of 4-inch loop on the Ponchatoula 
Lateral beginning at the tie-in to the 
Bogalusa to Amite Lateral at a point in 
section 19, Township 6 South, Range 8 
East, and extending in a southerly direc- 
tion to end at the tie-in to existing 
Ponchatoula Lateral at the 3-inch to 4- 
inch swage at a point in section 6, Town- 
ship 7 South, Range 8 East, all in Tangi- 
pahoa Parish, La.; 

(2) Slidell. (a) Construct 1.1 miles of 
4-inch loop on the Slidell No. 1 delivery 
line, beginning at a point in section 5, 
Township 9 South, Range 14 East at the 
6-inch x 3-inch swage, and extending in 
a southeasterly direction to end at the 
3-inch x 4-inch swage in section 4, Town- 
ship 9 South, Range 14 East, all in St. 
Tammany Parish, La.; (b) construct 3.7 
miles of 4-inch loop on the Slidell No. 
2 delivery line beginning at the intersec- 
tion of the Slidell No. 1 delivery line at 
a point in section 32, Township 8 South, 
Range 14 East, and extending in a north- 
easterly direction to end at the inter- 
section with the tap line in section 22, 
Township 8 South, Range 14 East, all in 
St. Tammany Parish, La. 


Applicant also proposes to rearrange 
the measuring and regulating facilities 
serving the cities of Atmore, Brewton, 
and Flomaton, Ala. By a lease agreement 
Applicant is to relocate its measuring and 
regulating station presently located at 
M.P. 29.2 on Applicant’s 12-inch Pen- 
sacola Lateral in Baldwin County, Ala., 
to a point near the city of Atmore in Es- 
cambia County, Ala. 

Applicant further proposes to lease 
from the cities of Atmore and Brewton 
approximately 17.5 miles of small diam- 
eter pipeline between Applicant’s lines 
and the city of Atmore, and to thereafter 
maintain and operate that line. 

The estimated cost of the proposed fa- 
cilities is $290,100 to be financed from 
funds on hand. 

The Applicant states that the loops are 
required in order to supply increased de- 
mand occasioned by normal growth. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis- 
sion, Washington, D.C. 20426, in accord- 
ance with the rules of practice and pro- 
cedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before May 6, 1968. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro- 
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no protest or petition 
to intervene is filed within the time re- 
quired herein, if the Commission on its 
own review of the matter finds that a 
grant of the certificate is required by 
the public convenience and necessity. If 
a protest or petition for leave to inter- 
vene is timely filed, or if the Commis- 
sion on its own motion believes that a 
forma] hearing is required, further no- 
tice of such hearing will be duly given. 












Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 


GORDON M. GRANT, 
Secretary. 


[F.R. Doc. 68-4439; Filed, Apr. 15, 1968; 
8:45 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 


[Pile No. 1-4148] 
ALSCO, INC. 


Order Terminating Summary 
Suspension of Trading 


APRIL 8, 1968. 


The Class A common stock and the 
54% percent convertible subordinated 
debentures of Alsco, Inc. being listed and 
registered on the American Stock Ex- 
change and all other securities of Alsco, 
Inc. being traded otherwise than on a 
national securities exchange; and 

The Commission having, on April 5, 
1968, issued an order pursuant to sec- 
tions 15(c) (5) and 19(a) (4) of the Se- 
curities Exchange Act of 1934 summar- 
ily suspending trading in said securities 
effective for the period April 5, 1968 
through April 14, 1968; and 

The Commission being of the opinion 
that the public interest does not require 
the continuance of said suspension of 
trading after 1 p.m., e.s.t., April 8, 1968: 

It is ordered, Pursuant to sections 
15(c) (5) and 19(a) (4) of the Securities 
Exchange Act of 1934, that the suspen- 
sion of trading pursuant to said order of 
April 5, 1968, shall terminate effective at 
1 p.m., e.s.t., on April 8, 1968. 


By the Commission. 





[SEAL] OrvaL L. DuBors, 
Secretary. 
[F.R. Doc. 68-4450; Filed, Apr. 15, 1968: 
8:46 a.m.] 
[70-4614] 


APPALACHIAN POWER CO. 


Notice of Proposed Issue and Sale 
of First Mortgage Bonds at Com- 
petitive Bidding 

APRIL 9, 1968. 
Notice is hereby given that Appalach- 

jan Power Co. (“Appalachian”), 40 

Franklin Road, Roanoke, Va. 24009, an 

electric utility subsidiary company of 

American Electric Power Co., Ine. 

(“AEP’’), a registered holding company, 

has filed an application-declaration with 

this Commission pursuant to the Public 

Utility Holding Company Act of 1935 

(“Act”), designating sections 6(b) and 

12 of the Act and Rules 42 and 50 pro- 

mulgated thereunder as applicable to the 

proposed transactions. All interested per- 
sons are referred to the application-dec- 
laration, which is summarized below, 
for a complete statement of the pro- 
posed transactions. 








NOTICES 


Appalachian proposes to issue and sell, 
pursuant to the competitive bidding re- 
quirements of Rule 50 under the Act, 
$65 million aggregate principal amount 
of First Mortgage Bonds, -... percent 
Series due 1998. The interest rate on the 
bonds (which shall be a multiple of one- 
eighth of 1 percent) and the price to be 
paid to Appalachian (which shall not be 
less than 100 percent nor more than 
1023%4 percent of the principal amount 
thereof) will be determined by the com- 
petitive bidding. The bonds will be issued 
under and pursuant to the provisions of 
the Mortgage and Deed of Trust, dated 
as of December 1, 1940, made by Appa- 
lachian to Bankers Trust Co. and R. 
Gregory Page (G. Ronald Ince, successor 
Individual Trustee), as Trustees, as 
heretofore supplemented and amended, 
and as to be further supplemented and 
amended by a Supplemental Indenture 
to be dated as of the first day of the 
month in which the bonds are issued. 

Appalachian will use the proceeds from 
the sale of the bonds and a $2 million 
capital contribution by AEP to prepay 
without premium its notes to banks 
which are estimated not to exceed $37 
million at the time of the issuance and 
sale of the bonds. The balance of funds 
so derived will be used to finance Appa- 
lachian’s construction program for 1968, 
estimated at $108,766,000, and for gen- 
eral corporate purposes. 

It is stated that the State Corporation 
Commission of Virginia, the state in 
which Appalachian is organized and 
doing business, and the Tennessee Public 
Service Commission, in which state Ap- 
palachian is qualified to do business, have 
jurisdiction over the issue and sale of the 
bonds. No other State commission and 
no Federal commission, other than this 
Commission, has jurisdiction over the 
proposed transactions. The fees and ex- 
penses to be incurred by Appalachian in 
connection with the proposed issue and 
sale of bonds will be supplied by 
amendment. 

Notice is further given that any in- 
terested person may, not later than 
May 6, 1968, request in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law raised by said application-decla- 
ration which he desires to controvert; 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. Any such request should be ad- 
dressed: Secretary, Securities and Ex- 
change Commission, Washington, D.C. 
20549. A copy of such request should be 
served personally or by mail (airmail if 
the person being served is located more 
than 500 miles from the point of mail- 
ing) upon the applicant-declarant at the 
above-stated address, and proof of serv- 
ice (by affidavit or, in case of an attorney 
at law, by certificate) should be filed with 
the request. At any time after said date, 
the application-declaration, as filed or 
as it may be amended, may be granted 
and permitted to become effective as 
provided in Rule 23 of the general rules 
and regulations promulgated under the 
Act, or the Commission may grant ex- 
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emption from such rules as provided in 
Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. 
Persons who request a hearing or advice 
as to whether a hearing is ordered, will 
receive notice of further developments in 
this matter, including the date of the 
hearing (if ordered) and any postpone- 
ments thereof. 


For the Commission (pursuant to dele- 
gated authority). 





[SEAL] OrvaL L. DuBots, 
Secretary. 
[F.R. Doc. 68-4451; Filed, Apr. 15, 1968; 


8:46 a.m.] 





[File No. 7-2890] 
BANGOR PUNTA CORP. 


Notice of Application for Unlisted 
Trading Privileges and of Oppor- 
tunity for Hearing 


Apriz 10, 1968. 

In the matter of application of the 
Philadelphia Baltimore Washington 
Stock Exchange for unlisted trading 
privileges in a certain security. 

The above named national securities 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and Rule 
12f-1 thereunder, for unlisted trading 
privileges in the common stock of the 
following company, which security is 
listed and registered on one or more 
other national securities exchange: 


Bangor Punta Corp., File No. 7-—2890. 


Upon receipt of a request, on or before 
April 25, 1968 from any interested person, 
the Commission will determine whether 
the application shall be set down for 
hearing. Any such request should state 
briefly the nature of the interest of the 
person making the request and the posi- 
tion he proposes to take at the hearing, 
if ordered. In addition, any interested 
person may submit his views or any 
additional facts bearing on the said ap- 
plication by means of a letter addressed 
to the Secretary, Securities and Ex- 
change Commission, Washington 25 D.C., 
not later than the date specified. If no 
one requests a hearing, this application 
will be determined by order of the Com- 
mission on the basis of the facts stated 
therein and other information contained 
in the official files of the Commission 
pertaining thereto. 


For the Commission (pursuant to dele- 
gated authority). 


[SEAL] OrvaL L. DuBots, 
Secretary. 
[P.R. Doc. 68-4452; Filed, Apr. 15, 1968; 


8:46 a.m.] 





CODITRON CORP. 
Order Suspending Trading 


APRIL 9, 1968. 


It appearing to the Securities and Ex- 
change Commission that the summary 
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suspension of trading in the common 
stock, $3 par value, of Coditron Corp., 
New York, N.Y., being traded otherwise 
than on a national securities exchange is 
required in the public interest and for 
the protection of investors: 

It is ordered, Pursuant to section 15 
(c) (5) of the Securities Exchange Act of 
1934, that trading in such securities 
otherwise than on a national securities 
exchange be summarily suspended, this 
order to be effective for the period 
April 10, 1968, through April 16, 1968, 
both dates inclusive. 


By the Commission. 





[SEAL] OrvaL L. DuBotls, 
Secretary. 
[F.R. Doc. 68-4453; Filed, Apr. 15, 1968; 
8:46 a.m.] 
[70-4619] 


CONSOLIDATED NATURAL GAS CO. 


Notice of Proposal by Holding Com- 
pany To Act as Surety on Bond of 
Public-Utility Subsidiary Company 

Apriz 10, 1968. 


Notice is hereby given that Censoli- 
dated Natural Gas Co. (“Consolidated”), 
30 Rockefeller Plaza, New York, N.Y. 
10020, a registered holding company, has 
filed a declaration pursuant to the Public 
Utility Holding Company Act of 1935 
(“Act”) , designating section 12(b) of the 
Act and Rule 45 promulgated thereunder 
as applicable to the proposed transaction. 
All interested persons are referred to the 
declaration, which is summarized below, 
for a complete statement of the pro- 
posed transaction. 

On October 30, 1967, Consolidated’s 
wholly-owned public-utility subsidiary 
company, Consolidated Gas Supply Corp. 
(“Supply Corporation’’), filed new rate 
schedules with the Public Service Com- 
mission of West Virginia providing for 
rate increases approximating $2,044,000 
per year for furnishing natural gas serv- 
ice in the entire territory served by Sup- 
ply Corporation in the State of West 
Virginia. By action of the State commis- 
sion, the effectiveness of the new rates 
was suspended until March 30, 1968. The 
new rates may now become effective 
upon the filing by Supply Corporation of 
a bond in the amount of $1 million, with 
satisfactory surety, for the due and 
proper payment of any refunds which the 
State commission may order. The State 
commission has indicated that Consoli- 
dated may sign as surety on such bond. 

Consolidated proposes, without fee or 
other consideration, to act as surety on 
the bond of Supply Corporation to save 
the cost of securing an outside corporate 
surety. 

Notice is further given that any in- 
terested person may, not later than April 
26, 1968, request in writing that a hearing 
be held on such matter, stating the na- 
ture of his interest, the reasons for such 
request, and the issues of fact or law 
raised by said declaration which he de- 
sires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any such 
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request should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request should be served personally or by 
mail (air mail if the person being served 
is located more than 500 miles from the 
point of mailing) upon the declarant at 
the above-stated address, and proof of 
service (by affidavit or, in case of an at- 
torney at law, by certificate) should be 
filed with the request. At any time after 
said date, the declaration, as filed or as it 
may be amended, may be permitted to 
become effective as provided in Rule 23 of 
the general rules and regulations promul- 
gated under the Act, or the Commission 
may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof 
or take such other action as it may deem 
appropriate. Persons who request a hear- 
ing or advice as to whether a hearing is 
ordered will receive notice of further de- 
velopments in this matter, including the 
date of the hearing (if ordered) and any 
postponements thereof. 


For the Commission 
delegated authority). 


[sea] OrvaL L. DuBors, 
Secretary. 


[F.R. Doc. 68-4454; Filed, Apr. 15, 1968; 
8:46 a.m.] 


(pursuant to 





[File No. 2888] 


LEASCO DATA PROCESSING 
EQUIPMENT CORP. 


Notice of Application for Unlisted 
Trading Privileges and of Oppor- 
tunity for Hearing 

Apri 8, 1968. 

In the matter of application of the 
Philadelphia Baltimore Washington 
Stock Exchange for unlisted trading 
privileges in a certain security. 

The above named national securities 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(f) (1) (B) of the 
Securities Exchange Act of 1934 and Rule 
12f-1 thereunder, for unlisted trading 
privileges in the common stock of the 
following company, which security is 
listed and registered on one or more 
other national securities exchange: 


Leasco Data Processing Equipment Corp., 
File No. 7-2888. 


Upon receipt of a request, on or before 
April 23, 1968, from any interested per- 
son, the Commission will determine 
whether the application shall be set down 
for hearing. Any such request should 
state briefly the nature of the interest 
of the person making the request and 
the position he proposes to take at the 
hearing, if ordered. In addition, any in- 
terested person may submit his views or 
any additional facts bearing on the said 
application by means of a letter ad- 
dressed to the Secretary, Securities and 
Exchange Commission, Washington 25, 
D.C., not later than the date specified. 
If one one requests a hearing, this appli- 
cation will be determined by order of the 
Commission on the basis of the facts 
stated therein and other information 
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contained in the official files of the Com- 
mission pertaining thereto. 


For the Commission (pursuant to dele- 
gated authority). 


[SEAL] Orva. L. DuBots, 
Secretary. 
[F.R. Doc. 68-4455; Filed, Apr. 15, 1968; 
8:46 a.m.] 





LEEDS SHOES, INC. 
Order Suspending Trading 


Aprit 9, 1968. 

It appearing to the Securities and Ex- 
change Commission that the summary 
suspension of trading in the common 
stock of Leeds Shoes, Inc., and all other 
securities of Leeds Shoes, Inc., Tampa, 
Fla., being traded otherwise than on a 
national securities exchange is required 
in the public interest and for the protec- 
tion of investors: 

It is ordered, Pursuant to section 15(c) 
(5) of the Securities Exchange Act of 
1934, that trading in such securities 
otherwise than on a national securities 
exchange be summarily suspended, this 
order to be effective for the period April 
10, 1968, through April 19, 1968, both 
dates inclusive. 


By the Commission. 


[SEAL] Orvat L. DuBots, 
Secretary. 
[F.R. Doc. 68-4456; Filed, Apr. 15, 1968; 


8:46 a.m.] 





[File No. 1-1277] 
PENROSE INDUSTRIES CORP. 


Notice of Application To Withdraw 
From Listing and Registration 


Aprit 8, 1968. 

Common Stock $2 Par Value. 

The above named issuer has filed an 
application with the Securities and Ex- 
change Commission pursuant to section 
12(d) of the Securities Exchange Act of 
1934 and Rule 12d2-2(d) promulgated 
thereunder, to withdraw the specified 
security from listing and registration on 
the American Stock Exchange. 

The reasons alleged in the application 
for withdrawing this security from list- 
ing and registration include the follow- 
ing: Penrose will no longer be engaged 
in an active business as a result of the 
divestiture of Consolidated International 
Trading Co. and the imminent sale of 
Penrose’s radio station being held in the 
US. District Court. 

Any interested person may, on or be- 
fore April 24, 1968, submit by letter to 
the Secretary of the Securities and Ex- 
change Commission, Washington 25, 
D.C., facts bearing upon whether the ap- 
plication has been made in accordance 
with the rules of the Exchange and what 
terms, if any, should be imposed by the 
Commission for the protection of in- 
vestors. An order granting the applica- 
tion will be issued after the date men- 
tioned above, on the basis of the applica- 
tion and any other information furnished 


to the Commission, unless it orders a 
hearing on the matter. 


For the Commission 
delegated authority). 


Orval L. DuBors, 
Secretary. 


[F.R. Doc. 68-4457; Filed, Apr. 15, 1968; 
8:46 a.m.] 


(pursuant to 


ROVER SHOE CO. 
Order Suspending Trading 


ApriIL 10, 1968. 

It appearing to the Securities and Ex- 
change Commission that the summary 
suspension of trading in the common 
stock of Rover Shoe Co., Bushnell, Fla., 
and stock purchase warrants of Rover 
Shoe Co., being traded otherwise than 
on a national securities exchange is re- 
quired in the public interest and for the 
protection of investors: 

It is ordered, Pursuant to section 
15(c) (5) of the Securities Exchange Act 
of 1934, that trading in such securities 
otherwise than on a national securities 
exchange be summarily suspended, this 
order to be effective for the period 
April 11, 1968 through April 20, 1968, both 
dates inclusive. 


By the Commission. 


[SEAL] OrvAL L. DuBots, 
Secretary. 


[F.R. Doc. 68-4458; Filed, Apr. 15, 1968; 
8:46 a.m.] 


SMALL BUSINESS 
ADMINISTRATION 


[Declaration of Disaster Loan Area 658] 
INDIANA 
Declaration of Disaster Loan Area 


Whereas, it has been reported that 
during the month of April 1968, because 
of the effects of certain disasters, dam- 
age resulted to business property located 
in the city of Richmond, Ind.; 

Whereas, the Small Business Admin- 
istration has investigated and received 
other reports of investigations of condi- 
tions in the area affected; 

Whereas, after reading and evaluating 
reports of such conditions, I find that the 
conditions in such area constitute a ca- 
tastrophe within the purview of the 
Small Business Act, as amended. 

Now, therefore, as Administrator of the 
Small Business Administration, I hereby 
determine that: 

1. Applications for disaster loans under 
the provisions of section 7(b) (1) of the 
Small Business Act, as amended, may be 
received and considered by the office be- 
low indicated from persons or firms 
whose property, situated in the afore- 
said city, suffered damage or destruction 
resulting from explosion and resulting 
fire occurring on April 5, 1968. 
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OFFICE 
Small Business Administration Regional Of- 
fice, 
36 South Pennsylvania Street, 
Indianapolis, Ind. 46204. 


2. Applications for disaster loans will 
be subject to present disaster procedures, 
as revised on March 19, 1968. It is in- 
tended that the current program dollar 
and upgrading limitations be strictly ad- 
hered to, as should the insurable damage 
provision as related to businesses. Appli- 
cants’ own resources and availability of 
private credit shall also be utilized as 
required by revised procedures. 

3. Applications for disaster loans under 
the authority of this Declaration will not 
be accepted subsequent to October 31, 
1968. 


Dated: April 9, 1968. 


RosBeErT C. Moor, 
Administrator. 


[F.R. Doc. 68-4459; Filed, Apr. 15, 1968; 
8:46 a.m.] 


KENTUCKY 
Declaration of Disaster Loan Area 


Whereas, it has been reported that dur- 
ing the month of April 1968, because of 
the effects of certain disasters, damage 
resulted to residences and _ business 
property located in Logan County, in 
the State of Kentucky; 

Whereas, the Small Business Admin- 
istration has investigated and received 
other reports of investigations of condi- 
tions in the area affected; 

Whereas, after reading and evaluating 
reports of such conditions, I find that 
the conditions in such area constitute a 
catastrophe within the purview of the 
Small Business Act, as amended. 

Now, therefore, as Administrator of 
the Small Business Administration, I 
hereby determine that: 

1. Applications for disaster loans under 
the provisions of section 7(b) (1) of the 
Small Business Act, as amended, may be 
received and considered by the offices 
below indicated from persons or firms 
whose property, situated in the aforesaid 
county, and areas adjacent thereto, suf- 
fered damage or destruction resulting 
from floods occurring on April 4, 1968. 


OFFICE 


Small Business Administration Regional Of- 
fice, Fourth and Broadway, Louisville, Ky. 
40202. 


2. Atemporary office will be established 
at Russellville, Ky., address to be an- 
nounced locally. 

3. Applications for disaster loans under 
the authority of this Declaration will not 
be accepted subsequent to October 31, 
1968. 


Dated: April 8, 1968. 
RoserT C. Moor; 


Administrator. 


[P.R. Doc. 68-4460; Filed, Apr. 15, 1968; 
8:47 a.m.] 
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[Declaration of Disaster Loan Area 657] 
TENNESSEE 


Declaration of Disaster Loan Area 


Whereas, it has been reported that 
during the month of April 1968, because 
of the effects of certain disasters, damage 
resulted to residences and business prop- 
erty located in Houston County, in the 
State of Tennessee; 

Whereas, the Small Business Adminis- 
tration has investigated and received 
other reports of investigations of condi- 
tions in the area affected; 

Whereas, after reading and evaluating 
reports of such conditions, I find that 
the conditions in such area constitute 
a catastrophe within the purview of the 
Small Business Act, as amended. 

Now, therefore, as Administrator of 
the Small Business Administration, I 
hereby determine that: 

1. Applications for disaster loans under 
the provisions of section 7(b) (1) of the 
Small Business Act, as amended, may be 
received and considered by the office be- 
low indicated from persons or firms 
whose property, situated in the aforesaid 
county, and areas adjacent thereto, suf- 
fered damage or destruction resulting 
from floods occurring on April 4, 1968. 


OFFICE 


Small Business Administration Regional 
Office, 500 Union Street, Nashville, Tenn. 
37219. 


2. Applications for disaster loans under 
the authority of this Declaration will not 
be accepted subsequent to October 31, 
1968. 


Dated: April 8, 1968. 


Rosert C. Moor, 
Administrator. 


[F.R. Doc. 68-4461; Filed, Apr. 15, 1968; 
8:47 a.m.] 


INTERSTATE COMMERCE 
COMMISSION 


[Notice 585] 


MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 


AprRIL 10, 1968. 

The following are notices of filing of 
applications for temporary authority 
under section 210a(a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC 67 (49 
CFR 340), published in the FEpERAL 
REGISTER, issue of April 27, 1965, effective 
July 1, 1965. These rules provide that 
protests to the granting of an application 
must be filed with the field official named 
in the FeperRaL REGISTER publication, 
within 15 calendar days after the date 
of notice of the filing of the application 
is publishd in the Feperat REGISTER. One 
copy of such protest must be served on 
the applicant, or its authorized repre- 
sentative, if any, and the protests must 
certify that such service has been made. 
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The protests must be specific as to the 
service which such protestant can and 
will offer, and must consist of a signed 
original and six copies. 

A copy of the application is on file, 
and can be examined at the Office of the 
Secretary, Interstate Commerce Com- 
mission, Washington, D.C., and also in 
the field office to which protests are to be 
transmitted. 


MorTorR CARRIERS OF PROPERTY 


No. MC 4405 (Sub-No. 495 TA), filed 
March 29, 1968. Applicant: DEALERS 
TRANSIT, INC., 7701 South Lawndale 
Avenue, Chicago, Ill. 60652. Applicant’s 
representative: R. O. Homberger (same 
address as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: Trailers, other than those designed 
to be drawn by passenger automobiles, 
in initial truckaway service, from Lub- 
bock, Tex., to points in the United States 
(except those in Alaska and Hawaii), for 
150 days. Supporting shipper: Prior 
Products, Inc.“ Post Office Box 1026, 
Lubbock, Tex. 79408. Send protests to: 
Roger L. Buchlnan, District Supervisor, 
Interstate Commerce Commission, Bu- 
reau of Operations, U.S. Courthouse and 
Federal Office Building, Room 1086, 219 
South Dearborn Street, Chicago, Il. 
60604. 

No. 30887 (Sub-No. 155 TA), filed 
March 29, 1968. Applicant: SHIPLEY 
TRANSFER, INC., 49 Main Street, Reis- 
terstown, Md. 21136. Applicant’s repre- 
sentative: W. Wilson Corroum (same ad- 
dress as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: Petroleum products (except petro 
acids and chemicals, and asphalt and as- 
phalt products), in bulk, from Manassas, 
Va., to points in Maryland and the Dis- 
trict of Columbia, for 180 days. Support- 
ing shippers: Horace W. Shoemaker, 
Manager, Tank Truck Traffic Mobil Oil 
Corp., 150 East 42d Street, New York, 
N.Y. 10017. Send protests to: William L. 
Hughes, District Supervisor, Interstate 
Commerce Commission, 1125 Federal 
Building, Baltimore, Md. 21201. 

No. MC 47142 (Sub-No. 95 TA) (Cor- 
rection), filed March 21, 1968, published 
FEDERAL REGISTER, issue of April 2, 1968, 
and republished as corrected this issue. 
Applicant: C. I. WHITTEN TRANSFER 
COMPANY, 200 19th Street, Post Office 
Box 1833, Huntington, W. Va. 25719. Au- 
thority sought to operate as a common 
carrier, by motor vehicle, over irregu- 
lar routes, transporting: Classes A, B, 
and C explosives, as defined by the Com- 
mission, and blasting supplies, between 
Joliet, Il., and points within 15 miles 
thereof, restricted to interchange with 
connecting carriers and with authority to 
tack with presently held authority at 
Joliet, Ill. Nore: The purpose of this re- 
publication is to correctly set forth the 
restriction above. Supporting shipper: 
None. Send protests to: District Super- 
visor, H. R. White, Interstate Commerce 
Commission, Bureau of Operations, 500 
Quarrier Street, Charleston, W. Va. 
25301. 

No. MC 82841 (Sub-No. 45 TA), filed 
March 29, 1968, Applicant: R. D. TRANS- 
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FER, INC., 801 Livestock Exchange 
Building, Omaha, Nebr. 68107. Appli- 
cant’s representative: Don Stern, 630 
City National Bank Building, Omaha, 
Nebr. 68102. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: (1) 
Iron and steel articles, and (2) pipe coat- 
ing material when moving with ship- 
ments of pipe, from Omaha, Nebr., and 
Council Bluffs and Sioux City, Iowa, to 
Norfolk, Valley, and Columbus, Nebr., 
restricted (1) to traffic having an im- 
mediately prior movement by water; and 
(2) to traffic destined to the named 
destination points, for 180 days. Sup- 
porting shippers: Vulcraft Division, Nu- 
clear Corp. of America, Richard Bisping, 
Norfolk, Nebr.; Behlen Manufacturing 
Co., G. E. Behlen, Columbus, Nebr., Val- 
mont Industries, Inc., Dale Roberts, 
Valley, Nebr. Send protests to: K. P. 
Kohrs, District Supervisor, Interstate 
Commerce Commission, 705 Federal 
Office Building, Omaha, Nebr. 68102. 

No. MC 106603 (Sub-No. 102 TA) (Cor- 
rection), filed March 21, 1968, published 
FEDERAL REGISTER, issue of April 2, 1968, 
and republished as corrected this issue. 
Applicant: DIRECT TRANSIT LINES, 
INC., 200 Colrain Street SW., Grand 
Rapids, Mich. 49508. Applicant’s repre- 
sentative: Ronald J. Mastej, 1800 Buhl 
Building, Detroit, Mich. 48226. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Glazed, structural, ma- 
sonry products, on flat bed trailers 
equipped with self-unloading devices, (1) 
from Lansing, Mich., to Pittsburgh, 
Johnstown, Uniontown, Washington, and 
Lock Haven, Pa., and from (2) Lansing, 
Mich., to Wheeling, Morgantown, Hun- 
tington, and points in Brooke County, W. 
Va., for 180 days. Supporting shipper: 
United Glazed Products (Michigan), 
Inc., 4500 Aurelius Road, Lansing, Mich. 
48910. Note: The purpose of this repub- 
lication is to include destination points 
inadvertently omitted from (2) above in 
previous publication. Send protests to: 
Cc. R. Flemming, District Supervisor, 
Bureau of Operations, Interstate Com- 
merce Commission, 221 Federal Building, 
Lansing, Mich. 48933. 

No. MC 110252 (Sub-No. 59TA), filed 
March 29, 1968. Applicant: JAMES J. 
WILLIAMS, INC., East 5711 3d Avenue, 
Post Office Box 2825 Terminal Annex, 
Spokane, Wash. 99220. Applicant’s rep- 
resentative: William B. Adams, Pacific 
Building, Portland, Oreg. 97204. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Fertilizers, from points in 
Eastern Washington on and east of US. 
Highway 97 and points in Idaho on and 
north of the southern boundary of Idaho 
County, Idaho, to points in Montana, 
east of U.S. Highway 91, for 180 days. 
Supporting shippers: Cominco American 
Inc., West 818 Riverside Avenue, Spo- 
kane, Wash. 99201; The Bunker Hill Co., 
Box 29, Kellogg, Idaho 83837. Send pro- 
tests to: L. C. Taylor, District Supervisor, 
Bureau of Operations, Interstate Com- 
merce Commission, 401 U.S. Post Office, 
Spokane, Wash. 99201. 

No. MC 113325 (Sub-No. 123 TA), filed 
April 1, 1968. Applicant: SLAY TRANS- 


PORTATION CoO., INC., 2001 South 7th 
Street, St. Louis, Mo. 63104. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Chemicals, in bulk, from 
the plantsite of Monsanto Co., El Dora- 
do, Ark., to points in North Carolina, 
South Carolina, Georgia, Florida, Ala- 
bama, Mississippi, Tennessee, Louisiana, 
Texas, Oklahoma, and Missouri, for 150 
days. Supporting shipper: Monsanto Co., 
800 North Lindbergh Boulevard, St. 
Louis, Mo. 63166, Wallace R. Reed. Send 
protests to: J. P. Werthmann, District 
Supervisor, Bureau of Operations, Inter- 
state Commerce Commission, Room 
3248-B, 1520 Market Street, St. Louis, 
Mo. 63103. 

No. MC 114789 (Sub-No. 19 TA), filed 
March 29, 1968. Applicant: NATION- 
WIDE CARRIERS, INC., Post Office Box 
104, Maple Plain, Minn. 55359. Appli- 
cant’s representative: Marshall Becker, 
630 City National Bank Building, Omaha, 
Nebr. 68102. Authority sought to operate 
as a contract carrier, by motor vehicle, 
over irregular routes, transporting: (1) 
(a) advertising and display signs, and 
(b) toys and games, from Bloomington 
and Minneapolis, Minn., to points in the 
United States including the District of 
Columbia, and excluding Minnesota, 
Alaska, and Hawaii, (2) toys, games and 
parts, from Los Angeles and San Fran- 
cisco, Calif., to points in Arizona, Colo- 
rado, Idaho, Iowa, Kansas, Minnesota, 
Missouri, Nebraska, North Dakota, Okla- 
homa, South Dakota, Texas, Utah, and 
Wyoming, and (3) Plastic, plastic parts, 
and plastic granules, from Port Newark, 
N.J., Port Arthur, Tex., McKeesport and 
Pittsburgh, Pa., Milwaukee, Phillips, 
Sparta, and La Crosse, Wis., Cleveland, 
Ohio, and points in Illinois and Indiana, 
to Bloomington, Minn.; for 180 days. 
Supporting shipper: Lakeside Industries, 
Inc., Bloomington, Minn. Send protests 
to: A. N. Spath, District Supervisor, 
Interstate Commerce Commission, Bu- 
reau of Operations, 448 Federal Building 
and U.S. Courthouse, 110 South Fourth 
Street, Minneapolis, Minn. 55401. 

No. MC 114848 (Sub-No. 39 TA), filed 
April 1, 1968. Applicant: WHARTON 
TRANSPORT CORP., 1498 Channel Ave- 
nue, Memphis, Tenn. 38106, also Post Of- 
fice Box 13068, Riverside Station. Appli- 
cant’s representative: John LeMay (same 
address as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: Chemicals, in bulk, from El Dorado, 
Ark., to points in Alabama, Florida, 
Georgia, Louisiana, Mississippi, Missouri, 
North Carolina, Oklahoma, South Caro- 
lina, Tennessee, and Texas, for 180 days. 
Supporting shipper: Monsanto Co., 800 
North Lindbergh Boulevard, St. Louis, 
Mo. 63166, Wallace R. Reed. Send pro- 
tests to: W. W. Garland, District Super- 
visor, Interstate Commerce Commission, 
Bureau of Operations, 390 Federal Build- 
ing, 167 North Main Street, Memphis, 
Tenn. 38103. 

No. MC 115716 (Sub-No. 13 TA), filed 
March 29, 1968. Applicant: D 
LIMON-BURLINGTON TRANSFER 
COMPANY, 3650 Chestnut Place, Denver, 
Colo. 80216. Applicant’s representative: 
Hubert L. Passmore (same address as 
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above). Authority sought to operate as 
a common carrier, by motor vehicle, over 
regular routes, transporting: Classes A 
and B explosives, (1) from Denver, Colo., 
to Burlington and Limon, Colo.; Good- 
land and Colby, Kans., over U.S. High- 
way 40 and U.S. Highway 24, and Inter- 
state Highway 70, and (2) from Colby 
and Goodland, Kans., to Burlington, 
Limon, Colorado Springs, and Denver, 
Colo., over U.S. Highway 24, U.S. High- 
way 40 and Interstate Highway 70, for 
180 days. Note: Carrier intends to tack 
with its existing authority. Supporting 
shippers: Hotel and Motel West, Burling- 
ton, Colo. 80807; Buckley Powder Co., 
4701 Jackson Street, Denver, Colo. 80216; 
McClure Plumbing-Heating, 1107 Main, 
Goodland, Kans. 67735; Hopper Hard- 
ware, Inc., 395 North Franklin, Colby, 
Kans. 67701; Tamco Farm and Home 
Supplies, 417 14th Street, Burlington, 
Colo. 80807; town of Burlington, Burling- 
ton, Colo. 80807. Send protests to: Dis- 
trict Supervisor, H. C. Ruoff, Interstate 
Commerce Commission, 2022 Federal 
Building, Denver, Colo. 80202. 

No. MC 116544 (Sub-No. 89 TA), filed 
April 1, 1968. Applicant: WILSON 
BROTHERS TRUCK LINE, INC., 700 
East Fairview Avenue, Carthage, Mo. 
64836. Applicant’s representative: Harry 
Ross, 848 Warner Building, Washington, 
D.C. 20004. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: 
Candy and confectionery products, from 
the plantsite and storage facilities of 
Reed Candy Co., at or near Campbells- 
ville, Ky., to points in Florida, Georgia, 
South Carolina, North Carolina, Ten- 
nessee, Alabama, Mississippi, Louisiana, 
Texas, Missouri, MTlinois, Minnesota, 
Indiana Ohio, Michigan, and Pennsyl- 
vania, for 180 days. Supported by: Reed 
Candy Co., 200 East 42d Street, New 
York, N.Y. 10017. Send protests to: H. J. 
Simmons, District Supervisor, Interstate 
Commerce Commission, Bureau of Op- 
erations, 1100 Federal Office Building, 
911 Walnut Street, Kansas City, Mo. 
64106. 

No. MC 123502 (Sub-No. 24 TA), filed 
March 29, 1968. Applicant: FREE STATE 
TRUCK SERVICE, INC., 10 Vernon Ave- 
nue, Glen Burnie, Md. 21061. Applicant’s 
representative: William C. Nolte (same 
address as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: Steel scrap, in bulk, in dump 
vehicles, from Elizabeth, N.J., to Balti- 
more, Md., for 150 days. Supporting 
shipper: The Glidden Co., 3901 Hawkins 
Point, Baltimore, Md. 21226. Send pro- 
tests to: William L. Hughes, District 
Supervisor, Interstate Commerce Com- 
mission, 1125 Federal Building, Balti- 
more, Md. 21201. 

No. MC 123778 (Sub-No. 12 TA), filed 
March 29, 1968. Applicant: JOSEPH 
BAIO, doing business as UNITED 
NEWSPAPER DELIVERY SERVICE, 75 
Cutters Lane, Woodbridge, N.J. 07095. 
Applicant’s representative: Morton E. 
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Kiel, 140 Cedar Street, New York, N.Y. 
10006. Authority sought to operate as a 
contract carrier, by motor vehicle, over 
irregular routes, transporting: Maga- 
zines, from Glenn Dale, Md., to Allen- 
town, Bethlehem, Chester, Easton, East 
Stroudsburg, Gettysburg, Hazelton, Lan- 
caster, Lebanon, Norristown, Pittston, 
Pottstown, Pittsville, Reading, Shen- 
andoah, Wilkes-Barre, Williamsport, 
and York, Pa., for 180 days. Supporting 
shipper: Newsweek, Inc., 350 Dennison 
Avenue, Dayton, Ohio 45401, Mr. William 
Martin, Traffic Director. Send protests 
to: District Supervisor, Robert S. H. 
Vance, Bureau of Operations, Interstate 
Commerce Commission, 970 Broad 
Street, Room 902, Newark, N.J. 07102. 

No. MC 124078 (Sub-No. 322 TA), filed 
April 1, 1968. Applicant: SCHWERMAN 
TRUCKING CO., 611 South 28th Street, 
Milwaukee, Wis. 53215. Applicant’s rep- 
resentative: Richard H. Prevette (same 
address as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: Urea and dry fertilizer, from Spen- 
cerville, Ohio, to points in Indiana, for 
150 days. Supporting shipper: Olin 
Mathieson Chemical Corp., Post Office 
Box 991, Little Rock, Ark., D. E. Taylor. 
Send protests to: District Supervisor, 
Lyle D. Helfer, Interstate Commerce 
Commission, Bureau of Operations, 135 
West Wells Street, Room 807, Milwau- 
kee, Wis. 53203. 

No. MC 124679 (Sub-No. 13 TA), filed 
April 1, 1968. Applicant: C. R. ENG- 
LAND & SONS, INC., 228 West Fifth 
South Street, Salt Lake City, Utah 84101. 
Applicant’s representative: Deniel B. 
Johnson, Perpetual Building, Washing- 
ton, D.C. 20004. Authority sought to op- 
erate as a common carrier, by motor 
vehicle, over irregular routes, transport- 
ing: (1) Bakery goods, San 
Leandro, Calif., to Beaverton, Oreg., 
Boise, Idaho, and Salt Lake City, Utah, 
in temperature-controlled vehicles. (2) 
Frozen foods, canned soups, canned la- 
sagne, in sauce, canned spaghetti, in 
sauce, canned beef ravioli, in sauce, or 
brine, canned chicken ravioli, in sauce 
or brine, canned meatless ravioli, in 
sauee or brine, canned cheese ravioli, in 
sauce or brine, chili beans, in sauce, in 
temperature-controlled vehicles, from 
South San Francisco, Calif., to points in 
Washington and Oregon, for 180 days. 
Supporting shippers: George’s Delicious 
Foods, Inc., Post Office Box 2076, San 
Leandro, Calif., and Lucca Packing Co. 
of California, Inc., 360 Harbor Way, 
South San Francisco, Calif. Send pro- 
tests to: John T. Vaughan, District 
Supervisor, Bureau of Operations, 
Interstate Commerce Commission, 6201 
Federal Building, Salt Lake City, Utah 
84111. 

No. MC 124796 (Sub-No. 36 TA), filed 
April 1, 1968. Applicant: CONTINENTAL 
CONTRACT CARRIER CORP., 7236 East 
Slauson Avenue, Los Angeles, Calif. Ap- 
plicant’s representative: J. Max Harding, 
Box 2028, Lincoln, Nebr. 68508. Authority 
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sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: Auto parts and accessories, 
automotive jacks and cranes (not self- 
propelled) , hand, electric and pneumatic 
tools, advertising materials premiums, 
racks, display cases, and signs, between 
Memphis, Tenn., Racine, Wis., Jackson, 
Mich., Batavia, Ill, Aberdeen, Holly 
Springs, and Prairie Junction, Miss., 
Mason City and Lake Mills, Iowa, and 
Harrisonburg, Va., and from Memphis, 
Tenn., to points in Arizona, California, 
Oregon, Washington, Idaho, Montana, 
Utah, Nevada, New Mexico, Colorado, 
Texas, Alabama, Florida, and Georgia. 
Restricted to traffic originating or termi- 
nating at the plantsites, warehouses or 
distribution facilities of Walker Manu- 
facturing Co., for 180 days. Supporting 
shipper: Walker Manufacturing Co., 
1201 Michigan Boulevard, Racine, Wis. 
53402. Send protests to: John E. Nance, 
District Supervisor, Interstate Commerce 
Commission, Bureau of Operations, 7708 
Federal Building, 300 North Los Angeles 
Street, Los Angeles, Calif. 90012. 

No. MC 124796 (Sub-No. 37 TA), filed 
April 1, 1968. Applicant: CONTINENTAL 
CONTRACT CARRIER CORP., 17236 
East Slauson Avenue, Los Angeles, Calif. 
90222. Applicant’s representative: J. Max 
Harding, Box 2028, Lincoln, Nebr. 68508. 
Authority sought to operate as a contract 
carrier by motor vehicle, over irregular 
routes, transporting: (1) Janitorial sup- 
plies, sweetening compounds, and drugs, 
from Chicago and Carpentersville, Il., 
to points in Arizona, California, Idaho, 
Nevada, New Mexico, Oregon, Utah, and 
Washington. (2) Buffing, polishing, 
cleaning, scouring and washing com- 
pounds; solvents; sponges; starch, and 
advertising materials moving with these 
commodities, from Los Angeles, Calif., 
to Denver, Colo., Kansas City, Mo., 
Chicago and Carpentersville, Ill. All 
restricted against the transportation of 
any commodities in bulk, for 180 days. 
Supporting shipper: Alberto-Culver Co., 
2525 Armitage Avenue, Melrose Park, Il. 
60160. Send protests to: John E. Nance, 
District Supervisor, Interstate Com- 
merce Commission, Bureau of Opera- 
tions, 7708 Federal Building, 300 North 
Los Angeles Street, Los Angeles, Calif. 
90012. 

No. MC 129301 (Sub-No, 1 TA), filed 
March 28, 1968. Applicant: CAL CART- 
AGE, INC., 1104 Mount Ephraim Avenue, 
Camden, N.J. 08103. Applicant’s repre- 
sentative: V. Baker Smith, 123 South 
Broad Street, Philadelphia, Pa. 19109. 
Authority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: (1) Detergents, 
cleaning compounds, and toilet articles, 
except in bulk, and (2) containers and 
raw materials used in the manufacture 
of detergents, cleaning compounds, and 
toilet articles, except in bulk, from New 
Castle, Del., Baltimore, Md., Painesville, 
Ohio, Manchester, N.H., Lowell, Mass., 


REGISTER, VOL, 33, NO. 74—TUESDAY, APRIL 16, 1968 








5828 


and Solvay, N.Y., for 180 days, under con- 
tract with the following supporting ship- 
per: Curley Co., Inc., Jefferson and Mas- 
ter Streets, Camden, N.J. 08104. Send 
protests to: Raymond T. Jones, District 
Supervisor, Interstate Commerce Com- 
mission, 410 Post Office Building, 402 
East State Street, Trenton, N.J. 08608. 


By the Commission. 


[sEAL] H. Nett Garson, 
Secretary. 
[F.R. Doc. 68-4474; Filed, Apr. 15, 1968; 


8:47 a.m.] 


DEPARTMENT OF HEALTH, EDU- 
CATION, AND WELFARE 


Office of the Secretary 
SOCIAL SECURITY ADMINISTRATION 


Statement of Organization, Functions, 
and Delegations of Authority 


Part 8 (Social Security Administra- 
tion) of the Statement of Organization, 
Functions, and Delegations of Authority 
of the Department of Health, Education, 
and Welfare (32 F.R. 10458 et seq., 
July 15, 1967), is hereby revised to read 
as follows: 

8-A. Mission. The Social Security 
Administration administers the Federal 
retirement, survivors, disability, and 
health insurance for the aged programs 
and the Federal Credit Union Act. It is 
responsible for studying the problems of 
poverty, insecurity, and the health care 
needs of the aged and the contributions 
that can be made to their solution by 
social insurance and related programs, 
and for making recommendations as to 
the most effective methods of improving 
social and economic security through 
social insurance. 

8-B. Organization and functions. The 
Social Security Administration is under 
the supervision and direction of the 
Commissioner of Social Security, and is 
composed of the following organizational 
components: 

Office of the Commissioner (OC). 
Gives overall executive leadership to the 
‘administration of the Federal retire- 
ment, survivors, disability, and health 
insurance for the aged programs, and 
the Federal Credit Union Act. Establishes 
objectives within the broad and general 
statutory requirements, and provides 
program and policy formulation and 
guidance. 

Office of the Assistant Commissioner, 
Field, OC. Provides day-to-day guidance 
to the Regional Assistant Commis- 
sioners; interprets policies and objec- 
tives; identifies major program and 
administrative problems affecting the 
field and takes, initiates, or recommends 
action on them. Assures for the Com- 
missioner that interregional and intra- 
regional problems arising in the field 
are given prompt attention. Assesses, 
through day-to-day contacts with the 
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Regional Assistant Commissioners, the 
effectiveness and adequacy of social 
security program administration in the 
field and the responsiveness of the field 
organization to the public and to the 
policies, directives, and values of the 
Commissioner; keeps the Commissioner 
fully informed on these matters. Carries 
out for the Commissioner personal and 
confidential assignments relating to any 
aspect of program administration. 

Office of the Regional Assistant Com- 
missioner, OC. Serves as the personal 
representative of the Commissioner in 
the Social Security region and is account- 
able to the Commissioner, Field. Provides 
broad general leadership and direction 
to the bureaus’ regional representatives. 
Assures timely and integrated implemen- 
tation of SSA policies to achieve program 
objectives, evaluates program accom- 
plishments, identifies significant problem 
areas, and initiates or recommends cor- 
rective measures. Represents SSA in 
dealings with the DHEW Regional 
Directors, and with officials of public 
and private organizations. 

Office of the Actuary. Conducts and di- 
rects the actuarial program of SSA. 
Performs actuarial and demographic re- 
search into social insurance and related 
programs, and makes actuarial appraisals 
of existing and proposed programs. 
Studies, for both the immediate and dis- 
tant future, problems of financing pro- 
gram costs, estimating future workloads, 
and evaluating operations of the four 
Trust Funds. Develops and analyzes 
actuarial data for benefit estimates and 
valuations. Provides technical and con- 
Sultative services to Congressional com- 
mittees, Congressmen, public advisory 
committees, and other Federal agencies. 
Testifies concerning actuarial estimates 
before Congressional committees consid- 
ering legislative changes in the Social 
Security programs. Performs actuarial 
valuation work for the Retired Service- 
man’s Family Protection Plan. 

Office of Administration (OA). Plans 
and directs the management program of 
SSA. Provides overall administrative 
leadership for the Commissioner in co- 
ordinating program administration 
throughout SSA, and in planning, direct- 
ing, and controlling management pro- 
grams, policies, and activities. Adminis- 
ters SSA-wide programs in the areas of: 
Personnel and employee development; 
administrative appraisal and planning; 
budget and financial management; plan- 
ning, analysis, and coordination of all 
SSA systems; professional operations 
research; overall operating facilities, in- 
cluding procurement and supply; em- 
ployee communications; audits and 
investigations; and employee health 
services. Represents SSA on matters of 
overall program administration and 
management with DHEW, other Federal 
agencies, and non-Federal organizations. 

Employee Management Relations and 
Equal Employment Opportunity Staff, 
OA. Assists the Deputy Assistant Com- 
missioner (Employee Relations) in di- 
recting and coordinating SSA-wide pro- 
grams of employee-management cooper- 








ation (EMC) 
opportunity (EEO) as provided for under 


and equal employment 


Executive Orders 10988 and 11246, 
respectively. Develops and coordinates 
policy for, and appraises the effectiveness 
of SSA’s EMC and EEO programs. 
Reviews the employment posture of 
health insurance intermediaries under 
contract with SSA for compliance with 
the requirements of Executive Order 
11246. Conducts liaison with DHEW and 
other agencies on matters concerning 
EMC, EEO, and civil rights. Represents 
SSA in contacts with public and private 
organizations interested in EMC and 
EEO. 

Management Coordination and Special 
Projects Staff, OA. Serves as the personal 
staff to the Assistant Commissioner for 
Administration, performing for him a 
broad spectrum of personally assigned 
tasks in projects, negotiations, and work 
areas in which the Assistant Commis- 
sioner has a special interest or concern. 
Aids the Assistant Commissioner in co- 
ordinating and integrating the many- 
faceted and interrelated activities of the 
Office of Administration. Steps in and 
guides for the Assistant Commissioner 
important projects and assignments by 
providing advice, assistance, problem 
identification, and recommendations for 
problem resolution. Conducts or directs 
projects of major SSA-wide importance 
and significance on assignment by the 
Assistant Commissioner. 

Division of Administrative Appraisal 
and Planning, OA. Directs the ap- 
praisal of total SSA administration and 
the planning for efficient SSA organiza- 
tion and operations. Develops major op- 
erating and administrative goals and 
measures of effectiveness for program 
administration. Identifies current and 
emerging problems and recommends 
remedial actions. Continually appraises 
organizational effectiveness. Develops 
consistent and progressive administra- 
tive policies and philosophy. Conducts, 
coordinates, and integrates long-range 
operational, organizational, and admin- 
istrative planning and provides leader- 
ship in administrative planning for 
pending legislation. 

Division of Audits and Investigations, 
OA. Directs the internal audits and 
investigations programs of SSA. Con- 
ducts comprehensive audits in head- 
quarters and, in collaboration with 
DHEW or independently, conducts field 
audits. Appraises existing practices for 
compliance with law, regulations, poli- 
cies, and procedures. Analyzes DHEW 
and GAO audit reports, prepares SSA 
responses, and oversees implementation 
of necessary consequent actions. Repre- 
sents SSA in dealings with DHEW Audit 
Agency and GAO site audit teams. Re- 
ports to the Commissioner on internal 
audit and investigative findings, and 
recommends corrective action. Investi- 
gates alleged program and criminal vio- 
lations, employee misconduct, and other 
irregularities. Develops policies and pro- 
cedures for, and provides technical as- 
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sistance on SSA internal audit and in- 
vestigative activities. 

Division of Training and Career De- 
velopment, OA. Directs the employee 
development program of SSA. Develops 
employee development objectives, poli- 
cies, standards, and procedures. Devel- 
ops an integrated SSA-wide plan to meet 
employee development needs. Conducts 
training programs SSA-wide, and over- 
sees, coordinates, and appraises em- 
ployee development activities of the SSA 
components. Negotiates for use of out- 
side facilities and specialists in meeting 
training needs. Administers a service 
program for the identification, evalua- 
tion, and development of improved 
training methods, aids, and techniques. 
Directs and coordinates the SSA Center 
for Continuing Education. Administers 
the SSA Career and Educational Guid- 
ance Program. 

Division of Financial Management, 
OA. Directs the financial management 
program of SSA. Develops financial 
Management objectives, policies, stand- 
ards, and procedures. Plans, prepares, 
justifies, and executes the SSA budget. 
Prepares and justifies budget estimates 
to finance program and other legislative 
changes. Conducts continuing evalua- 
tion of expenditures of funds and takes 
actions to improve fiscal effectiveness. 
Maintains administrative accounts, and 
certain trust fund expenditure and re- 
ceipt accounts. Audits and certifies 
vouchers for administrative expenses, 
and prepares basic and required finan- 
cial reports. Conducts continuing evalu- 
ation of financial systems, implements 
improvements, and insures that financial 
systems are integrated within SSA and 
with DHEW. Provides financial advice 
on program matters and initiates cost 
studies. 

Division of Operating Facilities, OA. 
Directs the management support pro- 
gram of SSA. Develops management sup- 
port objectives, policies, standards, and 
procedures. Directs SSA activities in the 
areas of: Buildings construction and 
leasing, space utilization, forms and rec- 
ords management, printing and graphics, 
real and personal property, procurement, 
supply and mail systems, and civil de- 
fense. Provides SSA liaison with the Gen- 
eral Services Administration on matters 
related to the maintenance and servicing 
of headquarters facilities. Manages the 
SSA Library and related services. Pro- 
vides a variety of headquarters services 
such as: centralized secretarial services, 
centralized dictation facilities, parking, 
and transportation. 

Division of Personnel, OA. Directs the 
personnel management program of SSA. 
Develops personnel management objec- 
tives, policies, standards and procedures. 
Conducts and coordinates position classi- 
fication, recruitment, placement, and 
employee relations programs. Partici- 
pates in administration of programs 
for employee-management cooperation, 
equal employment opportunity, and em- 
ployee communications. Evaluates per- 
sonnel administration in SSA and 
recommends or takes action to improve 
deficiencies. Assists SSA components, 
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field installations, and SSA component 
personnel offices in their personnel op- 
erations. Provides personnel operations 
services for headquarters offices. 

Division of Systems Coordination and 
Planning, OA. Provides SSA-wide leader- 
ship and direction for systems planning, 
encompassing both EDP and non-EDP, 
and operational and management sys- 
tems. Develops, maintains, and improves 
the total data processing system for SSA. 
Establishes systems policies and stand- 
ards, and plans overall specifications for 
SSA systems. Reviews and evaluates pro- 
posed systems and equipment changes 
for conformance with longer range SSA 
systems planning goals and to assure in- 
tegration of SSA systems. 

Employee Health Service, OA. Directs 
the employee preventive health program 
of SSA. Promotes health, efficiency, and 
productive longevity of employees. Treats 
directly all types of medical emergencies 
in work situations, and arranges avail- 
ability of other Government and private 
services. Assists employees in the de- 
tection of health problems through the 
administration of mass screening pro- 
grams and offering of individual services. 
Conducts physical examination pro- 
grams. Provides referrals to appropriate 
private and community resources. Es- 
tablishes and enforces standards of 
health and comfort through a broad en- 
vironmental health program. Directs an 
SSA-wide safety program, and conducts 
a continuing health education program. 

SSA Employee Communications Staff, 
OA. Directs the management-employee 
communications program of SSA. Pub- 
lishes a variety of informational ma- 
terials, including a monthly employee 
magazine, a semimonthly management 
newsletter, and a weekly central office 
bulletin. Prepares and edits administra- 
tive reports and presentations. Provides 
assistance to and appraises manage- 
ment-employee communications activi- 
ties in the field. Identifies weaknesses 
in management-employee communica- 
tions and recommends improvements. 
Provides advice and consultation on 
management communications with em- 
ployees. 

«SSA Operations Research Staff, OA. 
Provides operations research capability 
for application to and solution of SSA 
management and operational problems. 
Applies operations research techniques 
to the analysis of individual problems. 
Utilizes mathematical analysis, statisti- 
cal techniques, model-building, and 
cost/benefit analysis for the purpose of 
analyzing problem areas and providing 
clear, definitive alternative courses of 
action to facilitate management deci- 
sions. Provides staff support in the areas 
of systems planning, and management 
and operations analysis, and participates 
in the development and improvement of 
programs designed to optimize the opera- 
tion of the entire system. 

Office of Information (O1). Plans and 
directs a nationwide public information 
program to assure public undertanding 
of rights and responsibilities under the 
Social Security program. Develops guide- 
lines, techniques, and key materials ap- 
plicable to all information media. En- 


5829 


gages in cooperative public information 
activities with both public and private 
organizations. Conducts surveys and 
studies to identify problems of public 
understanding of Social Security, and to 
determine the effectiveness of informa- 
tional activities. Provides advisory and 
technica] services to the Commissioner, 
SSA Bureaus and Offices, and the Office 
of the Secretary on public information 
and public relations aspects of SSA pro- 
grams. Directs SSA’s public inquiry and 
correspondence activities, and prepares 
replies to much of SSA’s high priority 
correspondence. 

Divsion of Operations, OI. Develops 
and evaluates nationwide objectives, 
themes, and action messages. Conducts 
surveys and studies of levels of public 
understanding. Issues instructions and 
guidelines on public information mate- 
rials, activities, and techniques. Origi- 
nates contacts and/or responds to out- 
side requests resulting in comprehensive 
programs to reach the public through 
national groups and organizations. Con- 
ducts a program of community relations 
in Baltimore. Provides tour and recep- 
tionist services for the Social Security 
Building. Conducts the SSA Speakers’ 
Service. Operates a Washington inquiries 
program serving Congressional offices, 
Departmental and other Governmental 
offices, and the public. 

Division of Production, OI. Plans and 
produces materials for use by all major 
media (publications, magazines, radio, 
television, motion pictures, direct mail, 
exhibits, posters, and speeches) . Develops 
and implements policy on the nature, 
style, content, and use of informational 
materials. Directs production of mate- 
rials by contractors. Provides technical 
assistance to SSA components in the 
preparation and production of issuances 
having public information aspects; clears 
such materials for conformance to policy, 
editorial and aesthetic suitability of 
presentation, and public relations and 
understanding. Prepares speech mate- 
rials and background information for 
use by SSA, Department, and other Fed- 
eral officials. 

Division of Public Inquiries, OI. Estab- 
lishes, promulgates, and assesses SSA 
policy governing public and Congres- 
sional correspondence. Conducts studies 
and surveys to detect and evaluate SSA 
procedures and practices which may 
create misunderstanding, adverse public 
reaction, or other public relations 
problems. Recommends corrective action 
as necessary. Provides advice and assist- 
ance to SSA officials and liaison with the 
Department on public correspondence 
matters. Conducts a program to improve 
correspondence with the public. Re- 
ceives, analyzes, and controls high 
priority written and telephone inquiries. 
Replies to many of these inquiries, and 
reviews all written replies to such in- 
quiries prepared elsewhere in SSA. 

Office of Program Evaluation and 
Planning (OPEP). Directs the legislative 
planning and analysis program of SSA. 
Evaluates the effectiveness of the Social 
Security program. in providing security 
through retirement, survivors, disability, 
and health insurance. Develops and 
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interprets program philosophy and ob- 
jectives. Develops and evaluates recom- 
mendations concerning legislative pro- 
posals for changes in the Social Security 
program. Analyzes and makes recom- 
mendations on related income main- 
tenance and health insurance proposals, 
particularly those which may involve 
coordination with the Social Security 
program, and on other methods of pro- 
viding economic security through social 
insurance. Provides technical and ad- 
visory services to officials within the 
Executive Branch, Congressional com- 
mittees and individual Congressmen, and 
private organizations interested in Social 
Security legislation. 

Division of Coverage and Disability 
Benefits, OPEP. Develops and evaluates 
legislative proposals for extending social 
security protection to groups not yet 
covered. Evaluates proposals for program 
changes in the light of their effect on 
special coverage groups. Studies and 
makes recommendations on measures 
concerning the provision of income 
maintenance for the disabled and their 
dependents through the social security 
system. Recommends methods for co- 
ordinating the protection afforded under 
social security with that afforded under 
other public retirement or disability 
programs. 

Division of Health Insurance, OPEP. 
Evaluates the health insurance program 
in terms of its effectiveness in providing 
adequate health insurance protection for 
the aged. Develops and analyzes legis- 
lative proposals designed to improve the 
protection provided and to change the 
health insurance provisions in other re- 
spects. Evaluates the need for health 
insurance on the part of social security 
beneficiaries under 65, and develops al- 
ternative courses of action for meeting 
these needs through legislation. Makes 
recommendations on methods and 
sources of financing the health insurance 
program. Recommends methods for co- 
ordinating the health insurance protec- 
tion afforded under social security with 
that afforded under other public retire- 
ment programs. 

Division of Retirement and Survivors 
Benefits, OPEP. Develops and elucidates 
overall program principles and philos- 
ophy. Evaluates and prepares proposals 
for social security program legislative 
changes in the area of retirement and 
survivors benefits, and also in those as- 
pects of the program that are not pri- 
marily concerned with coverage, disabil- 
ity, or health insurance. Analyzes and 
makes recommendations on related in- 
come maintenance proposals. Conducts 
studies to aid in defining and resolving 
various program issues such as the level 
of social security benefits, the range of 
dependents who should receive benefits, 
and the establishment of priority among 
dependents. 

Office of Research and Statistics 
(ORS). Conducts and directs the broad 
research and statistical programs of SSA. 
Conducts research relating to retirement 

ge, methods of financing, redistribu- 
tional effects of social security, and ade- 
quacy of cash and health benefits. Studies 
and makes recommendations concerning 


FEDERAL 








NOTICES 


problems of poverty, insecurity, and 
health costs, and the contributions that 
social insurance and related programs 
can make toward their solution. Conducts 
national surveys of the aged, the disabled, 
and families with children. Provides con- 
tinuing evaluation of national policies 
and procedures for effectiveness in meet- 
ing program goals. Publishes statistical 
data and research findings. Represents 
SSA on matters of research and statistics 
with DHEW, other agencies, univer- 
sities, research centers, and international 
organizations. 

Evaluation and Measurement System 
Staff, ORS. Plans, directs, and coordi- 
nates the development and operation of 
a system of continuous statistical evalua- 
tions and measurement of basic claims 
and related policies and procedures. 

International Staff, ORS. Develops, co- 
ordinates, and implements programs 
designed to assemble and analyze infor- 
mation about social security programs of 
all countries. Conducts comparative eco- 
nomic studies of selected aspects of 
foreign programs. Coordinates relation- 
ships between SSA and international so- 
cial security organizations, interchang- 
ing information on program matters. 
Provides technical guidance and partici- 
pates in the development and implemen- 
tation of U.S. international policy in the 
social insurance field. Directs social se- 
curity study and training programs for 
foreign nationals. Advises AID and other 
agencies and governments on training 
resources in the United States, and as- 
sists in training for technical assistance. 
Coordinates SSA activities concerned 
with the reception and orientation of 
foreign visitors. 

Publications Staff, ORS. Plans, stimu- 
lates, and guides an overall research and 
Statistics publications program. Plans, 
edits, and publishes the Social Security 
Bulletin, Annual Statistical Supplement, 
the Research Report series, and other 
reports. Provides professional-level writ- 
ing and editing services to assist in 
preparing research and statistical docu- 
ments for publication. 

Research Grants Staff, ORS. Develops, 
coordinates, and implements SSA activi- 
ties in the cooperative research grants 
program. Stimulates interest in the pro- 
gram and identifies new or existing areas 
of knowledge or problems which may be 
usefully studied under the program. Pro- 
vides guidance to research applicants. 
Reviews applications and preliminary 
proposals for grant research. Reports 
progress and findings of SSA-related 
projects. 

Division of Disability Studies, ORS. 
Plans and directs a continuing national 
economic and social survey program to 
collect data on and to study the disabled 
population. Plans and directs studies of 
significant program issues requiring re- 
search into such areas as: The adequacy 
of protection available to disabled work- 
ers and their dependents; the causes and 
effects of disability; the proportion of al- 
lowances and disallowances in the dis- 
ability insurance program; trends in and 
effects of the rehabilitation of disabled 
beneficiaries; problems of representative 
payment to both institutionalized and 








noninstitutionalized beneficiaries; and 
comparative studies of beneficiaries with 
and without representative payees. 

Studies, ORS. Plans and directs long- 
range program-oriented research, proj- 
ecting and interpreting changing demo- 
graphic, economic, and social trends as 
they relate to the broad field of economic 
security and to overall economic and 
social policy. Studies such major areas 
as: Social security financing; economic 
impacts of social security; income main- 
tenance alternatives; effects of social se- 
curity on lifetime income redistribution; 
alternative measures of income ade- 
quacy; the relationship of social security 
to other public and to private income 
maintenance programs; and the develop- 
ment and publication of aggregative 
measures such as the social welfare ex- 
penditures series, economic projections, 
and labor market studies. 

Division of Health Insurance Studies, 
ORS. Develops and directs the sta- 
tistical system for the health insurance 
program. Conducts special studies and 
analyses of the operation of the program, 
including utilization of services and 
trends in costs. Directs and conducts re- 
search on the impact of the program on: 
Public and private health insurance pro- 
grams, financial situations of hospitals, 
and total medical expenditures and costs. 
Conducts studies of unmet needs and re- 
lated questions. Coordinates SSA re- 
search programs in the area with related 
studies conducted or supported by other 
agencies, including the Public Health 
Service and the Social and Rehabilitation 
Service. 

Division of OASDI Statistics, ORS. 
Plans and directs the development and 
maintenance of a broad statistical pro- 
gram concerning basic retirement, sur- 
vivors, and disability insurance program 
Statistics. Provides statistical services 
throughout SSA, and technical consulta- 
tion to users of SSA statistics both within 
and outside the agency. 

Division of Retirement and Survivors 
Studies, ORS. Plans and directs a con- 
tinuing national economic and social sur- 
vey program to collect data on and to 
study the aged population and survivors 
of deceased workers. Conducts cross- 
section surveys of the aged, new retirees, 
young survivors, and related family 
groups. Plans and directs studies of sig- 
nificant program issues requiring re- 
search into such areas as: Retirement 
patterns; problems of “early” retire- 
ment; the needs of widows without 
children before they become eligible for 
retirement benefits; the treatment of 
women under social security; the rela- 
tion of benefit levels to standards of ade- 
quacy; effects of the retirement test; and 
the situation of individuals receiving 
minimum benefits. 

Bureau of Data Processing and Ac- 
counts (BDPA). Provides direction for 
the nationwide operations of a cen- 
tralized EDP and telecommunications 
facility for SSA, including systems 
analysis, programming, computer opera- 
tions, and data transmission. Establishes 
and maintains the basic records support- 
ing Social Security programs, including 
records and accounts for determining en- 
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titlement to and computation of retire- 
ment, survivors, and disability insurance 
benefits, and for determining entitlement 
to and utilization of health insurance 
benefits. Develops earnings reporting 
standards and procedures for employers 
and the self-employed. Investigates and 
resolves reporting and earnings record 
discrepancies. Furnishes necessary data 
to the Department of the Treasury for 
proper crediting of FICA contributions to 
the Trust Funds, Directs and operates a 
large scale system for compiling compre- 
hensive statistical data for program and 
management studies. Participates in leg- 
islative planning. 

Division of Accounts and Adjustments, 
BDPA. Identifies and reinstates earnings 
items, health insurance inquiries, doctor 
bills, and hospital notices reported in- 
correctly or incompletely as to name or 
account number. Processes notices re- 
ceived from the Internal Revenue Service 
correcting reported earnings, periods, or 
account numbers. Processes evidence 
postings based on district office investi- 
gations. Adjusts accounts when account 
holders’ identities have been confused. 
Maintains registers of accounts estab- 
lished, health insurance records, files of 
suspense and reinstated items, employer 
wage reports, self-employed income re- 
ports, and detailed earnings listings. 
Answers and/or initiates correspondence 
relating to earnings and health insurance 
records. ° 

Division of Certification, BDPA. 
Analyzes, determines, and certifies to dis- 
trict offices and payment centers all data 
concerning earnings, primary insurance 
amounts, and insured status for ad- 
judicating all original claims and recom- 
putations. Resolves discrepancies be- 
tween SSA records and individuals’ state- 
ments of earnings and employment. Re- 
views district office determinations or 
makes determinations based on evidence 
submitted by district offices as to whether 
alleged employment is employment as 
defined by the Social Security Act. 

Division of Management Coordina- 
tion, BDPA. Analyzes, appraises, and co- 
ordinates the Bureau’s management 
activities. Administers management pro- 
grams in the areas of fiscal management, 
medical group premium collections, clerk 
time and production controls, organiza- 
tion planning, procurement, training and 
staff development, work planning and 
reporting, personnel management, incen- 
tive awards, records management, and 
related management functions. Provides 
study programs and informational serv- 
ices to visitors. Surveys Bureau opera- 
tions, procedures, and management. Pro- 
vides a continuing program of cor- 
respondence review. Provides mail and 
messenger, electrical and mechanical 
equipment maintenance, special equip- 
ment fabrication, and various labor 
services for Headquarters. Performs 
special assignments and administrative 
duties for the Bureau Director. 

Division of Registration, BDPA. Con- 
trols printing and distribution of pre- 
numbered account cards. Issues duplicate 
account cards and furnishes missing ac- 
count numbers. Maintains files of Bu- 
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reau’s correspondence, employee, and 
employer applications. Answers corre- 
spondence co! individual and 
employer numbers. Initiates BDPA proc- 
essing of claims and related actions. 
Audits wage and self-employment re- 
ports prior to electronic processing. Re- 
ceives and medically codes a sampling 
of medical bills. Establishes and main- 
tains the Bureau’s State and local gov- 
ernment accounts. Records Minister 
Waiver Certificates. Furnishes photo- 
graphic services. Provides safe storage of 
key duplicate records. 

Division of Statistical Services, 
BDPA. Provides advisory services to 
other SSA components, Government 
agencies, and non-Government organi- 
zations on availability and adequacy of 
Bureau data for projects wherein SSA 
records would be used. Develops systems, 
plans, procedures and EDP programs for, 
and processes a variety of projects cover- 
ing data on health insurance, disability, 
routine and special management studies, 
claims, employer, and employee earnings 
or self-employment income including 
employee lifetime employment history. 
Conducts studies jointly with other com- 
ponents on problems of mutual concern. 
Provides liaison with other components 
regarding requests for statistical data. 

Assistant Bureau Director, EDP Oper- 
ations, BDPA. Directs EDP and support 
operations necessary to the receipt, audit, 
correction, adjustment, and posting of 
all earnings reports, and the mainte- 
nance of health insurance eligibility and 
payment records. Directs the EDP opera- 
tions which analyze data and provide: 
Informational earnings statements to ac- 
count holders; earnings data and compu- 
tations for claims processing; data to 
payment centers from benefit-in-force 
rolls; and data to intermediaries from 
health insurance benefit rolls. Directs 
operational control of a nationwide EDP 
and telecommunications system for SSA. 

Division of Central EDP Operations, 
BDPA. Converts earnings data from 
employer wage reports to magnetic tape, 
and performs a series of EDP operations 
to update summary records for individ- 
ual accounts. Analyzes earnings data by 
EDF process, and prepares computations 
to derive primary insurance amounts ap- 
plicable to the certification of original 
claims cases, disability benefit cases, and 
recomputations. Identifies and reinstates 
earnings items reported incorrectly. 
Maintains and updates benefit-in-force 
rolls and provides data to payment cen- 
ters. Maintains and updates health in- 
surance benefit rolls and provides data 
to intermediaries. Provides operational 
control of the SSA telecommunication 
network. 

Division of Report Processing, BDPA. 
Processes employer wage and self- 
employment income reports. Transfers 
earnings data from reports to punch 
cards. Performs sorting, listing, block- 
ing, and auditing operations. Corre- 


sponds with the Internal Revenue Serv- 
ice and with employers concerning 
earnings discrepancies. Performs cleri- 
cal operations necessary for the audit 
and control of the quarterly updating 
of employee accounts and the reinstate- 
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ment of rejected items. Audits earnings 
data and adjusts discrepancies. Main- 
tains eligibility records for the health 
insurance programs. Audits and con- 
trols the processing of payment records. 
Corresponds with health insurance in- 
termediaries and providers dealing 
directly with SSA. 

Assistant Bureau Director, Methods 
and EDP Systems, BDPA. Directs the 
planning and development, and makes 
recommendations concerning the use of 
SSA EDP, telecommunications, and 
micro-photographic facilities. Directs a 
methods and EDP systems program for 
the design and implementation of pol- 
icies, procedures, methods, and systems 
for all the Bureau’s functions as well as 
the data processing activities of SSA 
components. Participates in continuing 
activities designed to keep abreast of 
the latest techniques and developments 
in the uses of office machines, wire trans- 
mission, micro-photographic and EDP 
equipment as related to SSA needs. 

Division of Accounting EDP Systems, 
BDPA. Designs and implements EDP 
systems for: Establishing and maintain- 
ing employee/employer accounts; proc- 
essing improperly reported earnings 
items; and establishing and maintain- 
ing various management controls. De- 
signs health insurance EDP record- 
keeping systems for: Establishing and 
maintaining beneficiary, provider, and 
group premium files; processing queries, 
replies, bills, and payment records; and 
preparing identification cards, premium 
and utilization notices. Provides tech- 
nical systems advice and assistance to 
SSA components, State, Federal, do- 
mestic, and foreign organizations. Eval- 
uates latest techniques and acquires 
latest equipment pertinent to the Bu- 
reau’s mission in data processing. 

Division of Claims and State Cover- 
age Methods, BDPA. Develops operating 
policies, systems, and instructions for: 
Claims certification, interbureau and 
interagency claims process coordination, 
earnings statement issuance, reconcilia- 
tion of disagreements to earnings and 
health insurance utilization statements, 
disclosure of confidential information 
from SSA records, and administration of 
contractual coverage of State and local 
government employees, including the 
collection and accounting of all related 
payments. Analyzes and advises re- 
garding related policy positions, legis- 
lative proposals, and program objec- 
tives. 

Division of EDP Claims Processing, 
BDPA. Designs and implements EDP 
systems for: The initial establishment 
and certification of the master benefici- 
ary record, and the preparation and 
maintenance of related subsidiary tape 
and microfilm files; processing requests 
for earnings record information and 
claims action; providing various service, 
control, and statistic-related operations 
for initial claims; furnishing health in- 
surance entitlement and billing data for 
new claims to appropriate EDP proc- 
esses; utilizing the earnings record and 
employer address files for reference ca- 
pability to service requests for data from 
these files; and producing management, 
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study, statistical, and control reports as 
required from the beneficiary record. 

Division of EDP Postentitlement Proc- 
essing, BDPA. Designs and implements 
EDP systems for: The continuing main- 
tenance and adjustment of master bene- 
fit records resulting from postentitlement 
actions; providing numerous service, 
control, and statistic-related operations 
to provide statistics, management, or 
study data as required; furnishing data 
concerning changes in health insurance 
enrollment and billing to appropriate 
EDP processes; providing a reference 
capability to service requests for data 
from these files; continuing maintenance 
of related beneficiary record files; pro- 
viding the capability for supplementary 
medical insurance billing, accounting, 
control of overpayment recovery, and 
similar related processes. 

Division of Reporting and Accounting 
Methods, BDPA. Develops and issues new 
or revised operating policies and pro- 
cedures for establishing the social secu- 
rity records, processing all earnings data 
to update these records, and processing 
various segments of the health insurance 
program. Devises system for furnishing 
Trust Fund information to Treasyry De- 
partment. Analyzes proposed legislation, 
policy changes, and demands for statis- 
tical data for procedural and operational 
implications and for administrative fea- 
sibility. Coordinates, the Division’s oper- 
ating procedures with other SSA com- 
ponents, governmental agencies, and 
with the EDP systems divisions to assure 
desired integration of clerical and man- 
ual procedures with EDP operations. 

Division of Telecommunications Man- 
agement, BDPA. Provides management 
planning, direction, and appraisal of 
record and voice telecommunications 
systems to support SSA programs. De- 
velops and implements policies and pro- 
cedures to assure efficient, economical, 
and effective communications services 
and facilities. Develops and issues tech- 
nical operating manuals, directories, and 
training programs. Approves major 
changes of SSA telephone plant. Man- 
ages and operates central office tele- 
phone systems. Maintains technical liai- 
son with SSA components, Federal 
agencies, private concerns, carriers, and 
vendors with regard to policy set by legis- 
lation, directives, contracts, and tariffs. 

Bureau of Disability Insurance (BDI). 
Provides direction and technical guid- 
ance for nationwide administration of 
the disability insurance program. De- 
velops, recommends, and issues substan- 
tive policies, procedures, and interpreta- 
tions to provide program direction to 
disability insurance administration 
throughout SSA and in State agencies. 
Develops, in cooperation with SRS, poli- 
cies and procedures for administration 
of the disability beneficiary rehabilita- 
tion program. Negotiates agreements, 
advances funds, establishes administra- 
tive and fiscal controls, and provides di- 
rection for management of State agency 
disability operations. Appraises the 
quality and effectiveness of disability 
insurance administration. Administers 


central disability operations including 
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review and authorization of disability 
claims, certification of benefit payments, 
and maintenance of disability benefi- 
ciary rolls. Conducts studies and statis- 
tical analyses to evaluate the effect of 
program policies and operations. Partic- 
ipates in legislative planning. 

Medical Consultant Staff, BDI. Devel- 
ops broad medical concepts and policies 
for administration of the disability in- 
surance program. Provides consultation 
on all medical aspects of disability pro- 
gram planning and administration. Di- 
rects and/or provides consultation for re- 
search studies to develop improved medi- 
cal techniques for reevaluating and 
measuring disability. Develops and con- 
ducts orientation and training pro- 
grams for medical personnel in the 
Bureau and in State agencies. Develops 
medical evaluation and development 
policies and guides. Provides medical 
consultation and review on certain in- 
dividual claims determinations. Estab- 
lishes and maintains liaison with pro- 
fessional medical organizations to pro- 
mote program goals. Represents SSA 
and the Bureau with other agencies and 
organizations. 

Assistant Bureau Director, Disability 
Policy and Procedures, Division of Dis- 
ability Policy and Procedures, BDI. 
Promulgates policies and procedures for 
processing disability claims through all 
stages of operations in district offices, 
State agencies, and the Bureau of Dis- 
ability Insurance. Adapts the Bureau’s 
methods of processing disability claims 
to SSA operating procedures for claims 
authorization and payment. Renders 
technical assistance in the preparation 
of regulations, rulings, and program 
materials. Acts as consultant on dis- 
ability policy matters. Provides inter- 
program coordination with public and 
private organizations concerned with dis- 
ability. Participates in legislative 
planning. 

Assistant Bureau Director, Field Dis- 
ability Operations, Division of Field Dis- 
ability Operations, BDI. Develops and 
maintains a continuing program of 
surveillance and evaluation of disability 
program operations at regional and 
State agency levels. Provides guidance 
and assistance to regional offices in 
carrying out their responsibilities for 
program direction in the field. Develops 
and carries out Bureau activities to 
stimulate the vocational rehabilitation 
of disability applicants and beneficiaries. 
Cooperates with the Social and Rehabili- 
tation Service in the formulation of 
regulations, policies, and procedures for 
Trust Fund payment of disability bene- 
ficiary rehabilitation services. Develops 
and maintains a comprehensive national 
system of policies, standards, and pro- 
cedures for the administrative and fiscal 
management of contracting State 
agencies. 

Assistant Bureau Director, Manage- 
ment and Appraisal, Division of Manage- 
ment and Appraisal, BDI. Directs fiscal, 
statistical analysis, management im- 


provement, and administrative manage- 
ment programs for the Bureau. Directs 
@ program of training and personnel 
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management. Formulates Bureau work 
plans and work emphases. Surveys and 
appraises operating and administrative 
systems, methods, and organization to 
develop and implement management 
improvements. Appraises the quality of 
adjudication at all stages of the dis- 
ability claims process. Directs and co- 
ordinates a program of studies and sta- 
tistical analyses to appraise and improve 
administrative policies, procedures, and 
operations. Provides a system of statis- 
tical data for use within and outside 
the Bureau. 

Assistant Bureau Director, Operations, 
BDI. Administers the review and au- 
thorization of disability claims, certifica- 
tion of benefits, and maintenance of 
the beneficiary rolls. Directs the review 
and reconsideration of State agency de- 
terminations of disability, and negotiates 
any issues arising for the purpose of 
evaluating quality, assuring conformity, 
and providing guidance. Directs the 
claims réconsideration activities of the 
Bureau. Directs the analysis of appellate 
decisions for administrative implications, 
the preparation of SSA positions for dis- 
ability determinations in litigation, and 
a public inquiries program in the areas 
of public and congressional correspond- 
ence. 

Division of Benefit Payments, BDI. 
Operates and maintains the Bureau’s 
benefit payment system. Adjusts, sus- 
pends, and terminates benefits of in- 
dividuals and their dependents on the 
disability rolls. Prepares benefit pay- 
ment data for introduction into the com- 
puter system, and maintains accounting 
controls, using EDP techniques as well 
as manual and other methods. Proc- 
esses all actions to maintain beneficiary 
payment rolls. Assures by sample audit 
that magnetic tape records reflect actual 
authorized payment actions. Coordinates 
computer operations with the Bureau of 
Data Processing and Accounts. Recom- 
mends disability policy, procedural, and 
legislative changes. Coordinates Division 
operations with SSA bureaus, State 
agencies, the Treasury Department, and 
the General Accounting Office. 

Division of Benefit Services, BDI. Op- 
erates and maintains a comprehensive 
workflow management system for BDI 
Operations. Operates the Bureau’s case 
control and folder location systems and 
assures the timely association of claims- 
related material. Processes incoming and 
outgoing mail, and prepares and releases 
award certificates, denial letters, and 
other claims-related notices. Establishes 
and maintains the Bureau’s files of 
claims folders. Examines disability cases 
to determine whether a review of con- 
tinuing entitlement is necessary. Re- 
ceives and processes payee accounting 
reports. Recommends disability policy, 
procedural and legislative changes. Co- 
ordinates Division operations with SSA 
bureaus, State agencies, and the Post 
Office Department. 

Division of Evaluation and Authori- 
zation, BDI. Reviews State agency deter- 
minations of disability in initial claims 
and in cases involving issues of contin- 
uing disability. Reviews district office 
determinations of nondisability factors 








for entitlement to primary or auxiliary 
disability insurance benefits, and au- 
thorizes allowance or disallowance of 
disability claims. Negotiates issues aris- 
ing in review of State agency determi- 
nations. Adjudicates disability cases ex- 
cluded from State agency jurisdiction. 
Recommends disability policy, proce- 
dural, and legislative program changes. 
Evaluates and reports on quality of State 
agency disability determinations, and 
provides guidance to assure conformity 
in initial determinations. Coordinates 
with the Railroad Retirement Board on 
disability determinations involving the 
social security and railroad retirement 
programs. 

Division of Reconsideration, BDI. 
Reviews disability determinations recon- 
sidered by State agencies in cases where 
claimants disagree with the initial deter- 
mination, and approves, revises, or re- 
verses State agency determinations in 
accordance with authority granted by 
the Act. Negotiates issues arising in re- 
view of State agency disability determi- 
nations. Reconsiders disability cases ex- 
cluded from State agency jurisdiction, 
and those cases contested for issues other 
than existence and duration of disability. 
Recovers or waives amounts incorrectly 
paid to beneficiaries. Analyzes decisions 
of hearing examiners, Appeals Council, 
and the courts for impact upon admin- 
istration of the disability program. Eval- 
uates claims to recommend Administra- 
tion position for disability determina- 
tions in litigation. 

Office of the Regional Representative, 
Disability Insurance, BDI. Provides di- 
rection and leadership for the disability 
insurance program at the regional level. 
Reviews and evaluates State agency ac- 
tivities, providing guidance in the sub- 
stantive program and administrative 
areas. Reviews State agency budgets. 
Provides technical direction for disabil- 
ity insurance program operations in the 
district offices. Coordinates with other 
SSA regional representatives or with 
DHEW regional officials concerned with 
the disability program. Establishes and 
maintains relationships with profession- 
al organizations. Participates in public 
information activities for the disability 
program. 

Bureau of District Office Operations 
(BDOO). Provides direction for the op- 
erations of a nationwide network of dis- 
trict offices, branch offices, and other fa- 
cilities which serve as the interface be- 
tween SSA and the public, and which 
have responsibility for: Informing the 
public on the purposes and provisions 
of Social Security programs, and their 
rights and responsibilities thereunder; 
assisting the public in filing claims for 
retirement, survivors, disability, and 
health insurance benefits; developing 
and adjudicating claims; assisting bene- 
ficiaries in claiming reimbursement for 
medical expenses; conducting earnings 
record, coverage, fraud, and related in- 
vestigations; making rehabilitation serv- 
ice referrals; issuing Social Security ac- 
count numbers; assisting claimants in 
filing appeals from SSA determinations 
on benefit entitlement or amount; and 
representing SSA with numerous govern- 
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mental and private organizations. Par- 
ticipates in legislative planning. 

Operations Analysis and Standards 
Staff, BDOO. Provides the Director with 
a detailed overview of operations. Initi- 
ates or, as directed, conducts special 
analyses, studies, and investigations. 
Develops, in concert with Bureau com- 
ponents, criteria for objective measure- 
ment of overall Bureau operations. 
Designs and directs a Bureau-wide pro- 
gram of surveys. Establishes standards 
for claims processing time and work 
production rates for field facilities. 
Receives and evaluates periodic statis- 
tical and other management reports, 
organizing for the Director a compre- 
hensive and coherent picture of opera- 
tions. 

Assistant Bureau Director, Field 
Operations and Management, Division of 
Field Operations and Management, 
BDOO. Provides leadership to regional 
and district offices throughout the 
country to assure effective and econom- 
ical fiscal, personnel, and other manage- 
ment activities. Develops management 
policies and procedures, assists in their 
implementation, and appraises_ their 
effectiveness. Contributes to the develop- 
ment, appraisal, and modification of 
SSA management policies and procedures 
from the viewpoint of administrative 
feasibility, public reaction, and district 
office experience. Represents the Bureau 
in coordinating regional and district 
office management operations with other 
SSA components and with outside 
organizations. 

Assistant Bureau Director, Field 
Organization and Methods, Division of 
Field Organization and Methods, BDOO. 
Directs a broad organization and meth- 
ods program affecting the design and 
nature of district and branch offices and 
resident and contact stations throughout 
the country. Conducts long-range studies 
leading to improved organizational 
arrangements and a continuing pro- 
gram of systems analysis and planning. 
Develops criteria and specifications for 
the Bureau reports system based on 
analysis of the need for operational data 
and information. Participates in a con- 
tinujng nationwide review of field in- 
stallation operations and management 
designed to identify problems and con- 
tribute to the overall appraisal of SSA 
policies and procedures. 

Assistant Bureau Director, Operating 
Policy and Procedure, Division of Operat- 
ing Policy and Procedure, BDOO. Pro- 
vides leadership to regional and district 
offices to assure effective and economical 
implementation of social security pro- 
gram provisions. Develops operating 
policies and procedures, assists in the 
implementation of substantive policies 
and procedures, and gives assistance to 
regional offices. Contributes to the devel- 
opment, appraisal, and modification of 
substantive policy and procedure and 
legislative program planning from the 
viewpoint of administrative feasibility 
and public and district office reaction 
and experience. Represents the Bureau in 
coordinating regional and district office 
operations with other SSA and outside 
organizations. 
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Office of the Regional Representative, 
District Office Operations, BDOO. Serves 
as focal point of line authority through 
which management and operational as- 
pects of district office responsibility and 
performance are supervised and coor- 
dinated. Provides leadership, guidance, 
and direction to from 20 to 80 or more 
district and branch offices through the 
principal line officer, the regional rep- 
resentative, and his assistant regional 
representatives, each of whom is respon- 
sible for supervision of a network of 10 
to 13 district offices. Ensures consistency 
of operations with regional and central 
office policies and procedures. 

Bureau of Federal Credit Unions 
(BFCU). Provides direction for nation- 
wide administration of the Federal Credit 
Union program. Prescribes standards, 
procedures;and accounting forms for use 
by Federal credit unions; establishes 
Federal credit union rules and regula- 
tions; issues manuals and instructional 
material; and provides advice and tech- 
nical assistance to credit union officials. 
Compiles and analyzes financial and sta- 
tistical data on Federal credit union 
operations; conducts studies of credit 
union conditions and trends. Directs a 
nationwide field organization engaged in 
chartering, examining, and supervising 
Federal credit unions. Develops legislative 
proposals concerning changes in the 
Federal Credit Union program. 

Division of Administration, BFCU. 
Directs the Bureau’s tive, 
financial, and personnel management 
programs. Directs Bureau activities in the 
areas of: Budget preparation and con- 
trol; fiscal accounting and auditing for 
administrative funds, fees, and accounts 
of liquidated Federal credit unions; 
records management; property account- 
ing; and services for travel, procurement, 
time and leave, printing, and supplies. 
Administers the personnel program of the 
Bureau, including classification, recruit- 
ment, placement, appointment, promo- 
tion, and employee relations. Coordinates 
the Bureau work planning activities. 

Division of Examination and Account- 
ing, BFCU. Develops the Bureau’s pro- 
gram for the examination of Federal 
credit unions, and establishes standards 
and procedures for such examinations. 
Reviews examination reports and partici- 
pates in field examinations to assure 
conformity to and appraise the effective- 
ness of established policies and pro- 
cedures. Analyzes all proposed Bureau 
actions on problem cases, suspensions, 
and special reserve requirements. Estab- 
lishes standards and requirements for 
accounting procedures and forms for 
Federal credit unions. Coordinates prep- 
aration and revision of Examiner’s 
Guide, Accounting Manual, and Super- 
visory Committee Manual. 

Division of Organization and Stand- 
ards, BFCU. Directs the development of 
standards, policies, and procedures for: 
Investigating groups applying for char- 
ters to establish Federal credit unions; 
granting charters; approving bylaws, and 
charter and bylaw amendments; han- 
dling mergers, conversions from State to 
Federal charters and vice versa, and 
liquidations. Reviews and analyzes ap- 
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plication for charters and bylaw and 
charter revisions, and recommends ap- 
proval or disapproval. Reviews proposed 
mergers and conversions for conformity 
to legal and regulatory requirements. 
Gives guidance and service to regional 
offices in the above areas of responsi- 
bility. 

Division of Statistical Research and 
Analysis, BFCU. Develops and conducts 
programs of research in the field of co- 
operative thrift and credit, with special 
emphasis on the role of credit unions in 
the national financial community. Pre- 
pares periodic reports on research activi- 
ties for use of the Bureau, credit union 
officials, and private groups. Prepares 
interpretive articles and memoranda on 
credit union operations. Designs, estab- 
lishes, and supervises regular data collec- 
tion programs involving Federal and 
State-chartered credit union operations 
in the consumer saving and credit fields, 
Analyzes financial, statistical, and other 
call reports from Federal credit unions. 
Prepares internal management reports. 
Compiles regional check list and district 
assignment lists. 

Office of the Regional Representative, 
Federal Credit Unions, BFCU. Directs the 
execution of all phases of the Federal 
credit union program in the regions. Con- 
ducts regional programs for: Recruit- 
ment and development of staff; investi- 
gation of applications for proposed new 
credit unions; examination of the opera- 
tions of individual credit unions; com- 
prehensive review of examination reports 
for conformance with policies and proce- 
dures, and for accuracy, completeness, 
and effectiveness; control of shortage, 
problem, retarded, and liquidation cases; 
approval or recommendation as to the 
acceptability of nonstandard accounting 
systems and forms, and amendments to 
charters and bylaws; maintenance of ef- 
fective working relationships with State 
Credit Union Leagues and State super- 
visory agencies, 

Bureau of Health Insurance (BHI). 
Provides direction and technical guidance 
for nationwide administration of the hos- 
pital and supplementary medical insur- 
ance programs. Develops, recommends, 
and issues substantive policies, proce- 
dures, and interpretations to provide 
program direction to health insurance 
administration throught SSA, and in 
State agencies and intermediaries. De- 
velops and modifies, in cooperation with 
other Governmental agencies, conditions 
of participation for providers of services. 
Develops principles for reimbursing pro- 
viders for their costs, and criteria for 
determining charges for physicians and 
related medical services. Negotiates 
agreements and contracts with, and 
monitors performance of State agencies 
and intermediaries in administering cer- 
tain health insurance provisions. Reim- 
burses providers that choose to receive 
payment directly from SSA. Appraises 
the quality and effectiveness of health 
insurance administration. Conducts liai- 
son with medical and other professional 
groups. Participates in legislative plan- 
ning, 

Office of the Chief Medical Officer, 
BHI. Advises the Bureau on professional 
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medical aspects of the overall admin- 
istration of the Health Insurance for the 
Aged program. Maintains liaison with 
leadership of professional organizations 
representing the medical community in 
the United States to promote under- 
standing of program objectives and 
to improve program cooperation. 

Assistant Bureau Director, Intermedi- 
ary Operations, Division of Intermediary 
Operations, BHI. Establishes qualifica- 
tion standards, guidelines, and proce- 
dures for the selection of intermediaries. 
Negotiates, renegotiates, and recom- 
mends termination of contracts with in- 
termediaries. Reviews, evaluates, and 
approves intermediaries’ operating bud- 
gets and requests for advance of funds; 
maintains continuing control of amounts 
expended; and establishes intermedi- 
ary reporting procedures. Reviews and 
evaluates the effectiveness of intermedi- 
aries’ performance through analysis of 
reports, audit reports, and comprehen- 
sive surveys. Participates in the develop- 
ment of policies and procedures for au- 
dits of intermediaries. Serves as the 
primary center for intermediary-SSA 
communication. Assists intermediaries in 
resolving program and operating prob- 
lems. Coordinates activities of inter- 
mediaries with the Administration. 

Assistant Bureau Director, Manage- 
ment, Division of Management, BHI. 
Develops, coordinates, and implements 
a total management program for the 
Bureau. Provides management analysis 
services, and plans and operates the 
financial management program. Con- 
ducts programs for manpower selec- 
tion and placement, employee develop- 
ment, fair employment, employee-man- 
agement relations, position control, and 
manpower utilization. Develops and is- 
sues internal administrative communi- 
cations. Provides project control, prob- 
lem area reporting, coordination of Bu- 
reau work planning activities, manage- 
ment information (including collection 
and preparation of operating data), ad- 
ministrative services for advisory groups, 
and a variety of administrative support 
services. Receives, controls, analyzes, and 
answers inquiries about the health in- 
surance program. 

Assistant Bureau Director, Policy and 
Standards, Division of Policy and Stand- 
ards, BHI. Develops, issues, and appraises 
policies concerning: The entitlement of 
individuals to and enrollment for health 
insurance coverage; coverage of health 
services, benefit amounts, coverage pe- 
riods, and supplementary medical insur- 
ance premiums; and intermediaries’ and 
providers’ participation and. transfer 
agreements. Provides leadership in the 
development of health insurance policies 
and procedures for: Determinations, re- 
considerations, appeals, disclosure of in- 
formation, and detection and handling 
of fraud. Provides leadership in the de- 
velopment of conditions of participation 
for providers and independent laborato- 
ries. Prepares specifications for regula- 
tions. Furnishes technical services in 


connection with appeals, and to advisory — 


groups. 
Assistant Bureau Director, State 
Operations, Division of State Operations, 


BHI. Establishes and maintains relation- 
ships with State agencies for certification 
of providers and independent labora- 
tories. Negotiates agreements with State 
agencies. Conducts training sessions with 
regional offices, State, and local agencies. 
Participates in developing conditions of 
participation for providers of services, 
and provides instructions and procedures 
for certification, recertification, and re- 
consideration. Reviews and evaluates 
State agency and regional office applica- 
tion of conditions of participation. 
Directs and evaluates application of the 
emergency services provision of the law. 
Establishes fiscal policy for State agency 
operations, and reviews and approves 
State agency operating budgets. Provides 
for expenditure reporting. Reviews all 
provider certification reconsideration 
decisions. 

Assistant Bureau Director, Systems, 
Division of Systems, BHI. Directs the de- 
velopment and issuance of specifications, 
procedures, and other instructional 
material to implement and maintain 
operational systems applicable to: Inter- 
mediaries, providers, and other suppliers 
of services; the enrollment and eligibility 
of beneficiaries, their notification as to 
utilization of services, and the collection 
of premiums; and methods for direct 
reimbursement of providers where ap- 
plicable. Assures effective coordination 
with all major operational components. 
Evaluates the total system in terms of 
processing time, accuracy, cost and serv- 
ice. Plans, conducts, and evaluates 
studies aimed at long-range improve- 
ments in systems, methods, and proce- 
dures. Coordinates issuance of all in- 
structions to intermediaries and pro- 
viders. 

Assistant Bureau Director, Reimburse- 
ment, Division of Reimbursement, BHI. 
Develops, issues, and appraises account- 
ing principles, policies, and procedures 
for determining reasonable cost of serv- 
ices of physicians and others under the 
hospital insurance program, and for 
establishing reasonable charges for serv- 
ices of physicians and others under the 
supplementary medical insurance pro- 
gram. Establishes and maintains liaison 
with key representatives of professional 
organizations in the field of provider and 
medical insurance reimbursement. Works 
with DHEW Audit Agency in developing 
audit programs and guides for provider 
audits. Provides consultative, claims 
authorization, and auditing services for 
direct dealing providers. 

Office of the Regional Representative, 
Health Insurance, BHI. Represents the 
Bureau on a regional level. Coordinates, 
reviews, and evaluates provider certifi- 
cation and recertification activities of 
State agencies, and approves provider 
agreements. Advises intermediaries on 
claims operations. Participates in the 
evaluation of intermediary activities. 
Coordinates health insurance activities 
of intermediaries, State agencies, SSA 
components, State welfare agencies, and 
other organizations. Negotiates State 
“buy-in” agreements. Establishes and 
maintains relationships with professional 
organizations, and participates in public 
information activities for the health in- 
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surance program. Evaluates operations 
of the health insurance program in the 
region, and participates in policy devel- 
opment and administrative planning. 
Bureau of Hearings and Appeals 
(BHA). Provides broad direction to the 
SSA appeals process. Directs a nation- 
wide organization of hearing examiners 
engaged in conducting independent, im- 
partial hearings and in making decisions 
on appealed determinations involving re- 
tirement, survivors, disability, or health 
insurance. Performs a central review of 
appealed hearing examiner decisions and 
renders the Secretary’s final decision. De- 
velops operating instructions to assist 
the hearing examiners and to assure fair 
hearings. Conducts liaison with other 
components of SSA and the Department, 
and with other governmental, profes- 
sional, and private organizations. 
Appeals Council, BHA. Reviews hear- 
ing examiner decisions on motion of ap- 
pellants or on its own motion. Examines 
case records, obtains additional evidence, 
hears testimony, and renders a written 
decision or order which is the Secretary’s 
final decision on cases accepted for re- 
view. Recommends whether to request 
remand of the Secretary’s final decisions 
appealed to the courts. Obtains addi- 
tional evidence and prepares supple- 
mental decisions on remanded cases. 
Recommends whether an appeal should 
be taken to a higher court on court 
reversals of Secretary’s decisions. 


Medical Advisory Staff, BHA. Provides 
consultative services to the Appeals 
Council and other Bureau components 
in the evaluation of disability. Plans and 
conducts continuing medical training of 
Bureau staff. Negotiates for the services 
of medical specialists to serve as ad- 
visors to hearing examiners and regional 
hearings representatives. Provides lead- 
ership and guidance in stimulating ef- 
fective utilization of medical advisors 
through a continuing liaison program 
with medical advisors, regional hearings 
representatives, and hearing examiners. 
Participates in the formulation of medi- 
cal policies used in the evaluation of 
disability. Maintains liaison with medical 
groups to promote program understand- 
ing and to keep abreast of disability 
evaluation developments. 

Division of Administration, BHA. Di- 
rects the Bureau’s administrative, finan- 
cial, and personnel management pro- 
grams. Provides a variety of management 
services. Directs Bureau activities in the 
areas of: Management studies and 
analysis; reports and directives manage- 
ment; work planning; work reporting 
and measurement; budget development 
and execution; fiscal operations; recruit- 
ment, appointment, placement, classifi- 
cation, position management, employee 
development, and employee-management 
relations; supply, equipment, and con- 
tract procurement; property and records 
management; central docket and files; 
stenographic, clerical, transcribing, and 
typing services; duplicating, mail, and 
distribution services to the central office. 
Controls priority inquiries and replies, 
including congressionals, and prepares 
replies. 
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Assistant Bureau Director, Field Oper- 
ations, Division of Field Operations, 
BHA. Administers a nationwide orga- 
nization of hearing examiners en- 
gaged in conducting impartial and inde- 
pendent hearings, and in rendering 
decisions on appeals by claimants from 
original determinations involving retire- 
ment, survivors, disability, or hospital 
insurance benefits, as well as appeals 
from institutions with respect to their 
right to participate in the health insur- 
ance program. Provides administrative 
direction and substantive guidance to 
the field organization, consisting of 
regional hearings representatives, hear- 
ing examiners, and supporting staffs. 
Develops and executes technical orienta- 
tion and training for all field personnel. 
Issues manuals and other directives for 
field office operations. Conducts field 
surveys, research, and analysis of field 
hearings activities. Coordinates Bureau 
field activities, and conducts liason with 
governmental and private agencies. 

Assistant Bureau Director, Program 
Operations, Division of Program Oper- 
ations, BHA. Develops, issues, and ap- 
praises operating instructions for hear- 
ing examiners to provide basic informa- 
tion and promote fair hearings. Provides 
advice and assistance to the Appeals 
Council and other Bureau officials on 
complex issues and national policies 
concerning the hearings and appeals 
process. Provides centralized staff review 
of hearing examiner decisions to assist 
the Appeals Council in deciding whether 
to assume jurisdiction. Analyzes cases 
and recommends Appeals Council action 
on appealed claims and litigated cases. 
Identifies problem areas and makes 
recommendations for improving the 
hearings and appeals process. Develops 
regulations to implement procedural 
changes. Participates in development of 
rulings and legislative planning. 

Office of the Regional Hearings Repre- 
sentative, BHA. Represents the Bureau 
on a regional level. Administers regional 
programs for the conduct, by hearing 
examiners, of impartial and independent 
hearings, and the rendering of decisions 
on appeals by claimants contesting de- 
terminations as to retirement, survivor, 
disability, or hospital insurance benefits; 
and institutions contesting determina- 
tions as to their status with regard to the 
health insurance program. Provides sub- 
stantive guidance and administrative 
direction to the hearing examiners and 
their supporting staffs. Coordinates oper- 
ations and administrative activities with 
DHEW regional offices, State agencies, 
and others. Conducts periodic inspections 
of the hearing and appeals offices, which 
serve as centers of operations for hearing 
examiners. 

Bureau of Retirement and Survivors 
Insurance (BRSI). Provides direction 
and technical guidance for nationwide 
administration of the retirement and 
survivors insurance program. Develops, 
recommends, and issues substantive poli- 
cies, procedures, and interpretations to 
provide program direction to retirement 
and survivors insurance administra- 


tion, and to processes and issues common 
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to several Social Security programs. 
Issues Social Security Rulings, Regula- 
tions, Compilation of Social Security 
Laws, and Social Security Handbooks. 
Appraises the quality of retirement and 
survivors insurance program administra- 
tion. Negotiates agreements with States 
for coverage of State and local govern- 
ment employees. Directs administration 
of six payment centers responsible for 
review and authorization of retirement 
and survivors claims, health insurance 
entitlement, SMI premium collection, 
certification of benefit payments, and 
maintenance of retirement and survivors 
insurance beneficiary rolls. Directs ad- 
ministration of Social Security programs 
abroad. Participates in legislative plan- 
ning. 

Assistant Bureau Director, Adminis- 
tration, BRSI. Directs the Bureau’s man- 
agement programs, including: Fiscal 
management, organization and staffing 
analysis and planning, personnel man- 
agement, equal employment opportunity 
and union-management relations, paper- 
work management, resources and facil- 
ities management, and employee develop- 
ment. Directs the Bureau’s long range 
management planning, including: Eval- 
uation of long range systems require- 
ments for payment center operations and 
management; integration of Bureau 
planning with SSA planning; and the 
Bureau’s management and operations 
analysis activities. Directs the adminis- 
tration of program operations in foreign 
countries, including the central process- 
ing of foreign claims. 

Division of Foreign Claims, BRSI. Ad- 
ministers the social security programs in 
foreign countries. Develops, adjudicates, 
and authorizes claims filed by persons 
living in foreign countries, and deter- 
mines their continuing eligibility. Estab- 
lishes and evaluates foreign claims 
program policies, procedures, and opera- 
tions, recommending changes or modifi- 
cations. Provides centralized translation 
services for SSA. Provides SSA liaison 
and coordination with DHEW, the De- 
partment of State, other Federal agen- 
cies, agencies of foreign governments, 
and private organizations. 

Assistant Bureau Director, Appraisal, 
BRSI. Directs the development of cri- 
teria, techniques, and systems for 
appraising the effectiveness of the retire- 
ment and survivors insurance program 
administration. Directs a continuing 
appraisal of the applications of and com- 
pliance with retirement and survivors 
insurance policies and procedures. Iden- 
tifies problem areas and deficiencies in 
policies, policy applications, methods, and 
procedures. Evaluates the effectiveness of 
retirement and survivors insurance work 
processes and operations, and the quality 
of the claims process. 

Division of Administrative Review, 
BRSI. Conducts a continuing appraisal 
of the application of and compliance with 
policies and procedures in all phases of 
the retirement and survivors insurance 
claims process, and the quality of results 
achieved. Analyzes data flowing from the 
appraisal activities performed in the 
BRSI Regional Offices. Identifies problem 
areas and deficiencies in policies, policy 
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application, methods, and procedures, 
and recommends corrective action. Pro- 
vides advice and assistance to other com- 
ponents of the Bureau and SSA concern- 
ing the interpretation and application of 
appraisal findings and recommendations. 

Division of Appraisal Systems, BRSI. 
Develops criteria and techniques for ap- 
praising the application of and compli- 
ance with policies and procedures in all 
phases of the retirement and survivors 
insurance claims process and the quality 
of results achieved. Develops and installs 
systems for collecting and recording data 
pertinent to appraisal programs. Identi- 
fies critical work stations for which 
quality and/or processing time data is to 
be obtained. Furnishes advisory and con- 
sultative services to the Regional Rep- 
resentatives, RSI, concerning their ap- 
praisal activities, and coordinates ap- 
praisal systems development with other 
SSA components engaged in related 
activities. 

Assistant Bureau Director, Claims 
Policy, BRSI. Directs the development, 
evaluation, and promulgation of all tech- 
nical policies and substantive procedures 
of the retirement and survivors insur- 
ance program as well as those, common 
to all social security benefit programs. 
Coordinates policies and procedures com- 
mon to all social security programs. Di- 
rects the development and issuance of 
implementing instructions and materials 
and technical informational materials. 
Directs negotiations for coverage of State 
and local government employees. 

Division of Benefit Continuity, BRSI. 
Establishes and evaluates policies, sub- 
stantive instructions, interpretations, 
and other material concerning: Retire- 
ment provisions applying to eligibility to 
receive benefit payments; withholding 
of benefits in domestic and certain for- 
eign cases; recovery, adjustment, or 
waiver of overpayments; underpay- 
ments; confidentiality of information; 
selection of, and use of benefits by rep- 
resentative payees; problems concerning 
benefit checks; fraud or potential fraud 
in any aspect of program operations, and 
recommendations for prosecution. Par- 
ticipates in legislative planning, and in 
negotiation and coordination within the 
Department, with Federal agencies hav- 
ing responsibility for related work areas, 
and with other interested private or gov- 
ernmental organizations. 

Division of Coverage, BRSI. Estab- 
lishes and evaluates policies, substantive 
instructions, interpretations, and other 
material concerning coverage of employ- 
ment. Studies and develops provisions re- 
lating to agricultural and domestic labor, 
nonprofit organizations, and State and 
local government employment; wages 
and wage exceptions; self-employment 
(including provisions relating to trade or 
business, and tax computations): stat- 
utes of limitations; and miscellaneous 
exceptions. Participates in legislative 
planning, and in negotiation and coor- 
dination within the Department, with 
Federal agencies having responsibilty 
for related work areas, and with other 
interested private or governmental 
organizations. 
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Division of Entitlement, BRSI. Estab- 
lishes and evaluates policies, substantive 
instructions, interpretations, and other 
material relating to: Applications for all 
types of benefits; insured status; com- 
putation and recomputation of benefits; 
effect of periods of disability; coordina- 
tion and integration of social security 
programs with military service and with 
railroad retirement; proofs for such 
factors of entitlement as age, relation- 
ship, and support; and provision for re- 
consideration and appeal of determi- 
nations. 

Participates in legislative planning, 
and in negotiation and coordination 
within the Department, with Federal 
agencies having responsibility for re- 
lated work areas, and with other inter- 
ested private and governmental organi- 
zations. 

Division of Technical Services, BRSI. 
Coordinates the development, clearance, 
and publication of retirement and sur- 
vivors insurance program procedures, 
substantive instructions, and related ma- 
terials. Develops and appraises instruc- 
tional media, claims forms, and clear- 
ance methods. Plans and coordinates the 
issuance of Social Security Rulings. De- 
velops, coordinates, and appraises publi- 
cation of the Social Security Handbook, 
Compilation of the Social Security Laws, 
and related issuances. Coordinates the 
preparation of SSA Regulations for ap- 
proval by the Secretary and for publi- 
cation in the FEepERAL REGISTER. Main- 
tains files of precedent materials. Par- 
ticipates in legislative planning. 

Assistant Bureau Director, Liaison, 
and Coordination, BRSI. Directs the re- 
view and evaluation of payment center 
operations and management to identify 
current and rapidly emerging problems 
requiring quick executive action or 
special executive attention. Facilitates 
two-way communication between the 
Bureau Director and Regional Repre- 
sentatives. Coordinates overall Bureau 
headquarters-payment center relation- 
ships and activities. Performs special as- 
signments for the Bureau Director, es- 
pecially those of urgent concern or a 
highly sensitive nature. 

Assistant Bureau Director, Methods 
and Procedures, Division of Methods and 
Procedures, BRSI. Directs the evaluation 
and establishment of new or revised 
operating policies and procedures, and 
the review of existing policies and pro- 
cedures to improve the execution of the 
claims processing, benefit payment, bene- 
fit accounting, and supplementary medi- 
cal insurance premium collection pro- 
grams of the payment centers. Directs 
the evaluation of system changes, legis- 
lative proposals, and data requests for 
their impact on payment center methods 
and procedures. Coordinates the Bu- 
reau’s operating procedures with other 
SSA components and Federal agencies 
having responsibility in related work 
areas. Coordinates the integration of 
internal EDP, clerical, and manual pro- 
cedures with SSA-wide EDP operations. 

Office of the Regional Representative, 
Retirement, and Survivors Insurance 
(Payment Center), BRSI. Reviews and 


authorizes or disallows claims for retire- 
ment and survivors insurance benefits. 
Certifies to the Department of the Treas- 


terminated, suspended, continued, and 
increased or reduced in amount. Recon- 
siders determinations on initial claims 
and continuing eligibility. Receives, re- 
cords and deposits supplementary 
medical insurance premiums. Provides 
technical direction on the retirement and 
survivors insurance program to other 
SSA components in the region, and ap- 
praises the quality of determinations and 
adequacy of retirement and survivors 
insurance program policies. Coordinates 
activities with the Treasury and Post 
Office Departments, Veterans Adminis- 
tration, and Railroad Retirement Board. 

8-C. Order of succession. During the 
absence or disability of the Commissioner 
of Social Security, or in the event of a 
vacancy in that office, the Deputy Com- 
missioner shall act as Commissioner. 
During the absence or disability of both 
the Commissioner and Deputy Commis- 
sioner, an official designated by the 
Commissioner shall act as Commissioner. 

8-D. Delegations of authority—1. Dele- 
gations of authority to the Commissioner 
of Social Security. Except as provided in 
paragraph 2 of this section and Part 2 
and section 8-E of this Statement, the 
Commissioner of Social Security shall 
exercise: 

a. The functions vested in the Secre- 
tary under Title I of the Social Security 
Act, as amended (42 U.S.C. 401-429), ex- 
cept that the authority conferred by 
subsection 222(d), as amended, shall be 
exercised in cooperation with the Social 
and Rehabilitation Service as described 
in Part 1 of this Statement; under Titles 
VII and XI of the Act, as amended (42 
U.S.C. 902-907, 1301-1321), except inso- 
far as the provisions of such titles per- 
tain to the Mission of the Social and 
Rehabilitation Service as described in 
Part 7 of this Statement; under Title 
XVIII of the Act, as amended (42 U.S.C. 
1395-139511), with appropriate advice 
from and consultation with the Public 
Health Service and Social and Rehabili- 
tation Service as described in Part 1 of 
this Statement; section 1110 of the Social 
Security Act, as amended (42 U.S.C. 
1310), insofar as such section pertains 
to the Mission of the Social Security 
Administration as described in section 
8—-A of this Statement; and under sec- 
tions 1402(h), 3121 (k) and (1) of the 
Internal Revenue Code of 1954, as 
amended (26 U.S.C. 1402(h), 3121 (k) 
and (1)). 

b. The functions vested in the Secre- 
tary relating to the Mission of the Social 
Security Administration, as described in 
section 8—A of this Statement, under the 
Social Security Act which are not con- 
tained in the Act but which are contained 
in the Acts cited in Exhibit X8-2. 

c. The functions vested in the Secre- 
tary by section 5(K) (2) of the Railroad 
Retirement Act, as amended (45 U.S.C. 
228e), having to do with the determina- 
tion and certification for the transfer 
of funds between the Federal Old-Age 
and Survivors Insurance Trust Fund, the 
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Federal Disability Insurance Trust Fund, 
the Federal Hospital Insurance Trust 
Fund, and the Railroad Retirement 
Account. 

d. Authority vested in the Secretary 
by letter dated September 1, 1960, to the 
Secretary of the Treasury from the Di- 
rector, Bureau of the Budget, authorizing 
the carrying out of programs under sec- 
tion 104(k) of the Agricultural Trade De- 
velopment and Assistance Act of 1954, as 
amended, insofar as this authority per- 
tains to the Mission of the Social Security 
Administration as described in section 
8-A of this Statement; provided that this 
authority shall be exercised in accord- 
ance with applicable policies and pro- 
cedures established by appropriate au- 
thorities to ensure consistency with basic 
foreign policy and with related Federal 
programs. 

e. Authority vested in the Secretary by 
section 4 of Public Law 86-610, approved 
July 12, 1960 (74 Stat. 364) with respect 
to responsibilities relating to the Mission 
of the Social Security Administration as 
described in section 8—-A of this State- 
ment; provided that this authority shall 
be exercised in accordance with appli- 
cable polices and procedures established 
by appropriate authorities to ensure con- 
sistency with basic foreign policy and 
with related Federal programs. 

2. Delegations of authority to the 
Bureau of Hearings and Appeals. In ac- 
cordance with applicable rules and regu- 
lations, the Appeals Council, its mem- 
bers, and Hearing Examiners in the 
Bureau of Hearings and Appeals, shall 
exercise all duties, powers, and functions 
of the Secretary relating to the holding 
of hearings, the administration of oaths 
and affirmations, the issuance of sub- 
poenas, the examination of witnesses, the 
receipt of evidence, the rendition of de- 
cisions, and the review of decisions in 
connection with administrative appeals: 

a. By individuals from determinations 
made under Title II of the Social Security 
Act, as amended, and affecting their 
rights to benefits, lump sum payments, 
earnings credited to accounts, and dis- 
ability determinations; 

b. By individuals from determinations 
made under Title XVIII of the Social 
Security Act and affecting their rights to, 
and amounts of, benefits; 

c. By institutions or agencies from 
determinations described in _ section 
1869(c) of the Social Security Act; and 

d. By independent laboratories from 
determinations made pursuant to section 
1861(s) of the Social Security Act, as 
amended, that they do not meet the 
conditions for. coverage of their services. 

3. Delegations of authority to the 
Bureau of Federal Credit Unions. The 
functions, powers, and duties of the 
Bureau of Federal Credit Unions under 
the Federal Credit Union Act, as 
amended (Public Law 86-354; 12 U.S.C. 
1751-1772), shall be exercised by the 
Director of the Bureau of Federal Credit 
Unions under the general direction and 
supervision of the Commissioner of 
Social Security. 
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8-E. Reservations of authority. 1. The 
Secretary shall serve as a member of the 
Board of Trustees of the (1) Federal 
Old-Age and Survivors Insurance Trust 
Fund, (2) Federal Disability Insurance 
Trust Fund, (3) Federal Hospital In- 
surance Trust Fund, and (4) Federal 
Supplementary Medical Insurance Trust 
Fund. During the absence of the Secre- 
tary, the Under Secretary or the Assist- 
ant Secretary for Legislation shall 
serve. During the absence or disability 
of the Secretary, the Under Secretary, 
and the Assistant Secretary for Legis- 
lation, the Commissioner of Social Se- 
curity shall represent the Secretary. 

2. Authority conferred by sections 
218(j), 706, 1813(b) (2), 1839(b) (2), and 
1867 of the Social Security Act, as 
amended, shall be exercised only by the 
Secretary. 

3. Authority to terminate agreements 
with States entered into pursuant to 
section 1864 of the Social Security Act, 
as amended, shall be exercised only by 
the Secretary. 

4. Authority contained in subpara- 
graph 8—Dic of this Statement may be 
redelegated only to the Deputy Commis- 
sioner of Social Security. 

5. Authority conferred by section 
218(g) (2) of the Social Security Act, as 
amended, shall be exercised only by the 
Commissioner and Deputy Commissioner 
of Social Security. Notwithstanding such 
limitation, the Commissioner may re- 
delegate the authority to terminate an 
agreement with respect to one or more 
coverage groups in any case where a 
State waives the required notice and 
hearing provided in section 218(g) (2) of 
the Act, as amended, and consents to 
the removal of a group or groups from 
the agreement because the group(s) is 
dissolved, or is no longer legally able 
to function although not legally dis- 
solved. 

6. Authority conferred by section 
218(s) of the Social Security Act, as 
amended, shall be exercised only by the 
Commissioner of Social Security. Not- 
withstanding such limitation, the Com- 


missioner may redelegate the authority 
to grant, upon application by a State 
and for “good cause” shown, extensions 
of the time allowed for filing additional 
information or argument in connection 
with a request for review filed pursuant 
to section 218(s). 

7. Authority conferred by section 
1866(d) of the Social Security Act, as 
amended, to withhold payment for in- 
patient hospital services or for post- 
hospital extended care services for fail- 
ure to make timely utilization reviews, 
shall be exercised only by the Com- 
missioner and Deputy Commissioner of 
Social Security. 

8. Authority conferred by sections 
1816(b) and 1842(b)(2) of the Social 
Security Act, as amended, where the 
determination is that an agency, or- 
ganization, or carrier will be unable to 
carry out the terms of an agreement 
(contract), shall be exercised only by 
the Commissioner of Social Security. 

9. Authority conferred by sections 
1816(e) (2) and 1842(b) (4) to terminate 
an agreement (contract) with an agency, 
organization, or carrier shall be exercised 
only by the Commissioner of Social Se- 
curity: Provided further, That he shall 
exercise such authority only after 

a. Such agency, organization, or car- 
rier has been given an opportunity to 
request (within such time as is provided 
for by regulations) the Secretary to re- 
view the Commissioner’s conclusions and 
findings and, where such request is made. 

b. The Secretary has declined to re- 
view or has concurred in the Commis- 
sioner’s proposal to terminate such agree- 
ment (contract). 

10. Agreements and modifications of 
agreements under section 218, 221(b), 
1816(a), 1842(a), 1843(a), 1864(a), 
1866(a), or 1874 of the Social Security 
Act, as amended, shall be reviewed by 
the Office of the General Counsel for 
legal form and substance. 

8-F. Redelegation of authority. Unless 
otherwise stated, authority delegated in 


section 8—-D of this statement may be 
redelegated. 


Exuisit X8-1 
SOCIAL SECURITY ADMINISTRATION 


PERMANENT OFFICES 


Type of office 


Alabama: 
Andalusia Branch Office 
Anniston 
Bessemer 
Birmingham sana 
Hearings and Appeals 
Payment Center 
Decatur District Office 
Dothan- 
Florence 
Gadsden -._- 
Huntsville 
Mobile 
ficerings and Appeals 
Montgomery District Office 
Opelika. 
District Office 
Talladega Branch Office 
Aluska: 
Anchorage 


Arizona: 
Phoenix 


District Office................. 
do 


~. 2121 8th Ave. North_._- 


.. 2318 White: sburg Dr. South, Post Office Box 1488 - 
_. 218 St. Francis St., Post Office Box E_. 
-- 118 North Royal St_ 


oO ae 


-- 1300 North Central Ave., Post Office Box 13118... 


Address ZIP 


code 


- South Three-Notch St., Post Office Drawer 36420 
301, Fast 13th St., Post Office Box 98 


36201 
118-18th St. North. 


35020 
35203 
35205 
35203 
35601 


908 South 20th St 

3d Ave. and 23d St_ 

400 Wells St. NE., Post Office Box 489_- 
100 West Troy St., Post Office Box: 2107. 36301 
412 South Court St., Post Office Box 776. ... 35630 
201 College St., P ost Office Box 950__ 35902 
3h S807 


474 South Court St., Post Office Box 4010 
415 First Ave., Post Office Box 2117...____. 

908 Alabama Ave_ 

138 North Court St., ; Post Off ce Box 266 séntens 
615 Queen City Ave. 


617GS8 
709 West 9th ‘St., ‘Post Office Box 1327 


35160 
3401 
99501 
QUSOL 


85002 


3033 North Central Ave 85012 
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NOTICES 


sec. 104(f), 70 Stat. 826, sec. 116, 70 Stat. 
833, 74 Stat. 994. 

(o) Social Security Amendments of 1958 
(Public Law 85-840), 72 Stat. 1013, sec. 
$14(c) (2), 72 Stat. 1037, sec. 316, 72 Stat. 
1040, 74 Stat. 935. 

(p) Social Security Amendments of 1960 
(Public Law 86-778) , 74 Stat. 924, sec. 101(d), 
74 Stat. 927, sec. 102(f) (3) (B), 74 Stat. 934, 
sec. 102(h), 74 Stat. 934, sec. 102(i), 74 Stat. 
935, sec. 102(kK), 74 Stat. 935, sec. 105(b), 
74 Stat. 943, sec. 404(a) , 74 Stat. 970. 

(q) Social Security Amendments of 1965 
(Public Law 89-97), 79 Stat. 286, sec. 102(b), 
70 Stat. 332, sec. 1038(c), 79 Stat. 334, sec. 
109(b), 79 Stat. 340, sec. 316(c), 79 Stat. 386, 
sec. 319(c), 79 Stat. 391, sec. 331(c), 79 Stat. 
402 


(r) Social Security Amendments of 1967 
(Public Law 90-248), 81 Stat. 821, sec. 
124(a), 81 Stat. 845, sec. 142, 81 Stat. 855, 
sec. 163, 81 Stat. 872, sec. 170, 81 Stat. 875. 


(s) Other Social Security Act Amend- 
ments, Public Law 85-227 (Aug. 30, 1957), 
71 Stat. 512, sec. 2, 71 Stat. 512; Public Law 
85-239 (Aug. 30, 1957), 71 Stat. 521, sec. 3, 
71 Stat. 522; Public Law 86-284 (Sept. 16, 
1959), 73 Stat. 566, sec. 3, 73 Stat. 566; Public 
Law 87-878 (Oct. 24, 1962), 76 Stat. 1202. 

(t) Title 38, United States Code (Public 
Law 85-857), 72 Stat. 1105, sec. 422, 72 Stat. 
1132, 75 Stat. 566, sec. 3001, 72 Stat. 1225, 
sec. 3005, 72 Stat. 1226. 

(u) Trading With the Enemy Act of 1917, 
40 Stat. 411, sec. 36(a) , 60 Stat. 925. 


(Sec. 6, Reorganization Plan No. 1 of 1953) 
Dated: April 5, 1968. 


DONALD F. SmmPsoNn, 
Assistant Secretary 
for Administration. 


[P.R. Doc. 68-4385; Filed, Apr. 15, 1968; 
8:45 a.m.] 


FEDERAL REGISTER, VOL. 33, NO. 74——TUESDAY, APRIL 16, 1968 





FEDERAL REGISTER 
CUMULATIVE LIST OF PARTS AFFECTED—APRIL 


The following numerical guide is a list of the parts of each title of the Code of 
Federal Regulations affected by documents published to date during April. 


3 CFR 


PROCLAMATIONS: 


5616, 5617 
5259 
5617, 5678 
5618, 5679 
5259, 5295, 5296, 5618, 5619, 5679 
EXECUTIVE ORDERS: 
5257 (revoked by PLO 4389)_. 5418 
11278 (amended by EO 11402). 5253 
5253 
5501 
5503 
5505 
5735 
PRESIDENTIAL DOCUMENTS OTHER 
Se SOS AS LE 5449, 5534, 5580, 5613-5615, 5747 
UTIVE ORDERS: 5349-5352, 
Reorganization Plan No. 1 of 5401, 5450, 5535, 5580, 5615 
5352, 5353, 5451 
5353 
5255 
5402, 5662 


5579, 5792 
5347 
5348, 5622 
5745 


5533, 5659, 5746 5258, 5408-5410, 5515, 5748, 5749, 
5747 5789, 5790. 

5292 5293, 

5294, 5516, 5517, 5660, 5661, 5790, 





5846 
29 CFR—Continued 


32A CFR 
NSA (Ch. XVID : 


PROPOSED RULES: 
OIA (Ch. X): 


FEDERAL REGISTER 
39 CFR—Continued Page 


PROPOSED RULES: 


OO i scene ica caicanaceiai -- 5460 
SE tine cdoeee nee -- 5625 


PROPOSED RULES: 
200.0 wnwncennee. cunccanes 5805 








<= M57) 
En 


2 
il 5 
| 


No. 74—Pt. I——-1 


fa 
UI 


FEDERAL 
REGISTER 


VOLUME 33 e¢ NUMBER 74 
Tuesday, April 16, 1968 Washington, D.C. 
PART II 


Department of the Treasury 
Internal Revenue Service 


Allocation of Income and 
Deductions Among Taxpayers; 


Determination of Source of 
Income (Section 482, I.R.C.) 


Treasury Decision 6952 
and 
Notice of Proposed Rule Making 











5848 


Title 26—INTERNAL REVENUE 


Chapter I—Internal Revenue Service, 
Department of the Treasury 


SUBCHAPTER A—INCOME TAX 
[T.D. 6952] 


PART I1—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DECEM- 
BER 31, 1953 


Allocation of Income and Deductions 
Among Taxpayers 


On April 1, 1965, notice of proposed 
rule making with respect to amendment 
of the Income Tax Regulations (26 CFR 
Part 1) under section 482 of the Internal 
Revenue Code of 1954 (relating to allo- 
cation of income and deductions among 
taxpayers) was published in the FEDERAL 
RecIsTer (30 F.R. 4256). On August 2, 
1966, the notice of April 1, 1965, was 
withdrawn and a new notice of proposed 
rule making with respect to amendment 
of the Income Tax Regulations under 
section 482 and with respect to amend- 
ment of the Income Tax Regulations 
uncer section 861 (relating to the deter- 
mination of sources of income) was pub- 
lished in the FEDERAL REGISTER (31 F.R. 
10394). After consideration of all such 
relevant matter as was presented by in- 
terested persons regarding the rules pro- 
posed, the amendment under section 482 
is hereby adopted to read as set forth 
below. Section 1.861-8 continues in effect 
under notice of proposed rule making 
and will be given further consideration 
before final action is taken thereon. 


§ 1.482-1 Allocation of income and de- 
ductions among taxpayers. 


(a) Definitions. When used in this sec- 
tion and in § 1.482-2— 


* * 7 + * 


(d) Method of allocation. (1) The 
method of allocating, apportioning, or 
distributing income, deductions, credits, 
and allowances to be used by the district 
director in any case, including the form 
of the adjustments and the character 
and source of amounts allocated, shall be 
determined with reference to the sub- 
stance of the particular transactions or 
arrangements which result in the avoid- 
ance of taxes or the failure to clearly 
reflect income. The appropriate adjust- 
ments may take the form of an increase 
or decrease in gross income, increase or 
decrease in deductions (including depre- 
ciation), increase or decrease in basis of 
assets (including inventory), or any 
other adjustment which may be ap- 
propriate under the circumstances. See 
§ 1.482-2 for specific rules relating to 
methods of allocation in the case of 
several types of business transactions. 

(2) Whenever the district director 
makes adjustments to the income of one 
member of a group of controlled tax- 
payers (such adjustments being referred 
to in this paragraph as “primary” adjust- 
ments) he shall also make appropriate 
correlative adjustments to the income 
of any other member of the group in- 
volved in the allocation. The correlative 
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adjustment shall actually be made if the 
U.S. income tax liability of the other 
member would be affected for any pend- 
ing taxable year. Thus, if the district 
director makes an allocation of in- 
come, he shall not only increase the 
income of one member of the group, 
but shall decerase the income of the 
other member if such adjustment 
would have an effect on the U.S. income 
tax liability of the other member for any 
pending taxable year. For the purposes 
of this subparagraph, a “pending taxable 
year” is any taxable year with respect to 
which the U.S. income tax return of the 
other member has been filed by the time 
the allocation is made, and with respect 
to which a credit or refund is not barred 
by the operation of any law or rule of 
law. If a correlative adjustment is not 
actually made because it would have no 
effect on the U.S. income tax liability of 
the other member involved in the alloca- 
tion for any pending taxable year, such 
adjustment shall nevertheless be deemed 
to have been made for the purpose of 
determining the U.S. income tax liability 
of such member for a later taxable year, 
or for the purposes of determining the 
U.S. income tax liability of any person 
for any taxable year. The district director 
shall furnish to the taxpayer with respect 
to which the primary adjustment is made 
a written statement of the amount and 
nature of the correlative adjustment 
which is deemed to have been made. For 
purposes of this subparagraph, a primary 
adjustment shall not be considered to 
have been made (and therefore a correl- 
ative adjustment is not required to be 
made) until the first occurring of the 
following events with respect to the 
primary adjustment: 

(i) The date of assessment of the tax 
following execution by the taxpayer of a 
Form 870 (Waiver of Restrictions on As- 
sessment and Collection of Deficiency 
in Tax and Acceptance of Overassess- 
ment) with respect to such adjustment. 

(ii) Acceptance of a Form 870-AD 
(Offer of Waiver of Restriction on As- 
sessment and Collection of Deficiency in 
Tax and Acceptance of Overassessment) , 

(iii) Payment of the deficiency, 

(iv) Stipulation in the Tax Court of 
the United States, or 

(v) Final determination of tax liabil- 
ity by offer-in-compromise, closing 
agreement, or court action. 


The principles of this subparagraph may 
be illustrated by the following examples 
in each of which it is assumed that X 
and Y are members of the same group of 
controlied entities and that they regular- 
ly compute their incomes on the basis 
of a calendar year: 


Example (1). Assume that in 1968 the dis- 
trict director proposes to adjust X’s income 
for 1966 to reflect an arm’s length rental 
charge for Y’s use of X’s tangible property 
in 1966; that X consents to an assessment 
reflecting such adjustment by executing a 
Waiver, Form 870; and that an assessment of 
the tax with respect to such adjustment is 
made in 1968. The primary adjustment is 
therefore considered to have been made in 
1968. Assume further that both X and Y are 
United States corporations and that Y had 
net operating losses in 1963, 1964, 1965, 1966, 
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and 1967. Although a correlative adjustment 
would not have an effect on Y’s U.S. income 
tax liability for any pending taxable year, an 
adjustment increasing Y’s net operating loss 
for 1966 shall be deemed to have been made 
for the purposes of determining Y’s U'S. in- 
come tax liability for 1968 or a later taxable 
year to which the increased operating loss 
may be carried. The district director shall 
notify X in writing of the amount and nature 
of the adjustment which is deemed to have 
been made to Y. 

Example (2). Assume that X and Y are 
United States corporations; that X is in the 
business of rendering engineering services; 
that in 1968 the district director proposes to 
adjust X’s income for 1966 to reflect an arm’s 
length fee for the rendition of engineering 
services by X in 1966 relating to the construc- 
tion of Y’s factory; that X consents to an 
assessment reflecting such adjustment by 
executing a Waiver, Form 870; and that an 
assessment of the tax with respect to such 
adjustment is made in 1968. Assume further 
that fees for such services would properly 
constitute a capital expenditure by Y, and 
that Y does not place the factory in service 
until 1969. Although a correlative adjustment 
(increase in basis) would not have an effect 
on Y’s U.S. income tax liability for a pending 
taxable year, an adjustment increasing the 
basis of Y’s assets for 1966 shall be deemed 
to have been made in 1968 for the purpose of 
computing allowable depreciation or gain or 
loss on disposition for 1969 and any future 
taxable year. The district director shall notify 
X in writing of the amount and nature of the 
adjustment which is deemed to have been 
made to Y. 

Example (3). Assume that X is a US. 
taxpayer and Y is a foreign taxpayer not 
engaged in a trade or business in the United 
States; that in 1968 the district director 
proposes to adjust X’s income for 1966 to 
reflect an arm’s length interest charge on a 
loan made to Y; that X consents to an assess- 
ment reflecting such allocation by executing 
a Waiver, Form 870; and that an assessment 
of the tax with respect to such adjustment 
is made in 1968. Although a correlative ad- 
justment would not have an effect on Y’s 
U.S. income tax liability, an adjustment in 
Y’s income for 1966 shall be deemed to have 
been made in 1968 for the purposes of de- 
termining the amount of Y’s earnings and 
profits for 1966 and subsequent years, and of 
any other effect it may have on any person’s 
U.S. income tax liability for any taxable year. 
The district director shall notify X in writing 
of the amount and nature of the allocation 
which is deemed to have been made to Y. 


(3) In making distributions, appor- 
tionments, or allocations between two 
members of a group of controlled entities 
with respect to particular transactions, 
the district director shall consider the 
effect upon such members of an arrange- 
ment between them for reimbursement 
within a reasonable period before or 
after the taxable year if the taxpayer 
can establish that such an arrangement 
in fact existed during the taxable year 
under consideration. The district direc- 
tor shall also consider the effect of any 
other nonarm’s length transaction be- 
tween them in the taxable year which, if 
taken into account, would result in a set 
off against any allocation which would 
otherwise be made, provided the tax- 
payer is able to establish with reason- 
able specificity that the transaction was 
not at arm’s length and the amount of 
the appropriate arm’s length charge. For 
purposes of the preceding sentence, the 
term arm’s length refers to the amount 






which was charged or would have been 
charged in independent transactions 
with unrelated parties under the same 
or similar circumstances considering all 
the relevant facts and without regard to 
the rules found in § 1.482-2 by which 
certain charges are deemed to be equal 
to arm’s length. For example, assume 
that one member of a group performs 
services which benefit a second member, 
which would in itself require an alloca- 
tion to reflect an arm’s length charge 
for the performance of such services. As- 
sume further that the first member can 
establish that during the same taxable 
year the second member engages in other 
nonarm’s length transactions which ben- 
efit the first member, such as by selling 
products to the first member at a dis- 
count, or purchasing products from the 
first member at a premium, or paying 
royalties to the first member in an ex- 
cessive amount. In such case, the value 
of the benefits received by the first mem- 
ber as a result of the other activities will 
be set-off against the allocation which 
would otherwise be made. If the effect of 
the set-off is to change the characteriza- 
tion or source of the income or deduc- 
tions, or otherwise distort taxable in- 
come, in such a manner as to affect the 
United States tax liability of any mem- 
ber, allocations will be made to reflect 
the correct amount of each category of 
income or deductions. In order to estab- 
lish that a set-off to the adjustments 
proposed by the district director is ap- 
propriate, the taxpayer must notify the 
district director of the basis of any 
claimed set-off at any time before the 
expiration of the period ending 30 days 
after the date of a letter by which the 
district director transmits an examina- 
tion report notifying the taxpayer of 
proposed adjustments or before July 16, 
1968, whichever is later. The principles 
of this subparagraph may be illustrated 
by the following examples, in each of 
which it is assumed that P and S are 
calendar year corporations and are both 
members of the same group of controlled 
entities: 

Example (1). P performs services in 1966 
for the benefit of S in connection with S’s 
manufacture and sale of a product. S does 
not pay P for such services in 1966, but in 
consideration for such services, agrees in 1966 
to pay P a percentage of the amount of sales 
of the product in 1966 through 1970. In 1966 
it appeared this agreement would provide 
adequate consideration for the services. No 
allocation will be made with respect to the 
services performed by P. 

Erample (2). P renders services to S in 
connection with the construction of S’s fac- 
tory. An arm’s length charge for such serv- 
ices, determined under paragraph (b) of 
§ 1.482-2, would be $100,000. During the same 
taxable year P make available to S a machine 
to be used in such construction. P bills S 
$125,000 for the services, but does not bill for 
the use of the machine. No allocation will be 
made with respect to the excessive charge for 
services or the undercharge for the machine 
if P can establish that the excessive charge 
services was equal to an arm’s length charge 
for the use of the machine, and if the taxable 
income and income tax liabilities of P and 
S are not distorted. 

Example (3). Assume the same facts as in 
example (2), except that, if P had reported 
$25,000 as rental income and $25,000 less 
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service income, it would have been subject 
to the tax on personal holding companies. Al- 
locations will be made to reflect the correct 
amounts of rental income and service income. 


(4) If the members of a group of con- 
trolled taxpayers engage in transactions 
with one another, the district director 
may distribute, apportion, or allocate in- 
come, deductions, credits, or allowances 
to reflect the true taxable income of the 
individual members under the standards 
set forth in this section and in § 1.482-2 
notwithstanding the fact that the ulti- 
mate income anticipated from a series of 
transactions may not be realized or is 
realized during a later period. For ex- 
ample, if one member of a controlled 
group sells a product at less than an 
arm’s length price to a second member 
of the group in one taxable year and the 
second member resells the product to an 
unrelated party in the next taxable year, 
the district director may make an ap- 
propriate allocation to reflect an arm’s 
length price for the sale of the product 
in the first taxable year, notwithstand- 
ing that the second member of the group 
had not realized any gross income from 
the resale of the product in the first year. 
Similarly, if one member of a group lends 
money to a second member of the group 
in a taxable year, the district director 
may make an appropriate allocation to 
reflect an arm’s length charge for in- 
terest during such taxable year even if 
the second member does not realize in- 
come during such year. The provisions 
of this subparagraph apply even if the 
gross income contemplated from a series 
of transactions is never, in fact, realized 
by the other members. 

(5) Section 482 may, when necessary 
to prevent the avoidance of taxes or to 
clearly reflect income, be applied in cir- 
cumstances described in sections of the 
Code (such as section 351) providing for 
nonrecognition of gain or less. See, for 
example, “National Securities Corpora- 
tion v. Commissioner of Internal Reve- 
nue”, 137 F. 2d 600 (3d Cir. 1943), cert. 
denied 320 U.S. 794 (1943). 

(6) If payment or reimbursement for 
the sale, exchange, or use of property, the 
rendition of services, or the advance of 
other consideration among members of 
a group of controlled entities was pre- 
vented, or would have been prevented, at 
the time of the transaction because of 
currency or other restrictions imposed 
under the laws of any foreign country, 
any distributions, apportionments, or al- 
locations which may be made under sec- 
tion 482 with respect to such transactions 
may be treated as deferrable income or 
deductions, providing the taxpayer has, 
for the year to which the distributions, 
apportionments, or allocations relate, 
elected to use a method of accounting in 
which the reporting of deferrable income 
is deferred until the income ceases to be 
deferrable income. Under such method 
of accounting, referred to in this section 
as the deferred income method of ac- 
counting, any payments or reimburse- 
ments which were prevented or would 
have been prevented, and any deductions 
attributable directly or indirectly to such 
payments or reimbursements, shall be 
deferred until they cease to be deferrable 
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under such method of accounting. If 
such method of accounting has not been 
elected with respect to the taxable year 
to which the allocations under section 
482 relate, the taxpayer may elect such 
method with respect to such allocations 
(but not with respect to other deferrable 
income) at any time before the first oc- 
curring of the following events with re- 
spect to the allocations: 

(i) Execution by the taxpayer of Form 
870 (Waiver of Restrictions on Assess- 
ment and Collection of Deficiency in Tax 
and Acceptance of Overassessment) ; 

(ii) Expiration of the period ending 
30 days after the date of a letter by which 
the district director transmits an exami- 
nation report notifying the taxpayer of 
proposed adjustments reflecting such al- 
locations or before July 16, 1968, which- 
ever is later; or 

(iii) Execution of a closing agreement 
or offer-in-compromise. 


The principles of this subparagraph may 
be illustrated by the following example 
in which it is assumed that X, a domestic 
corporation, and Y, a foreign corpora- 
tion, are members of the same group of 
controlled entities: 


Ezample. X, which is in the business of 
rendering a certain type of service to un- 
related parties, renders such services for the 
benefit of Y in 1965. The direct and indirect 
costs allocable to such services are $60,000, 
and an arm’s length charge for such services 
is $100,000. Assume that the district director 
proposes to increase X’s income by $100,000, 
but that the country in which Y is located 
would have blocked payment in 1965 for 
such services. If, prior to the first occurring 
of the events described in subdivisions (i), 
(ii), or (iii) of this subparagraph, X elects 
to use the deferred income method of ac- 
counting with respect to such allocation, 
the $100,000 allocation and the $60,000 of 
costs are deferrable until such amounts cease 
to be deferrable under X’s method of ac- 
counting. 


§ 1.482-2 Determination of taxable in- 
come in specific situations. 


(a) Loans or advances—(1) In gen- 
eral. Where one member of a group of 
controlled entities makes a loan or ad- 
vance directly or indirectly to, or other- 
wise becomes a creditor of, another mem- 
ber of such group, and charges no in- 
terest, or charges interest at a rate which 
is not equal to an arm’s length rate as 
defined in subparagraph (2) of this para- 
graph, the district director may make 
appropriate allocations to reflect an arm's 
length interest rate for the use of such 
loan or advance. 

(2) Arm’s length interest rate. For the 
purposes of this paragraph, the arm’s 
length interest rate shall be the rate 
of interest which was charged, or would 
have been charged at the time the in- 
debtedness arose, in independent trans- 
actions with or between unrelated 
parties under similar circumstances. All 
relevant factors will be considered, in- 
cluding the amount and duration of the 
loan, the security involved, the credit 
standing of the borrower, and the in- 
terest rate prevailing at the situs of the 
lender or creditor for comparable loans. 
If the creditor was not regularly engaged 
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in the business of making loans or ad- 
vances of the same general type as the 
loan or advance in question to unrelated 
parties, the arm’s length rate for pur- 
poses of this paragraph shall be— 

(i) The rate of interest actually 
charged if at least 4 but not in excess 
of 6 percent per annum simple interest, 

(ii) 5 percent per annum simple in- 
terest if no interest was charged or if the 
rate of interest charged was less than 4, 
or in excess of 6 percent per annum 
simple interest, 


unless the taxpayer establishes a more 
appropriate rate under the standards set 
forth in the first sentence of this sub- 
paragraph. For purposes of the preceding 
sentence if the rate actually charged is 
greater than 6 percent per annum simple 
interest and less than the rate deter- 
mined under the standards set forth in 
the first sentence of this subparagraph, 
or if the rate actually charged is less than 
4 percent per annum simple interest and 
greater than the rate determined under 
the standards set forth in the first sen- 
tence of this subparagraph, then the rate 
actually charged shall be deemed to be a 
more appropriate rate under the stand- 
ards set forth in_the first sentence of this 
subparagraph. Notwithstanding the other 
provisions of this subparagraph if the 
loan or advance represents the proceeds 
of a loan obtained by the lender at the 
situs of the borrower the arm’s length 
rate shall be equal to the rate actually 
paid by the lender increased by an 
amount which reflects the costs or deduc- 
tions incurred by the lender in borrowing 
such amounts and making such loans, 
unless the taxpayer establishes a more 
appropriate rate under the standards set 
forth in the first sentence of this 
subparagraph. 

(3) Loans or advances to which sub- 
paragraph (1) applies. Subparagraph 
(1) of this paragraph applies to all forms 
of bona fide indebtedness and includes: 

(i) Loans or advances of money or 
other consideration (whether or not evi- 
denced by a written instrument), and 

(ii) Indebtedness arising in the ordi- 
nary course of business out of sales, 
leases, or the rendition of services by or 
between members of the group, or any 
other similar extension of credit. 


Subparagraph (1) of this paragraph does 
not apply to alleged indebtedness which 
was in fact a contribution of capital or a 
distribution by a corporation with re- 
spect to its shares. The interest period 
shall commence at the date the indebted- 
ness arises, except that with respect to 
indebtedness described in subdivision 
(ii) of this subparagraph that is not evi- 
denced by a written instrument requiring 
payment of interest, the interest period 
shall not commence until a date 6 
months after the date the indebtedness 
arises, or until a later date if the taxpayer 
is able to demonstrate that either it or 
others in its industry, as a regular trade 
practice, permit comparable balances in 
the case of similar transactions with un- 
related parties to remain outstanding for 


a longer period without charging interest. 
For the purpose of determining the pe- 
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riod of time for which a balance is out- 
standing, payments or credits shall be 
applied against the earliest balance out- 
standing, unless the taxpayer applies 
such payments or credits in some other 
order on its books in accordance with an 
agreement or understanding of the par- 
ties if the taxpayer can demonstrate that 
either it or others in its industry, as a 
regular trade practice, enter into such 
agreements or understandings. 

(b) Performance of services for 
another—(1) General rule. Where one 
member of a group of controlled entities 
performs marketing, managerial, admin- 
istrative, technical, or other services for 
the benefit of, or on behalf of another 
member of the group without charge, or 
at a charge which is not equal to an 
arm’s length charge as defined in sub- 
paragraph (3) of this paragraph, the 
district director may make appropriate 
allocations to reflect an arm’s length 
charge for such services. 

(2) Benefit test. (i) Allocations may 
be made to reflect arm’s length charges 
with respect to services undertaken for 
the joint benefit of the members of a 
group of controlled entities, as well as 
with respect to services performed by 
one member of the group exclusively for 
the benefit of another member of the 
group. Any allocations made shall be 
consistent with the relative benefits in- 
tended from the services, based upon 
the facts known at the time the serv- 
ices were rendered, and shall be made 
even if the potential benefits anticipated 
are not realized. No allocations shall 
be made if the probable benefits to the 
other members were so indirect or re- 
mote that unrelated parties would not 
have charged for such services. In gen- 
eral, allocations may be made if the 
service, at the time it was performed, re- 
lated to the carrying on of an activity 
by another member or was intended to 
benefit another member, either in the 
member’s overall operations or in its 
day-to-day activities. The principles of 
this subdivision may be illustrated by the 
following examples in each of which it 
is assumed that X and Y are corporate 
members of the same group of controlled 
entities: 


Example (1). X’s International Division 
engages in a wide range of sales promotion 
activities. Although most of these activities 
are undertaken exclusively for the benefit 
of X’s international operations, some are in- 
tended to jointly benefit both X and Y and 
others are undertaken exclusively for the 
benefit of Y. The district director may make 
an allocation to reflect an arm’s length 
charge with respect to the activities under- 
taken for the joint benefit of K and Y con- 
sistent with the relative benefits intended 
as well as with respect to the services per- 
formed exclusively for the benefit of Y. 

Example (2). X operates an international 
airline, and Y owns and operates hotels in 
several cities which are serviced by X. X, 
in conjunction with its advertising of the 
airline, often pictures Y’s hotels and men- 
tions Y’s name. Although such advertising 
was primarily intended to benefit X’s air- 
line operations, it was reasonable to an- 
ticipate that there would be substantial 
benefits to Y resulting from patronage by 
travelers who responded to X’s advertising. 
Since an unrelated hotel operator would 
have been charged for such advertising, the 
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district director may make an appropriate 
allocation to reflect an arm’s length charge 
consistent with the relative benefits in- 
tended. 

Example (3). Assume the same facts as in 
Example (2) except that X’s advertising 
neither mentions nor pictures Y’s hotels. 
Although it is reasonable to anticipate that 
increased air travel attributable to X’s adver- 
tising will result in some benefit to Y due to 
increased patronage by air travelers, the dis- 
trict director will not make an allocation with 
respect to such advertising since the probable 
benefit to Y was so indirect and remote that 
an unrelated hotel operator would not have 
been charged for such advertising. 


(ii) Allocations will generally not be 
made if the service is merely a duplica- 
tion of a service which the related party 
has independently performed or is per- 
forming for itself. In this connection, the 
ability to independently perform the 
service (in terms of qualification and 
availability of personnel) shall be taken 
into account. The principles of this sub- 
division may be illustrated by the follow- 
ing examples, in each of which it is 
assumed that X and Y are corporate 
members of the same group of controlled 
entities: 

Example (1). At the request of Y, the 
financial staff of X makes an analysis to 
determine the amount and source of the 
borrowing needs of Y. Y does not have per- 
sonnel qualified to make the analysis, and 
it does not undertake the same analysis. 
The district director may make an appro- 
priate allocation to reflect an arm’s length 
charge for such analysis. 

Example (2). Y, which has a qualified fi- 
nancial staff, makes an analysis to determine 
the amount and source of its borrowing 
needs. Its report, recommending a loan from 
a bank, is submitted to X. X’s financial staff 
reviews the analysis to determine whether 
X should advise Y to reconsider its plan. No 


allocation should be made with respect to 
X’s review. 


(3) Arm’s length charge. For the pur- 
pose of this paragraph an arm’s length 
charge for services rendered shall be the 
amount which was charged or would 
have been charged for the same or simi- 
lar services in independent transactions 
with or between unrelated parties un- 
der similar circumstances considering all 
relevant facts. However, except in the 
case of services which are an integral 
part of the business activity of either the 
member rendering the services or the 
member receiving the benefit of the serv- 
ices, the arm’s length charge shall be 
deemed to be equal to the costs or de- 
ductions incurred with respect to such’ 
services by the member or members ren- 
dering such services unless the taxpayer 
establishes a more appropriate charge 
under the standards set forth in the first 
sentence of this subparagraph. 

(4) Costs or deductions to be taken 
into account. (i) Where the amount of 
an arm’s length charge for services is 
determined with reference to the costs 
or deductions incurred with respect to 
such services, it is necessary to take into 
account on some reasonable basis all the 
costs or deductions which are directly 
or indirectly related to the service per- 
formed. 


(ii) Direct costs or deductions are 
those identified specifically with a par- 
ticular service. These include, but are 
not limited to, costs or deductions for 
compensation, bonuses, and travel ex- 
penses attributable to employees directly 
engaged in performing such services, for 
material and supplies directly consumed 
in rendering such services, and for other 
costs such as the cost of overseas cables in 
connection with such services. 

(iii) Indirect costs or deductions are 
those which are not specifically identified 
with a particular activity or service but 
which relate to the direct costs referred 
to in subdivision (ii) of this subpara- 
graph. Indirect costs or deductions gen- 
erally include costs or deductions with 
respect to utilities, occupancy, supervi- 
sory and clerical compensation, and other 
overhead burden of the department in- 
curring the direct costs or deductions re- 
ferred to in subdivision (ii) of this sub- 
paragraph. Indirect costs or deductions 
also generally include an appropriate 
share of the costs or deductions relating 
to supporting departments and other 
applicable general and administrative ex- 
penses to the extent reasonably allocable 
to a particular service or activity. Thus, 
for example, if a domestic corporation’s 
advertising department performs services 
for the direct benefit of a foreign subsidi- 
ary, in addition to direct costs of such 
department, such as salaries of employ- 
ees and fees paid to advertising agencies 
or consultants, which are attributable to 
such foreign advertising, indirect costs 
must be taken into account on some rea- 
sonable basis in determining the amount 
of costs or deductions with respect to 
which the arm’s length charge to the for- 
eign subsidiary is to be determined. These 
generally include depreciation, rent, 
property taxes, other costs of occupancy, 
and other overhead costs of the adver- 
tising department itself, and allocations 
of costs from other departments which 
service the advertising department, such 
as the personnel, accounting, payroll, and 
maintenance departments, and other ap- 
plicable general and administrative ex- 
penses including compensation of top 
management. 

(5) Costs and deductions not to be 
taken into account. Costs or deductions 
of the member rendering the services 
which are not to be taken into account 
in determining the amount of an arm’s 
length charge for services include— 

(i) Interest expense on indebtedness 
not incurred specifically for the benefit 
of another member of the group, 

(ii) Expenses associated with the is- 
suance of stock and maintenance of 
shareholder relations, and 

(iii) Expenses of compliance with reg- 
ulations or policies imposed upon the 
member rendering the services by its 
government which are not directly re- 
lated to the service in question. 

(6) Methods. (i) Where an arm’s 
length charge for services rendered is de- 
termined with reference to costs or de- 
ductions, and a member has allocated 
and apportioned costs or deductions to 
reflect arm's length charges by employ- 
ing in a consistent manner a method of 
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allocation and apportionment which is 
reasonable and in keeping with sound 
accounting practice, such method will 
not be disturbed. If the member has not 
employed a method of allocation and 
apportionment which is reasonable and 
in keeping with sound accounting prac- 
tice, the method of allocating and ap- 
portioning costs or deductions for the 
purpose of determining the amount of 
arm’s length charges shall be based on 
the particular circumstances involved. 

(ii) The methods of allocation and ap- 
portionment referred to in this subpara- 
graph are applicable both in allocating 
and apportioning indirect costs to a par- 
ticular activity or service (see subpara- 
graph (4) (iii) of this paragraph), and 
in allocating and apportioning the total 
costs (direct and indirect) of a particular 
activity or service where such activity or 
service is undertaken for the joint benefit 
of two or more members of a group (see 
subparagraph (2) (i) of this paragraph). 
While the use of one or more bases may 
be appropriate under the circumstances, 
in establishing the method of allocation 
and apportionment, appropriate con- 
sideration should be given to all bases 
and factors, including, for example, total 
expenses, asset size, sales, manufacturing 
expenses, payroll, space utilized, and time 
spent. The costs incurred by supporting 
departments may be apportioned to other 
departments on the basis of reasonable 
overall estimates, or such costs may be re- 
flected in the other departments’ costs 
by means of application of reasonable 
departmental overhead rates. Allocations 
and apportionments of costs or deduc- 
tions must be made on the basis of the 
full cost as opposed to the incremental 
cost. Thus, if an electronic data process- 
ing machine, which is rented by the tax- 
payer, is used for the joint benefit of it- 
self and other members of a controlled 
group, the determination of the arm’s 
length charge to each member must be 
made with reference to the full rent and 
cost of operating the machine by each 
member, even if the additional use of the 
machine for the benefit of the other 
members did not increase the cost to the 
taxpayer. 

(iii) Practices actually employed to 
apportion costs or expenses in connection 
with the preparation of statements and 
analyses for the use of management, 
creditors, minority shareholders, joint 
venturers, clients, customers, potential 
investors, or other parties or agencies 
in interest shall be considered by the 
district director. Similarly, in determin- 
ing the extent to which allocations are 
to be made to or from foreign members 
of a controlled group, practices employed 
by the domestic members of a controlled 
group in apportioning costs between 
themselves shall also be considered if the 
relationships with the foreign members 
of the group are comparable to the rela- 
tionships between the domestic members 
of the group. For example, if, for pur- 
poses of reporting to public stockholders 
or to a governmental agency, a corpora- 
tion apportions the costs attributable to 
its executive officers among the domestic 
members of a controlled group on a rea- 
sonable and consistent basis, and such 
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officers exercise comparable control over 
foreign members of such group, such do- 
mestic apportionment practice will be 
taken into consideration in determining 
the amount of allocations to be made to 
the foreign members. 

(7) [Reserved] 

(8) Services rendered in connection 
with the transfer of property. Where 
tangible or intangible property is trans- 
ferred, sold, assigned, loaned, leased, or 
otherwise made available in any manner 
by one member of a group to another 
member of the group and services are 
rendered by the transferor to the trans- 
feree in connection with the transfer, the 
amount of any allocation that may be 
appropriate with respect to such transfer 
shall be determined in accordance with 
the rules of paragraph (c), (d), or (e) 
of this section whichever is appropriate 
and a separate allocation with respect 
to such services under this paragraph 
shall not be made. Services are rendered 
in connection with the transfer of prop- 
erty where such services are merely an- 
cillary and subsidiary to the transfer of 
the property or to the commencement 
of effective use of the property by the 
transferee. Whether or not services are 
merely ancillary and subsidiary to a 
property transfer is a question of fact. 
Ancillary and subsidiary services could 
be performed, for example, in promoting 
the transaction by demonstrating and 
explaining the use of the property, or by 
assisting in the effective “starting-up” of 
the property transferred, or by perform- 
ing under a guarantee relating to such 
effective starting-up. Thus, where an 
employee of one member of a group, act- 
ing under the instructions of his em- 
ployer, reveals a valuable secret process 
owned by his employer to a related 
entity, and at the same time supervises 
the integration of such process into the 
manufacturing operation of the related 
entity, such services could be considered 
to be rendered in connection with the 
transfer, and, if so considered, shall not 
be the basis for a separate allocation. 
However, if the employee continues to 
render services to the related entity by 
supervising the manufacturing operation 
after the secret process has been effec- 
tively integrated into such operation, a 
separate allocation with respect to 
such additional services may be made 
in accordance with the rules of this 
paragraph. 

(c) Use of tangible property—(1) 
General rule. Where possession, use, or 
occupancy of tangible property owned or 
leased by one member of a group of con- 
trolled entities (referred to in this para- 
graph as the owner) is transferred by 
lease or other arrangement to another 
member of such group (referred to in 
this paragraph as the user) without 
charge or at a charge which is not equal 
to an arm’s length rental charge (as 
defined in subdivision (i) of subpara- 
graph (2) of this paragraph), the dis- 
trict director may make appropriate al- 
locations to properly reflect such arm’s 
length charge. Where possession, use, or 
occupancy of only a portion of such 
property is transferred, the determina- 
tion of the arm’s length charge and the 
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allocation shall be made with reference 
to the portion transferred. 

(2) Arm’s length charge. (i) For the 
purposes of this paragraph, an arm’s 
length rental charge shall be the amount 
of rent which was charged, or would 
have been charged for the use of the 
same or similar property, during the 
time it was in use, in independent trans- 
actions with or between unrelated par- 
ties under similar circumstances con- 
sidering the period and location of the 
use, the owner’s investment in the prop- 
erty or rent paid for the property, ex- 
penses of maintaining the property, the 
type of property involved, its condition, 
and all other relevant facts. If neither 
the owner nor the user was engaged in 
the trade or business of renting property, 
the arm’s length rental charge for the 
taxable year shall be deemed to be equal 
to the amount specified in subdivision 
(ii) or (iii) of this subparagraph, which- 
ever is appropriate, unless the taxpayer 
establishes a more appropriate charge 
under the standards set forth in the first 
sentence of this subdivision. For purposes 
of this subdivision, an owner or user shall 
be considered to be in the trade or busi- 
ness of renting property if it engages in 
the trade or business of renting preperty 
of the same general type as the property 
in question to unrelated parties. An 
owner or user will not be considered to 
be engaged in the trade or business of 
renting property of the same general type 
solely on the basis of casual or infre- 
quent rentals of property which is pre- 
dominantly used in its trade or business. 

(ii) Except as otherwise provided in 
subdivision (iii) of this subparagraph 
the amount referred to in subdivision 
(i) of this subparagraph for the taxable 
year shall be equal to the sum of the 
following amounts attributable to the 
property: 

(a) The amount which bears the same 
ratio to the depreciable basis of the 
property divided by the total useful life 
of the property in the hands of the 
owner as the number of days which the 
property is owned by the owner (in the 
taxable year) bears to 365. For this pur- 
pose, the depreciable basis of the prop- 
erty shall be the original cost or other 
basis of the property in the hands of the 
owner adjusted by items properly charge- 
able to capital account (as provided in 
§ 1.1016-2) and reduced by estimated 
salvage value, but without adjustment 
for exhaustion, wear and tear, obsoles- 
cence, etc. (as provided in § 1.1016-3). 
For this purpose, total useful life, de- 
preciable basis, and salvage value shall 
be estimated on the basis of facts and 
circumstances known to exist at the time 
that possession, use, or occupancy of the 
property was transferred to the user. 
Eowever, if substantial adjustments to 
the adjusted basis other than for ex- 
haustion, wear and tear, obsolescence, 
etc., are made, total useful life, depreci- 
able basis, and salvage value shall be 
redetermined on the basis of the facts 
and circumstances known to exist as of 
the time at which such adjustments be- 
come substantial. For purposes of the 
preceding sentence, adjustments shall be 
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considered substantial if at any time 
the total adjustments subsequent to the 
time at which the property was trans- 
ferred to the user or subsequent to the 
most recent redetermination under this 
subdivision (a), whichever is later, ex- 
ceeds 25 percent of the depreciable basis 
of the property. 

(b) The amount which bears the same 
ratio to 3 percent of the depreciable basis 
of the property (as determined in sub- 
division (ii)(a@) of this subparagraph) 
as thé number of days which the property 
is owned by the owner (in the taxable 
year) bears to 365. 

(c) The amount of all expenses di- 
rectly and indirectly connected with the 
property paid or accrued by the owner 
of the property during the taxable year. 
Such expenses include real _ estate, 
personal property, or other taxes on the 
property, expenses of maintenance and 
repair, cost of utilities, management ex- 
penses, and other similar expenses. Such 
amount does not include interest expense. 

(d) The amount of all expenses di- 
rectly and indirectly connected with the 
possession, use, or occupancy of the 
property by the user paid or accrued by 
the owner during the taxable year. Such 
expenses include services rendered in 
connection with the transfer of the 
property within the meaning of para- 
graph (b) (8) of this section and other 
similar expenses. For purposes of this 
subdivision any capital expenditures, 
within the meaning of section 263 of the 
Code, with respect to the possession, use 
or occupancy of the property by the user 
incurred in any taxable year shall be 
deemed to be expenses paid or accrued 
by the owner during the taxable year 
to the extent that they may be properly 
amortized for the taxable year. 


If the property was used by more than 
one party (whether related or unrelated) 
during the taxable year of the owner, 
then only a portion of the sum of the 
amounts provided in (a) through (c) 
of this subdivision shall be taken into 
account with respect to each user. Such 
portion is that proportion of such sum 
which the number of days (in the taxable 
year) the property was actually used by 
the user bears to the number of days (in 
the taxable year) the property was ac- 
tually used by all parties (whether re- 
lated or unrelated), unless it appears 
that some other measure (such as hours 
of use) is more appropriate. There must 
also be taken into account with respect 
to each user those expenses which are 
included in the amount provided in (d) 
of this subdivision which are attributable 
to the possession, use, or occupancy of 
the property by the particular user dur- 
ing the taxable year of the owner. 

(iii) Where possession, use, or occu- 
pancy of tangible property leased by the 
owner (lessee) is transferred by sublease 
or other arrangement to the user, the 
amount referred to in subdivision (i) of 
this subparagraph shall be equal to all 
the deductions claimed by the owner 
(lessee) which are attributable to the 
property for the period such property 
is used by the user. Where only a portion 
of such property was transferred, any 






allocations shall be made with reference 
to the portion transferred. The deduc- 
tions to be considered include the rent 
paid or accrued by the owner (lessee) 
during the period of use and all other 
deductions directly and indirectly con- 
nected with the property paid or accrued 
by the owner (lessee) during such period. 
Such deductions include deductions for 
maintenance and repair, utilities, man- 
agement, and other similar deductions. 

(d) Transfer or use of intangible prop- 
erty—(1) In general. (i) Except as other- 
wise provided in subparagraph (4) of 
this paragraph, where intangible prop- 
erty or an interest therein is transferred, 
sold, assigned, loaned, or otherwise made 
available in any manner by one member 
of a group of controlled entities (referred 
to in this paragraph as the transferor) to 
another member of the group (referred 
to in this paragraph as the transferee) 
for other than an arm’s length consid- 
eration, the district director may make 
appropriate allocations to reflect an 
arm’s length consideration for such prop- 
erty or its use. Subparagraph (2) of this 
paragraph provides rules for determining 
the form an amount of an appropriate 
allocation, subparagraph (3) of this 
paragraph provides a definition of “in- 
tangible property”, and subparagraph 
(4) of this paragraph provides rules with 
respect to certain cost-sharing arrange- 
ments in connection with the develop- 
ment of intangible property. For purposes 
of this paragraph, an interest in intan- 
gible property may take the form of the 
right to use such property. 

(ii) (a) In the absence of a bona fide 
cost-sharing arrangement (as defined in 
subparagraph (4) of this paragraph), 
where one member of a group of related 
entities undertakes the development of 
intangible property as a developer within 
the meaning of (c) of this subdivision, 
no allocation with respect to such devel- 
opment activity shall be made under the 
rules of this paragraph or any other 
paragraph of this section (except as pro- 
vided in (b) of this subdivision until such 
time as any property developed, or any 
interest therein, is or is deemed to be 
transferred, sold, assigned, loaned, or 
otherwise made available in any manner 
by the developer to a related entity in a 
transfer subject to the rules of this para- 
graph. Where a member of the group 
other than the developer acquires an in- 
terest in the property developed by virtue 
of obtaining a patent or copyright, or by 
any other means, the developer shall be 
deemed to have transferred such interest 
in such property to the acquiring mem- 
ber in a transaction subject to the rules 
of this paragraph. For example, if one 
member of a group (the developer) 
undertakes to develop a new patentable 
product and the costs of development are 
incurred by that entity over a period of 
3 years, no allocation with respect to that 
entity’s activity shall be made during 
such period, The amount of any alloca- 
tion that may be appropriate at the ex- 
piration of such development period 
when, for example, the patent on the 
product is transferred, or deemed trans- 
ferred, to a related entity for other than 
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an arm’s length consideration, shall be 
determined in accordance with the rules 
of this paragraph. 

(b) Where one member of a group 
renders assistance in the form of loans, 
services, or the use of tangible or in- 
tangible property to a developer in con- 
nection with an attempt to develop in- 
tangible property, the amount of any 
allocation that may be appropriate with 
respect to such assistance shall be deter- 
mined in accordance with the rules of the 
appropriate paragraph or paragraphs of 
this section. Thus, where one entity al- 
lows a related entity, which is the devel- 
oper, to use tangible property, such as 
laboratory equipment, in connection with 
the development of intangible property, 
the amount of any allocation that may be 
appropriate with respect to such use shall 
be determined in accordance with the 
rules of paragraph (c) of this section. 
In the event that the district director 
does not exercise his discretion to make 
allocations with respect to the assistance 
rendered to the developer, the value of 
the assistance shall be allowed as a 
set-off against any allocation that the 
district director may make under this 
paragraph as a result of the transfer 
of the intangible property to the entity 
rendering the assistance. 

(c) The determination as to which 
member of a group of related entities is 
a developer and which members of the 
group are rendering assistance to the 
developer in connection with its develop- 
ment activities shall be based upon all 
the facts and circumstances of the in- 
dividual case. Of all the facts and 
circumstances to be taken into account 
in making this determination, greatest 
weight shall be given to the relative 
amounts of all the direct and indirect 
costs of development and the correspond- 
ing risks of development borne by the 
various members of the group, and the 
relative values of the use of any intangi- 
ble property of members of the group 
which is made available without adequate 
consideration for use in connection with 
the development activity, which property 
is likely to contribute to a substantial 
extent in the production of intangible 
property. For this purpose, the risk to be 
borne with respect to development 
activity is the possibility that such 
activity will not result in the production 
of intangible property or that the in- 
tangible property produced will not be of 
sufficient value to allow for the recovery 
of the costs of developing it. A member 
will not be considered to have borne the 
costs and corresponding risks of develop- 
ment unless such member is committed 
to bearing such costs in advance of, or 
contemporaneously with, their incur- 
rence and without regard to the success 
of the project. Other factors that may be 
relevant in determining which member of 
the group is the developer include the 
location of the development activity, the 
capabilities of the various members to 
carry on the project independently, and 
the degree of control over the project 
exercised by the various members. 

(d) The principles of this subdivison 


(ii) may be illustrated by the following 
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examples in which it is assumed that X 
and Y are corporate members of the same 
group: 

Example (1). X, at the request of Y, un- 
dertakes to develop a new machine which 
will function effectively in the climate in 
which Y’s factory is located. Y agrees to bear 
all the direct and indirect costs of the project 
whether or not X successfully develops the 
machine. Assume that X does not make any 
of its own intangible property available for 
use in connection with the project. The ma- 
chine is successfully developed and Y obtains 
possession of the intangible property neces- 
sary to produce such machine. Based on the 
facts and circumstances as stated, Y shall 
be considered to be the developer of the 
intangible property and, therefore, Y shall 
not be treated as having obtained the prop- 
erty in a transfer subject to the rules of 
this paragraph. Any amount which may be 
allocable with respect to the assistance ren- 
dered by X shall be determined in accordance 
with the rules of (6) of this subdivision. 

Ezample (2). Assume the same facts as in 
example (1) except that Y agrees to reim- 
burse X for its costs only in the event that 
the property is successfully developed. In 
such case X is the developer and Y is deemed 
to have received the property in a transfer 
subject to the rules of this paragraph. There- 
fore, the district director may make an allo- 
cation to reflect an arm’s length considera- 
tion for such property. 

Ezample (3). In 1967 X undertakes to 
develop product M in its research and de- 
velopment department. X incurs direct and 
indirect costs of $1 million per year in con- 
nection with the project in 1967, 1968, and 
1969. In connection with the project, X em- 
ploys the formula for compound N, which 
it owns, and which is likely to contribute 
substantially to the success of the project. 
The value of the use of the formula for com- 
pound N in connection with this project is 
$750,000. In 1968, 4 chemists employed by Y 
spend 6 months working on the project in 
X’s laboratory. The salary and other expenses 
connected with the chemists’ employment for 
that period ($100,000) are paid by Y, for 
which no charge is made to X. In 1969, 
product M is perfected and Y obtains patents 
thereon. X is considered to be the developer 
of product M since, among other things, it 
bore the greatest relative share of the costs 
and risks incurred in connection with this 
project and made available intangible prop- 
erty (formula for compound N) which was 
likely to contribute substantially in the de- 
velopment of product M. Accordingly, no 
al tion with respect to X’s development 
activity should be made before 1969. The 
property is deemed to have been transferred 
to Y at that time by virtue of the fact that 
Y obtained the patent rights to product M. 
In such case the district director may make 
an allocation to reflect an arm’s length con- 
sideration for such transfer. In the event 
that the district director makes such an 
allocation and he has not made or does not 
make an allocation for 1968 with respect to 
the services of the chemists in accordance 
with the principles of paragraph (b) of this 
section, the value of the assistance shall be 
allowed as a set-off against the amount of 
the allocation reflecting an arm’s length con- 
sideration for the transfer of the intangible 
property. 

(2) Arm’s length consideration. (i) 
An arm’s length consideration shall be 
in a form which is consistent with the 
form which would be adopted in trans- 
actions between unrelated parties under 
the same circumstances. To the extent 
appropriate, an arm’s length considera- 
tion may take any one or more of the 
following forms: (a) Royalties based on 
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the transferee’s output, sales, profits, 
or any other measure; (b) lump-sum 
payments; or (c) any other form, in- 
cluding reciprocal licensing rights, which 
might reasonably have been adopted by 
unrelated parties under the circum- 
stances, provided that the parties can 
establish that such form was adopted 
pursuant to an arrangement which in 
fact existed between them. However, 
where the transferee pays nominal or 
no consideration for the property or in- 
terest therein and where the transferor 
has retained a substantial interest in 
the property, an allocation shall be pre- 
sumed not to take the form of a lump- 
sum payment. 

(ii) In determining the amount of an 
arm’s length consideration, the standard 
to be applied is the amount that would 
have been paid by an unrelated party for 
the same intangible property under the 
same circumstances. Where there have 
been transfers by the transferor to un- 
related parties involving the same or 
similar intangible property under the 
same or similar circumstances the 
amount of the consideration for such 
transfers shall generally be the best in- 
dication of an arm’s length considera- 
tion. 

(iii) Where a sufficiently similar trans- 
action involving an unrelated party can- 
not be found, the following factors, to 
the extent appropriate (depending upon 
the type of intangible property and the 
form of the transfer), may be consid- 
ered in arriving at the amount of the 
arm’s length consideration: 

(a) The prevailing rates in the same 
industry or for similar property, 

(b) The offers of competing trans- 
ferors or the bids of competing trans- 
ferees, 

(c) The terms of the transfer, includ- 
ing limitations on the geographic area 
covered and the exclusive or nonex- 
clusive character of any rights granted, 

(d) The uniqueness of the property 
and the period for which it is likely to 
remain unique, 

(e) The degree and duration of pro- 
tection afforded to the property under 
the laws of the relevant countries, 

(f) Value of services rendered by the 
transferor to the transferee in connec- 
tion with the transfer within the mean- 
ing of paragraph (b) (8) of this section, 

(g) Prospective profits to be realized 
or costs to be saved by the transferee 
through its use or subsequent transfer 
of the property, 

(h) The capital investment and start- 
ing up expenses required of the trans- 
feree, 

(i) The next subdivision is (7), 

(j) The availability of substitutes for 
the property transferred, 

(k) The arm’s length rates and prices 
paid by unrelated parties where the 
property is resold or sublicensed to such 
parties, 

(1) The costs incurred by the trans- 
feror in developing the property, and 

(m) Any other fact or circumstance 
which unrelated parties would have been 
likely to consider in determining the 
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amount of an arm’s length consideration 
for the property. 

(3) Definition of intangible property. 
(i) Solely for the purposes of this sec- 
tion, intangible property shall consist of 
the items described in subdivision (ii) 
of this subparagraph, provided that such 
items have substantial value independent 
of the services of individual persons. 

(ii) The items referred to in subdivi- 
sion (i) of this subparagraph are as 
follows: 

(a) Patents, inventions, formulas, 
processes, designs, patterns, and other 
similar items; 

(b) Copyrights, literary, musical, or 
artistic compositions, and other similar 
items; 

(c) Trademarks, trade names, brand 
names, and other similar items; 

(d) Franchises, licenses, contracts, 
and other similar items; 

(e) Methods, programs, systems, pro- 
cedures, campaigns, surveys, studies, 
forecasts, estimates, customer lists, tech- 
nical data, and other similar items. 

(4) Sharing of costs and risks. Where 
a member of a group of controlled en- 
tities acquires an interest in intangible 
property as a participating party in a 
bona fide cost sharing arrangement with 
respect to the development of such in- 
tangible property, the district director 
shall not make allocations with respect 
to such acquisition except as may be ap- 
propriate to reflect each participant’s 
arm’s length share of the cost and risks 
of developing the property. A bona fide 
cost sharing arrangement is an agree- 
ment, in writing, between two or more 
members of a group of controlled entities 
providing for the sharing of the costs and 
risks of developing intangible property in 
return for a specified interest in the in- 
tangible property that may be produced. 
In order for the arrangement to qualify 
as a bona fide arrangement, it must 
reflect an effort in good faith by the par- 
ticipating members to bear their respec- 
tive shares of all the costs and risks of 
development on an arm’s length basis. 
In order for the sharing of costs and risks 
to be considered on an arm’s length 
basis, the terms and conditions must be 
comparable to those which would have 
been adopted by unrelated parties 
similarly situated had they entered into 
such an arrangement. 

(e) Sales of tangible property—(1) In 
general. (i) Where one member of a 
group of controlled entities (referred to 
in this paragraph as the “‘seller”) sells or 
otherwise disposes of tangible property to 
another member of such group (referred 
to in this paragraph as the “buyer”) at 
other than an arm’s length price (such 
a sale being referred to in this paragraph 
as a “controlled sale”), the district di- 
rector may make appropriate allocations 
between the seller and the buyer to re- 
fiect an arm’s length price for such sale 
or disposition. An arm’s length price is 
the price that an unrelated party would 
have paid under the same circumstances 
for the property involved in the con- 
trolled sale. Since unrelated parties nor- 
mally sell products at a profit, an arm’s 
length price normally involves a profit to 
the seller. 
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(ii) Subparagraphs (2), (3), and (4) 
of this paragraph describe three methods 
of determining an arm’s length price and 
the standards for applying each method. 
They are, respectively, the comparable 
uncontrolled price method, the resale 
price method, and the cost plus method. 
If there are comparable uncontrolled 
sales as defined in subparagraph (2) of 
this paragraph, the comparable uncon- 
trolled price method must be utilized be- 
cause it is the method likely to result in 
the most accurate estimate of an arm’s 
length price (for the reason that it is 
based upon the price actually paid by 
unrelated parties for the same or similar 
products). If there are no comparable 
uncontrolled sales, then the resale price 
method must be utilized if the standards 
for its application are met because it is 
the method likely to result in the next 
most accurate estimate in such instances 
(for the reason that, in such instances, 
the arm’s length price determined under 
such method is based more directly upon 
actual arm’s length transactions than is 
the cost plus method). A typical situation 
where the resale price method may be 
required is where a manufacturer sells 
products to a related distributor which, 
without further processing, resells the 
products in uncontrolled transactions. If 
all the standards for the mandatory ap- 
plication of the resale price method are 
not satisfied, then, as provided in sub- 
paragraph (3) (iii) of this paragraph, 
either that method or the cost plus 
method may be used, depending upon 
which method is more feasible and is 
likely to result in a more accurate esti- 
mate of an arm’s length price. A typical 
situation where the cost plus method may 
be appropriate is where a manufacturer 
sells products to a related entity which 
performs substantial manufacturing, as- 
sembly, or other processing of the product 
or adds significant value by reason of its 
utilization of its intangible property prior 
to resale in uncontrolled transactions. 

(iii) Where the standards for applying 
one of the three methods of pricing de- 
scribed in subdivision (ii) of this sub- 
paragraph are met, such method must, 
for the purposes of this paragraph, be 
utilized unless the taxpayer can establish 
that, considering all the facts and 
circumstances, some method of pricing 
other than those described in subdivi- 
sion (ii) of this subparagraph is clearly 
more appropriate. Where none of the 
three methods of pricing described in 
subdivision (ii) of this subparagraph 
can reasonably be applied under the 
facts and circumstances as they exist 
in a particular case, some appropriate 
method of pricing other than those 
described in subdivision (ii) of this sub- 
paragraph, or variations on such meth- 
ods, can be used. 

(iv) The methods of determining 
arm’s length prices described in this sec- 
tion are stated in terms of their applica- 
tion to individual sales of property. 
However, because of the possibility that 
a taxpayer may make controlled sales of 
many different products, or many 
separate sales of the same product, it 
may be impractical to analyze every sale 
for the purposes of determining the 
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arm’s length price. It is therefore per- 
missible to determine or verify arm’s 
length prices by applying the appropriate 
methods of pricing to product lines or 
other groupings where it is impractical 
to ascertain an arm’s length price for 
each product or sale. In addition, the 
district director may determine or verify 
the arm’s length price of all sales to a 
related entity by employing reasonable 
statistical sampling techniques. 

(2) Comparable uncontrolled price 
method. (i) Under the method of pricing 
described as the “comparable uncon- 
trolled price method”, the arm’s length 
price of a controlled sale is equal to the 
price paid in comparable uncontrolled 
sales, adjusted as provided in subdivision 
(ii) of this subparagraph. 

(ii) “Uncontrolled sales” are sales in 
which the seller and the buyer are not 
members of the same controlled group. 
These include (a) sales made by a mem- 
ber of the controlled group to an unre- 
lated party, (b) sales made to a member 
of the controlled group by an unrelated 
party, and (c) sales made in which the 
parties are not members of the controlled 
group and are not related to each other. 
However, uncontrolled sales do not in- 
clude sales at unrealistic prices, as for 
example where a member makes uncon- 
trolled sales in small quantities at a price 
designed to justify a nonarm’s length 
price on a large volume of controlled 
sales. Uncontrolled sales are considered 
comparable to controlled sales if the 
physical property and circumstances in- 
volved in the uncontrolled sales are iden- 
tical to the physical property and circum- 
stances involved in the controlled sales, 
or if such properties and circumstances 
are so nearly identical that any differ- 
ences either have no effect on price, or 
such differences can be reflected by a 
reasonable number of adjustments to the 
price of uncontrolled sales. For this pur- 
pose, differences can be reflected by ad- 
justing prices only where such differences 
have a definite and reasonably ascertain- 
able effect on price. If the differences 
can be reflected by such adjustment, then 
the price of the uncontrolled sale as 
adjusted constitutes the comparable un- 
controlled sale price. Some of the differ- 
ences which may affect the price of 
property are differences in the quality of 
the product, terms of sale, intangible 
property associated with the sale, time 
of sale, and the level of the market and 
the geographic market in which the sale 
takes place. Whether and to what extent 
differences in the various properties and 
circumstances affect price, and whether 
differences render sales noncomparable, 
depends upon the particular circum- 
stances and property involved. The 
principles of this subdivision may be 
illustrated by the following examples, in 
each of which it is assumed that X makes 
both controlled and uncontrolled sales of 
the identical property: 

Erample (1). Assume that the circum- 
stances surrounding the controlled and the 
uncontrolled sales are identical, except for 
the fact that the controlled sales price is a 
delivered price and the uncontrolled sales 
are made f.o.b. X's factory. Since differences 
in terms of transportation and insurance 








nn -a.000 


wn tw west em OU lUrtlUrrh.hUh OCU 


a aS a ee a ee 


generally have a definite and reasonably as- 
certainable effect on price, such differences 
do not normally render the uncontrolled 
sales noncomparable to the controlled sales. 

Example (2). Assume that the circum- 
stances surrounding the controlled and un- 
controlled sales are identical, except for the 
fact that X affixes its valuable trademark in 
the controlled sales, and does not affix its 
trademark in uncontrolled sales. Since the 
effects on price of differences in intangible 
property associated with the sale of tangible 
property, such as trademarks, are normally 
not reasonably ascertainable, such differences 
would normally render the uncontrolled sales 
noncomparable. 

Example (3). Assume that the circum- 
stances surrounding the controlled and un- 
controlled sales are identical except for the 
fact that X, a manufacturer of business ma- 
chines, makes certain minor modifications in 
the physical properties of the machines to 
satisfy safety specifications or other specific 
requirements of a customer in controlled 
sales, and does not make these modifications 
in uncontrolled sales. Since minor physical 
differences in the product generally have a 
definite and reasonably ascertainable effect 
on prices, such differences do not normally 
render the uncontrolled sales noncomparable 
to the controlled sales. 


(iii) Where there are two or more 
comparable uncontrolled sales suscepti- 
ble of adjustment as defined in subdivi- 
sion (ii) of this subparagraph, the com- 
parable uncontrolled sale or _ sales 
requiring the fewest and simplest ad- 
justments provided in subdivision (ii) of 
this subparagraph should generally be 
selected. Thus, for example, if a taxpayer 
makes comparable uncontrolled sales of 
a particular product which differ from 
the controlled sale only with respect to 
the terms of delivery, and makes other 
comparable uncontrolled sales of the 
product which differ from the controlled 
sale with respect to both terms of de- 
livery and terms of payment, the com- 
parable uncontrolled sales differing only 
with respect to terms of delivery should 
be selected as the comparable uncon- 
trolled sale. 

(iv) One of the circumstances which 
may affect the price of property is the 
fact that the seller may desire to make 
sales at less than a normal profit for the 
primary purpose of establishing or main- 
taining a market for his products. Thus, 
a seller may be willing to reduce the price 
of a product, for a time, in order to intro- 
duce his product into an area or in order 
to meet competition. However, controlled 
sales may be priced in such a manner 
only if such price would have been 
charged in an uncontrolled sale under 
comparable circumstances. Such fact 
may be demonstrated by showing that 
the buyer in the controlled sale made 
corresponding reductions in the resale 
price to uncontrolled purchasers, or that 
such buyer engaged in substantially 
greater sales promotion activities with 
respect to the product involved in the 
controlled sale than with respect to other 
products. For example, assume X, a 
manufacturer of batteries, commences to 
sell car batteries to Y, a subsidiary of X, 
for resale in a new market. In its exist- 
ing markets X’s batteries sell to inde- 
pendent retailers at $20 per unit, and X 
sells them to wholesalers at $17 per unit. 
Y also sells X’s batteries to independent 
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retailers at $20 per unit. X’s batteries are 
not known in the new market in which Y 
is operating. In order to engage competi- 
tively in the new market Y incurs selling 
and advertising costs substantially higher 
than those incurred for its sales of other 
products. Under these circumstances X 
may sell to Y, for a time, at less than $17 
to take into account the increased sell- 
ing and advertising activities of Y in 
penetrating and establishing the new 
market. This may be done even though 
it may result in a transfer price from X 
to Y which is below X’s full costs of man- 
ufacturing the product. 

(3) Resale price method. (i) Under 
the pricing method described as the “re- 
sale price method”, the arm’s length 
price of a controlled sale is equal to the 
applicable resale price (as defined in sub- 
division (iv) or (v) of this subpara- 
graph), reduced by an _ appropriate 
markup, and adjusted as provided in 
subdivision (ix) of this subparagraph. 
An appropriate markup is computed by 
multiplying the applicable resale price 
by the appropriate markup percentage as 
defined in subdivision (vi) of this sub- 
paragraph. Thus, where one member of 
a group of controlled entities sells prop- 
erty to another member which resells the 
property in controlled sales, if the appli- 
cable resale price of the property in- 
volved in the controlled sale is $100 and 
the appropriate markup percentage for 
resales by the buyer is 20 percent, the 
arm’s length price of the controlled sale 
is $80 ($100 minus 20 percent x $100), 
adjusted as provided in subdivision (ix) 
of this subparagraph. 

(ii) The resale price method must be 
used to compute an arm’s length price of 
a controlled sale if all the following cir- 
cumstances exist: 

(a) There are no comparable uncon- 
trolled sales as defined in subparagraph 
(2) of this paragraph. 

(b) An applicable resale price, as de- 
fined in subdivision (iv) or (v) of this 
subparagraph, is available with respect 
to resales made within a reasonable time 
before or after the time of the controlled 
sale. 

(c) The buyer (reseller) has not 
added* more than an_ insubstantial 
amount to the value of the property by 
physically altering the product before re- 
sale. For this purpose packaging, re- 
packing, labeling, or minor assembly of 
property does not constitute physical 
alteration. 

(d) The buyer (reseller) has not 
added more than an_ insubstantial 
amount to the value of the property by 
the use of intangible property. See 
§ 1.482-2(d) (3) for the definition of in- 
tangible property. 

iii) Notwithstanding the fact that 
one or both of the requirements of sub- 
division (ii) (‘(c) or (d) of this sub- 
paragraph may not be met, the resale 
price method may be used if such method 
is more feasible and is likely to result in 
a@ more accurate determination of an 
arm’s length price than the use of the 
cost plus method. Thus, even though one 
of the requirements of such subdivision 
is not satisfied, the resale price method 
may nevertheless be more appropriate 
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than the cost plus method because the 
computations and evaluations required 
under the former method may be fewer 
and easier to make than under the latter 
method. In general, the resale price 
method is more appropriate when the 
functions performed by the seller are 
more extensive and more difficult to 
evaluate than the functions performed 
by the buyer (reseller). The principle of 
this subdivision may be illustrated by the 
following examples in each of which it 
is assumed that corporation X developed 
a valuable patent covering product M 
which it manufactures and sells to 
corporation Y in a controlled sale, and 
for which there is no comparable un- 
controlled sale: 

Ezample (1). Corporation Y adds a com- 
ponent to product M and resells the assem- 
bled product in an uncontrolled sale within 
@ reasonable time after the controlled sale 
of product M. Assume further that the addi- 
tion of the component added more than an 
insubstantial amount to the value of product 
M, but that Y’s function in purchasing the 
component and assembling the product prior 
to sale was subject to reasonably precise val- 
uation. Although the controlled sale and 
resale does not meet the requirements of 
subdivision (ii) (c) of this subparagraph, the 
resale price method may be used under the 
circumstances because that method involves 
computations and evaluations which are 
fewer and easier to make than under the 
cost plus method. This is because X’s use 
of a patent may be more difficult to evaluate 
in determining an appropriate gross profit 
percentage under the cost plus method, than 
is evaluation of Y’s assembling function in 
determining the appropriate markup per- 
centage under the resale price method. 

Ezrample (2). Corporation Y resells product 
M in an uncontrolled sale within a reason- 
able time after the controlled sale after at- 
taching its valuable trademark to it. Assume 
further that it can be demonstrated through 
comparison with other uncontrolled sales of 
Y that the addition of Y’s trademark to a 
product usually adds 25 percent to the 
markup on its sales. On the other hand, the 
effect of X’s use of its patent is difficult to 
evaluate in applying the cost plus method 
because no reasonable standard of compari- 
son is available. Although the controlled sale 
and resale does not meet the requirements 
of subdivision (ii)(d) of this subparagraph, 
the resale price method may be used because 
that method involves computations and eval- 
uations which are fewer and easier to make 
than under the cost plus method. This is 
because, under the circumstances, X’s use 
of a patent is more difficult to evaluate in 
determining an appropriate gross profit per- 
centage under the cost plus method, than 
is evaluation of the use of Y’s trademark in 
determining the appropriate markup per- 
centage under the resale price method. 


(iv) For the purposes of this sub- 
paragraph the “applicable resaje price” 
is the price at which it is anticipated that 
property purchased in the controlled sale 
will be resold by the buyer in an uncon- 
trolled sale. The “applicable resale price” 
will generally be equal to either the price 
at which current resales of the same 
property are being made or the resale 
price of the particular item of property 
involved. 

(v) Where the property purchased in 
the controlled sale is resold in another 
controlled sale, the “applicable resale 
price” is the price at which such property 
is finally resold in an uncontrolled sale, 
providing that the series of sales as a 
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whole meets all the requirements of sub- 
division (ii) of this subparagraph or that 
the resale price method is used pursuant 
to subdivision (iii) of this subparagraph. 
In such case, the determination of the 
appropriate markup percentage shall 
take into account the function or func- 
tions performed by all members of the 
group participating in the series of sales 
and resales. Thus, if X sells a product 
to Y in a controlled sale, Y sells the 
product to Z in a controlled sale, and Z 
sells the product in an uncontrolled sale, 
the resale price method must be used if 
Y and Z together have not added more 
than an insubstantial amount to the 
value of the product through physical 
alteration or the application of intangible 
property, and the final resale occurs 
within a reasonable time of the sale from 
X to Y. In such case, the applicable 
resale price is the price at which Z sells 
the product in the uncontrolled sale, and 
the appropriate markup percentage shall 
take into account the functions per- 
formed by both Y and Z. 

(vi) For the purposes of this subpara- 
graph, the appropriate markup percent- 
age is equal to the percentage of gross 
profit (expressed as a percentage of 
sales) earned by the buyer (reseller) or 
another party on the resale of property 
which is both purchased and resold in 
an uncontrolled transaction, which resale 
is most similar to the applicable resale 
of the property involved in the controlled 
sale. The following are the most im- 
portant characteristics to be considered 
in determining the similarity of resales: 

(a) The type of property involved in 
the sales. For example: machine tools, 
men’s furnishings, small household ap- 
pliances. 

(b) The functions performed by the 
reseller with respect to the property. For 
example: packaging, labeling, delivering, 
maintenance of inventory, minor assem- 
bly, advertising, selling at wholesale, 
selling at retail, billing, maintenance of 
accounts receivable, and servicing. 

(c) The effect on price of any intangi- 
ble property utilized by the reseller in 
connection with the property resold. For 
example: patents, trademarks, trade 
names. 

(d) The geographic market in which 
the functions are performed by the re- 
seller. 


In general, the similarity to be sought 
relates to the probable effect upon the 
markup percentage of any differences in 
such characteristics between the uncon- 
trolled purchases and resales on the one 
hand and the controlled purchases and 
resales on the other hand. Thus, close 
physical similarity of the property in- 
volved in the sales compared is not re- 
quired under the resale price method 
since a lack of close physical similarity 
is not necessarily indicative of dissimilar 
markup percentages. 

(vii) Whenever possible, markup per- 
centages should be derived from uncon- 
trolled purchases and resales of the 
buyer (reseller) involved in the con- 
trolled sale, because similar character- 
istics are more likely to be found among 
different resales of property made by 
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the same reseller than among sales made 
by other resellers. In the absence of re- 
sales by the same buyer (reseller) which 
meet the standards of subdivision (vi) 
of this subpararaph, evidence of an ap- 
propriate markup percentage may be 
derived from resales by other resellers 
selling in the same or a similar market 
in which the controlled buyer (reseller) 
is selling, providing such resellers per- 
form comparable functions. Where the 
function performed by the reseller is 
similar to the function performed by a 
sales agent which does not take title, 
such sales agent will be considered a re- 
seller for the purpose of determining an 
appropriate markup percentage under 
this subparagraph and the commission 
earned by such sales agent, expressed as 
a@ percentage of the sales price of the 
goods, may constitute the appropriate 
markup percentage. If the controlled 
buyer (reseller) is located in a foreign 
country and information on resales by 
other resellers in the same foreign mar- 
ket is not available, then markup per- 
centages earned by United States re- 
sellers performing comparable functions 
may be used. In the absence of data on 
markup percentages of particular sales 
or groups of sales, the prevailing markup 
percentage in the particular industry in- 
volved may be appropriate. 

(viii) In calculating the markup per- 
centage earned on uncontrolled pur- 
chases and resales, and in applying such 
percentage to the applicable resale price 
to determine the appropriate markup, 
the same elements which enter into the 
computation of the sales price and the 
costs of goods sold of the property in- 
volved in the comparable uncontrolled 
purchases and resales should enter into 
such computation in the case of the prop- 
erty involved in the controlled purchases 
and resales. Thus, if freight-in and pack- 
aging expense are elements of the cost 
of goods sold in comparable uncontrolled 
purchases, then such elements should 
also be taken into account in computing 
the cost of goods sold of the controlled 
purchase. Similarly, if the comparable 
markup percentage is based upon net 
sales (after reduction for returns and 
allowances) of uncontrolled resellers, 
such percentage must be applied to net 
sales of the buyer (reseller). 

(ix) In determining an arm’s length 
price appropriate adjustment must be 
made to refiect any material differences 
between the uncontrolled purchases and 
resales used as the basis for the calcula- 
tion of the appropriate markup percen- 
tage and the resales of property involved 
in the controlled sale. The differences 
referred to in this subdivision are those 
differences in functions or circumstances 
which have a definite and reasonably 
ascertainable effect on price, The prin- 
ciples of this subdivision may be illus- 
trated by the following example: 


Example. Assume that X and Y are mem- 
bers of the same group of controlled entities 
and that Y purchases electric mixers from 
xX and electric toasters from uncontrolled 
entities. Y performs substantially similar 
functions with respect to resales of both 
the mixers and the toasters, except that it 
does not warrant the toasters, but does pro- 
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vide a 90-day warranty for the mixers. Y 
normally earns a gross profit on toasters of 
20 percent of gross selling price. The 20- 
percent gross profit on the resale of toasters 
is an appropriate markup percentage, but 
the price of the controlled sale computed 
with reference to such rate must be adjusted 
to reflect the difference in terms (the war- 
ranty). 


(4) Cost plus method. (i) Under the 
pricing method described as the “cost 
plus method”, the arm’s length price of 
a controlled sale of property shall be 
computed by adding to the cost of pro- 
ducing such property (as computed in 
subdivision (ii) of this subparagraph), 
an amount which is equal to such cost 
multiplied by the appropriate gross profit 
percentage (as computed in subdivision 
diii) of this subparagraph), plus or 
minus any adjustments as provided in 
subdivision (v) of this subparagraph. 

(ii) For the purposes of this subpara- 
graph, the cost of producing the property 
involved in the controlled sale, and the 
costs which enter into the computation 
of the appropriate gross profit percent- 
age shall be computed in a consistent 
manner in accordance with sound ac- 
counting practices for allocating or ap- 
portioning costs, which neither favors 
nor burdens controlled sales in compari- 
son with uncontrolled sales. Thus, if 
the costs used in computing the appro- 
priate gross profit percentage are com- 
prised of the full cost of goods sold, in- 
cluding direct and indirect costs, then 
the cost of producing the property in- 
volved in the controlled sales must be 
comprised of the full cost of goods sold, 
including direct and indirect costs. On 
the other hand, if the costs used in com- 
puting the appropriate gross profit per- 
centage are comprised only of direct 
costs, the cost of producing the property 
involved in the controlled sale must be 
comprised only of direct costs. The term 
“cost of producing’’, as used in this sub- 
paragraph, includes the cost of acquir- 
ing property which is held for resale. 

(iii) For the purposes of this subpara- 
graph, the appropriate gross profit per- 
centage is equal to the gross profit per- 
centage (expressed as a percentage of 
cost) earned by the seller or another 
party on the uncontrolled sale or sales 
of property which are most similar to 
the controlled sale in question. The fol- 
lowing are the most important charac- 
teristics to be considered in determining 
the similiarity of the uncontrolled sale 
or sales: 

(a) The type of property involved in 
the sales. For example: machine tools, 
men’s furnishings, small household ap- 
pliances. 

(b) The functions performed by the 
seller with respect to the property sold. 
For example: contract manufacturing, 
product assembly, selling activity, proc- 
essing, servicing, delivering. 

(c) The effect of any intangible prop- 
erty used by the seller in connection with 
the property sold. For example: patents, 
trademarks, trade names. 


(d) The geographic market in which 
the functions are performed by the seller. 








In general, the similarity to be sought 
relates to the probable effect upon the 
margin of gross profit of any differences 
in such characteristics between the un- 
controlled sales and the controlled sale. 
Thus, close physical similarity of the 
property involved in the sales compared 
is not required under the cost plus 
method since a lack of close physical sim- 
ilarity is not necessarily indicative of 
dissimilar profit margins. See subpara- 
graph (2) (iv) of this paragraph, relating 
to sales made at less than a normal profit 
for the primary purpose of establishing 
or maintaining a market. 

(iv) Whenever possible, gross profit 
percentages should be derived from un- 
controlled sales made by the seller in- 
volved in the controlled sale, because 
similar characteristics are more likely to 
be found among sales of property made 
by the same seller than among sales made 
by other sellers. In the absence of such 
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sales, evidence of an appropriate gross 
profit percentage may be derived from 
similar uncontrolled sales by other sellers 
whether or not such sellers are members 
of the controlled group. Where the func- 
tion performed by the seller is similar to 
the function performed by a purchasing 
agent which does not take title, such pur- 
chasing agent will be considered a seller 
for the purpose of determining an appro- 
priate gross profit percentage under this 
subparagraph and the commission 
earned by such purchasing agent, ex- 
pressed as a percentage of the purchase 
price of the goods, may constitute the 
appropriate gross profit percentage. In 
the absence of data on gross profit per- 
centages of particular sales or groups of 
sales which are similar to the controlled 
sale, the prevailing gross profit percent- 
ages in the particular industry involved 
may be appropriate. 

(v) Where the most similar sale or 
sales from which the appropriate gross 
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profit percentage is derived differ in any 
material respect from the controlled sale, 
the arm’s length price which is computed 
by applying such percentage must be 
adjusted to reflect such differences to 
the extent such differences would war- 
rant an adjustment of price in uncon- 
trolled transactions. The differences re 
ferred to in this subdivision are those dif- 
ferences which have a definite and rea- 
sonably ascertainable effect on price. 


(Sec. 7805, Internal Revenue Code of 1954 
(68A Stat. 917; 26 U.S.C. 7805) 


[SEAL] SHELDON S. COHEN, 
Commissioner of Internal Revenue. 


Approved: April 9, 1968. 


STANLEY S. SURREY, 
Assistant Secretary of 
the Treasury. 
[F.R. Doc. 68-4480; Filed Apr. 15, 
3:30 p.m.] 
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DEPARTMENT OF THE TREASURY 


Internal Revenue Service 
[26 CFR Part 1] 


ALLOCATION OF INCOME AND DE- 
DUCTIONS AMONG TAXPAYERS 


Notice of Proposed Rule Making 


Notice is hereby given that the regu- 
lations set forth in tentative form be- 
low are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury or his delegate. Prior to the 
final adoption of such regulations, con- 
sideration will be given to any comments 
or suggestions pertaining thereto which 
are submitted in writing in duplicate, 
to the Commissioner of Internal Rev- 
enue, Attention: CC:LR:T, Washington, 
D.C. 20224, within the period of 30 days 
from the date of publication of this 
notice in the FEDERAL REGISTER. Any 
written comments or suggestions not 
specifically designated as confidential in 
accordance with 26 CFR 601.601(b) may 
be inspected by any person upon written 
request. Any person submitting, written 
comments or suggestions who desires 
an opportunity to comment orally at a 
public hearing on these proposed regu- 
lations should submit his request, in 
writing, to the Commissioner within the 
30-day period. In such case, a public 
hearing will be held, and notice of the 
time, place and date will be published 
in a subsequent issue of the FEDERAL 
REGISTER. The proposed regulations are 
to be issued under the authority con- 
tained in section 7805 of the Internal 
Revenue Code of 1954 (68A Stat. 917; 
26 U.S.C. 7805). 


[SEAL] SHELDON S. COHEN, 
Commissioner of Internal Revenue. 


In order to provide more specific rules 
for the allocation of income and deduc- 
tions among taxpayers, the Income Tax 
Regulations (26 CFR Part 1) under sec- 
tion 482 of the Internal Revenue Code 
of 1954, relating to allocation of income 
and deductions, are amended as follows: 


Paragraph (b) of § 1.482-2 is amended 
by revising subparagraph (3) and adding 
@ new subparagraph (7). These amended 
and added provisions read as follows: 


§ 1.482-2 Determination of taxable in- 
come in specific situations. 
+. = 7 = > 

(b) Performance of services for an- 
omer. * = * 

(3) Arm’s length charge. For the pur- 
pose of this paragraph an arm’s length 
charge for services rendered shall be the 
amount which was charged or would have 
been charged for the same or similar 
services in independent transactions with 
or between unrelated parties under simi- 
lar circumstances considering all relevant 
facts. However, except in the case of 
services which are an integral part of the 
business activity of either the member 
rendering the services or the member 
receiving the-benefit of the services as 
described in subparagraph (7) of this 
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paragraph, the arm’s length charge shall 
be deemed to be equal to the costs or 
deductions incurred with respect to such 
services by the member or members ren- 
dering such service unless the taxpayer 
establishes a more appropriate charge 
under the standards set forth in the first 
sentence of this subparagraph. 


(7) Certain services. An arm’s length 
charge shall not be deemed equal to costs 
or deductions with respect to services 
which are an integral part of the business 
activity of either the member rendering 
the services or the member receiving the 
benefit of the services. For purposes of 
this paragraph, services rendered by one 
member of a group of controlled entities 
for the benefit, or on behalf, of another 
member of the group shall be considered 
to be services which are an integral part 
of the business activity of a member of a 
group of controlled entities only in the 
following cases: 

(i) Where services are rendered by or 
to a member of the group which member 
is engaged in the trade or business of 
rendering similar services to unrelated 
parties, 

(ii) Where services are rendered by a 
member of the group which member, as 
one of its principal activities, renders 
such services to related parties, 

(iii) Where the renderer is peculiarly 
capable of rendering the services and 
such services are a principal element in 
the operations of the recipient, or 

(iv) Where services are rendered to a 
member of the group which member has 
received the benefit of a substantial 
amount of services from related entities 
during the taxable year. 


For purposes of subdivision (iv) of this 
subparagraph, services rendered by re- 
lated entities shall be considered sub- 
stantial in amount if the total costs 
incurred by the entity or entities render- 
ing such services which are directly or 
indirectly related to such services (within 
the meaning of subparagraph (4) of this 
paragraph) exceed an amount equal to 
25 percent of the total costs incurred by 
the recipient of such services during the 
taxable year including the costs incurred 
by related entities in rendering services 
and excluding any amounts paid or pay- 
able to related entities for such services 
and excluding any amounts paid or pay- 
able for materials the cost of which is 
properly reflected in the cost of goods 
sold by the recipient. The principles of 
this subparagraph may be illustrated by 
the following examples in each of which 
it is assumed that X and Y are members 
of the same group of controlled entities: 


Example (1). Y is engaged in the business 
of selling merchandise and X is a printing 
company regularly engaged in printing and 
mailing advertising literature for unrelated 
parties. X also prints flyers advertising Y’s 
products, mails the flyers to potential cus- 
tomers of Y, and, in addition, performs the 
art work involved in the preparation of the 
flyers. Since the printing, mailing, and art 
work services rendered by X to Y are similar 
to the printing and mailing services rendered 
by X as X's trade or business, the services 
rendered to Y are an integral part of the 
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business activity of X as described in sub- 
division (i) of this subparagraph. 


Ezrample (2). Corporations V and W are 
members of the same group of controlled en- 
tities as X and Y. V, W, and Y are construc- 
tion companies. X is regularly engaged in 
rendering wrecking services to V, W, and Y 
and, in addition, sells building materials to 
unrelated parties. Since X renders wrecking 
services to related parties as one of its prin- 
cipal activities, such services are an integral 
part of the business activity of X as described 
in subdivision (ii) of this subparagraph. 

Example (3). X is a finance company en- 
gaged in financing automobile loans. In 
connection with such loans it requires the 
borrower to have life insurance in the 
amount of the loan. Although X’s borrowers 
are not required to take out life insurance 
from any particular insurance company, at 
the same time that the loan agreement is 
being completed X’s employees suggest that 
the borrower take out life insurance from Y, 
which is an agency for life insurance com- 
panies. Since there would be a delay in the 
processing of the loan if some other company 
were selected by the borrower, almost all of 
X’s borrowers take out life insurance through 
Y. Because of the position of X to its bor- 
rowers, X is peculiarly capable of rendering 
selling services to Y and, since a substantial 
amount of Y’s business is derived from X’s 
borrowers, such selling services are a princi- 
pal element in the operation of Y’s insurance 
business. Thus, the selling services rendered 
by X to Y are an integral part of the business 
activity of Y as described in subdivision (iii) 
of this subparagraph. 

Example (4). X is a manufacturer of 
product D. Through years of research a 
team of employees of X has developed, by use 
of a secret process, an additive by which 
product D is adapted to extremely humid 
areas, No other manufacturer has been able 
to develop a comparable process. Y, a manu- 
facturer of product E, which is used primarily 
in humid areas, uses the services of X for the 
development of a similar process for an addi- 
tive for product E. Because of the value 
and exclusiveness of the process and the 
possibility of its application in a varied form 
to product E, X is peculiarly capable of 
rendering research services in this area which 
services are a principal element in the opera- 
tions of Y. Thus, the research and develop- 
ment services rendered by X to Y are an 
integral part of the business activity of Y 
as described in subdivision (iii) of this sub- 
paragraph. 

Erample (5). X is a large manufacturing 
concern. X’s accounting department has, for 
many years, maintained the financial records 
of Y, a distributor of X’s products. Although 
X is thoroughly familiar with the operations 
of Y, X is not peculiarly capable of rendering 
the accounting services to Y within the 
meaning of subdivision (iii) of this sub- 
paragraph, since the capability of X is based 
solely on X’s knowledge of the composition 
and functions of Y, which knowledge is the 
result of the prior rendition of services to Y 
by X. Furthermore, under these circum- 
stances, the accounting services are support- 
ing in nature and, therefore, the services 
rendered by X are not a principal element 
in the operations of Y. Thus, assuming the 
accounting services rendered by X for Y are 
not described within subdivisions (i), (ii), 
or (iii) of this subparagraph, the accounting 
services rendered by X to Y are not an in- 
tegral part of the business activity of either 
X or Y within the meaning of this sub- 
paragraph. 


Ezample (6). Corporation Z is a member 
of the same group of controlled entities as 
X and Y. X is a manufacturer and Y and Z 
are distributors of X’s products. X provides 
& variety of services to Y including billing, 
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shipping, accounting, and other general and 
administrative services. During the taxable 
year, on several occasions, Z renders selling 
and other promotional services to Y. Y’s 
total costs incurred during the taxable year 
(exclusive of amounts paid to X and Z for 
services rendered and amounts paid for 
goods purchased for resale) are $1,600,000. 
The total direct and indirect costs of X and 
Z for services rendered to Y during the tax- 
able year are as follows: 


Services provided by X: 

$50, 000 
250, 000 
150, 000 
200, 000 


Shipping 
Accounting 


Services provided by Z: 


Selling 500, 000 


$1, 150, 000 


Total costs 


Since the total costs incurred by X and Z in 
rendering serivces to Y exceed the amount 
equal to 25 percent of the total costs in- 
curred by Y during the taxable year (ex- 
clusive of amounts paid to X and Z for the 
services rendered and amounts paid for goods 
purchased for resale) plus the total costs 
incurred by X and Z in rendering services 
to Y. 
$1, 150, 000 = 

$1,600,000 + $1,150,000 ~ 218% 
the services rendered by X and Z to Y are 
substantial within the meaning of sub- 
division (iv) of this subparagraph. Thus, the 
services rendered by X and Z to Y are an in- 
tegral part of the business activity of Y as 
described in subdivision (iv) of this sub- 
paragraph. 


[F.R. Doc. 68-4481; Filed, Apr. 15, 1968; 
3:30 p.m.] 
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